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BOARD’S REPORT

To the Members of Edelweiss Finance & Investments Limited,

The Directors hereby present their 27% Annual Report on the business, operations and the
state of affairs of the Company together with the audited financial statement for the year

ended March 31, 2021:

Financial Highlights

(Amount Rs. in million)

Particulars 2020-2021 2019-2020

Total income 2,005.97 1,485.36
Total Expenses 1,820.42 1,221.70
Profit Before Tax 185.55 263.66
Provision for tax (including Deferred Tax and fringe 42.05 79.37
benefit tax, if any)
Loss/ Profit for the year 143.50 184.29
Qther Comprehensive Income 272 {(3.25)
Total Comprehensive Income 146.22 181.04
Opening Balance 74.74 (49.49)
Profit available for appropriation
Appropriations

- Transfer to special reserve under Section 45-1C of (28.69) (40.19)

the Reserve Bank of India Act, 1934

- Transfer to Capital Redemption Reserve (109.73) (16.62)

Surplus carried to Balance Sheet 82.54 74.74

Information on the State of Affairs of the Company

Information on the operational and financial performance for the financial year ended
March 31, 2021, among others, is given in the Management Discussion and Analysis Report
which is annexed as Annexure I to this Report and is in accordance with the provisions of
the RBI Master Direction No. DNBR.PD.008/03.10.119/2016-17 dated September 1, 2016 as
amended i.e. Master Direction - Non-Banking Financial Company - Systemically Important
Non-Deposit taking company and Deposit taking Company (Reserve Bank) Directions, 2016.

Covid -19

During the year under review, the world faced a tail risk event with the Covid-19 pandemic,
coupled with repeated and continued lockdowns. As the economy continues to combat the
unprecedented uncertainty caused by the Covid -19 pandemic outbreak since the last
financial year, we have lived up to our promise of being a responsible citizen, being ‘open’
to address the needs of our customers, employees, and communities. The Company has
been agile and responsive to the everchanging situation of constant lockdowns and has
proactively strengthened its operational and technological infrastructure to ensure
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continuity of normal operations. Despite the lockdowns and economic slowdown, the
Company managed the Demerger of various businesses to create a strong wealth
management business for its customers. Our teams have deliberated on, and executed new
ways of working, to enable the Company to be adequately and appropriately prepared to
get back to work on return to normalcy.

Dividend

The Board on May 7, 2021 declared dividend of Rs. 1,42,14,037.5 on 97,19,000- 14.625%
Cumulative Redeemable Preference Shares of Rs. 10/- each (the CRPS), for the financial year
ended March 31, 2021,

Share Capital

During the year under review, the Company issued and allotted 31,23,773 Equity Shares of
Rs. 10 each for cash at a premium of Rs. 550.22 per Share on rights basis to Edelweiss
Securities Limited, the holding company.

Consequently, the paid-up share capital of the Company comprises of Rs. 114.59 million
divided into 1,14,59,105 equity shares of Rs. 10 each.

Holding Company

During the year under review, Edelweiss Securities Limited, the holding company of the
Company became the subsidiary of Edelweiss Global Wealth Management Limited
(EGWML).

In view of the above, the Company also became a subsidiary of EGWML.

Finance

The Company continues to borrow funds in the form of WNon-Convertible
Debentures/commercial papers, offered on Private Placement basis.

Trustee Details

As per Section 62 (1) (b) of the Companies Act, 2013 read with rule 12 (9) of the Companies
(Share Capital and Debentures), Rules, 2014, the following act as the Debenture Trustees for
the Non-Convertible Debentures issued by the Company by Public Issue and Private
Placement basis:

Beacon Trusteeship Limited Catalyst Trusteeship SBI Cap Trustee Company
Limited Limited

4C&D, Siddhivinayak Windsor, 6t Floor, Office | 6t Floor, Apeejay House, 3,

Chambers, Gandhi Nagar, No. 604, CS.T. Road, Dinshaw Watcha Road,

Opp MIG Cricket Club, Kalina, Santacruz (East), | Churchgate,

Bandra (E), Mumbai - 400 051. | Mumbai - 400 098. Mumbai - 400 020.
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The particulars of the loans given / investments made by the Company are provided in the
financial statements. Further, during the year under review, the Company has not given any
guarantee,

Loans, Investments and Guarantees

The Company has provided security of loans and other receivables in favor of Debenture
Trustees in accordance with the Debenture Trust Deed executed by the Company.

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length basis and in
the ordinary course of business. The particulars of contracts or arrangements with the
Related Parties as referred to in sub-section (1) of Section 188 and forming part of this Report
are provided in the financial statement. All the Related Party Transactions as required under
the Accounting Standards have been reported in the Notes to the financial statement.

The particulars of the material contracts/arrangements entered into by the Company with
Related Parties on arm’s length are disclosed in Form No. AOC -2 (Annexure - II).

Directors and Key Managerial Personnel

Independent Directors

During the year under review, Mr. Kunnasagaran Chinniah and Mr. Pudugramam
Narayanaswamy Venkatchalam tendered their resignation as Independent Directors of the
Company w.e.f. March 16, 2021. The Board places on record its sincere appreciation of the
services rendered by Mr. Chinniah and Mr. Venkatchalam during their tenures as the
Independent Directors of the Company.

Non-Executive Directors

During the year under review, Mr. Nikhilkumar Srivastava, Mr. Pankaj Razdan and
Mr. Ramesh Abhishek were appointed as Directors of the Company w.e.f. March 26, 2021.

During the year under review, Mr. Subramanian Ranganathan and Ms. Shabnam Panjwani
resigned as Directors of the Company w.e.f. March 26, 2021. The Board places on record its
sincere appreciation of the services rendered by Mr. Ranganathan and Ms. Panjwani during
their tenure as the Non-Executive Directors of the Company.

Retirement of Director by Rotation

Mr. Pankaj Razdan, Director, retires by rotation at the forthcoming Annual General Meeting
and, being eligible, offered himself for re-appointment.

Key Managerial Personnel

During the year under review, Mr. Tushar Agrawal was appointed as the Chief Executive
Officer of the Company w.ef. April 1, 2020 and Mr. Jagdish Bhoir was appointed as the
Chief Financial Officer w.e.f. August 1, 2020.
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Mr. Shivaraman Iyer resigned as the Chief Financial Officer of the Company w.e.f.
July 31, 2020. The Board places on record its sincere appreciation of the services rendered by
Mr. Iyer during his tenure as the Chief Financial Officer of the Company.

Number of Board Meetings held

During the year ended March 31, 2021, the Board met 6 times.

Remuneration Policy

The Board of Directors of the Company have framed a Remuneration Policy pursuant to
Section 178 of the Companies Act, 2013. The Policy is annexed as Annexure III to this
Report.

Evaluation of the performance of the Board

The Board has framed an Evaluation Policy (‘the Policy”) for evaluating the performance of
the Board members. The Policy inter alia provides the criteria for performance evaluation
such as Board effectiveness, quality of discussion, contribution at the meetings, business
acumen, strategic thinking, time commitment, relationship with the stakeholders, corporate
governance practices, contribution of the Committees to the Board in discharging its
functions, etc.

The majority of the Board of the Company was inducted at the Board Meeting on
March 19, 2021 and hence performance evaluation of the Board for the financial year ended
March 31, 2021 is not required.

A meeting of the Independent Directors was held during the year under review.

Internal Financial Controls

The Company has in place adequate internal financial control with reference to financial
statement.

Audit Committee

In accordance with the provisions of Section 177 of the Companies Act, 2013, (the Act), the
Board of Directors of the Company has re-constituted the Audit Committee (Committee).
The Committee of the Board of Directors of the Company presently comprises of the
following Directors as its members:

¢ Mr. Pankaj Razdan
¢ Mr. Ramesh Abhishek
¢ Mr. Venkatchalam Ramaswamy

The constitution and terms of reference of the Committee are in compliance with the
requirements of Section 177 of the Act.

During the year ended March 31, 2021, the Committee met 5 times.

Edelweiss Finance & Investments Limited
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Nomination and Remuneration Cominittee

The Nomination and Remuneration Committee of the Board of Directors of the Company
presently comprises of the following Directors:

*  Mr. Nikhil Srivastava
e Mr. Pankaj Razdan
e Mr. Venkatchalam Ramaswamy

The constitution and terms of reference of the Committee are in compliance with the
requirements of Section 178 of the Companies Act, 2013.

During the year ended March 31, 2021, the Committee met 2 times.

Corporate Social Responsibility Committee

In accordance with the provisions of Section 135 of the Companies Act, 2013 (the Act), the
Board of Directors of the Company has constituted the Corporate Social Responsibility
Committee (CSR Committee) comprising of the following Directors as its members:

¢ Mr. Nikhil Srivastava
* Mr. Pankaj Razdan
e Mr. Venkatchalam Ramaswamy

The terms of reference of the CSR Committee include the matters specified in Section 135 of
the Act. The CSR Policy of the Company is uploaded on the website
www.edelweissinvestment.com. Details in this regard are provided in the Annexure IV to
this Report.

The Committee met once during the year ended March 31, 2021.

Auditors

The Members of the Company had appointed M/s. S. R. Batliboi & Co. LLP, as the Auditors
of the Company till the conclusion of the 29% Annual General Meeting of the Company to be

held in the year 2023.

The Report of the Auditors on the financial statements does not contain any qualification,
reservation, adverse remarks or disclaimer.

Secretarial Audit

The Board had appointed M/s. Sahani & Kothari Associates, Company Secretaries, as
Secretarial Auditor of the Company for the financial year ended March 31, 2021. The Report
of the Secretarial Auditor is provided as an Annexure V to this Report.

The Report of the Secretarial Auditors does not contain any qualification, reservation,
adverse remarks or disclaimer.

Edelweiss Finance & Investments Limited
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Prevention, Prohibition and Redressal of Sexual harassment of Women at Workplace

The Company has framed a Prevention, Prohibition and Redressal of Sexual Harassment at
Workplace Policy. No case was reported under the Policy during the year under review.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/ Outgo

A. Conservation of energy

i) the steps taken or impact on conservation of energy - The operations of your
Company are not energy-intensive. However, adequate measures have been
initiated for conservation of energy.

ii) the steps taken by the Company for utilising alternate sources of energy -
though the operations of the Company are not energy intensive, the
Company shall explore alternative source of energy, as and when the
necessity arises.

iii) the capital investment on energy conservation equipment’s - Nil

B. Technology absorption

(i) the efforts made towards technology absorption; The minimum technology
required for the business has been absorbed.

(i)  the benefits derived like product improvement, cost reduction, product
development or import substitution; Not Applicable

(i)  in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year); Not Applicable

(a) the details of technology imported;
(b) the year of import;
(<) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has not taken place, and
the reasons thereof; and

(iv)  the expenditure incurred on Research and Development: Not Applicable

C. Foreign exchange earnings and outgo

During the year under review, there were no foreign exchange earnings and outgo.

Edelweiss Finance & Investments Limited
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Other Disclosures

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, issue of Equity Shares with differential rights as to
dividend, voting or otherwise, sweat equity shares, as there were no transactions on these
matters during the year ended March 31, 2021. There were no significant or material order
passed by any regulator or court or tribunal which would impact the status of the Company
as a going concern and the operations in future. No material changes have occurred between
the end of financial year i.e. March 31, 2021 and the date of the report affecting the financial
position of your Company. The Company has complied with the Secretarial Standards
issued by the Institute of Company Secretaries of India.

Extract of the Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules
framed thereunder, the extract of the Annual Return in the prescribed Form MGT - 9 is
provided in Annexure VI to this Report.

Whistle Blower Policy/Vigil Mechanism

The Company has a Whistle Blower Policy for the employees to report genuine
concerns/grievances. The policy is uploaded on www.edelweissinvestment.com. The vigil
mechanism is overseen by the Audit Committee.

Particulars of Employees

The information/particulars of Employees as required under Section 197 (12) of the
Companies Act, 2013 read with Rule 5 of the Companies (Appointment and Remuneration
of Managerial Personnel} Rules, 2014 as amended are provided in Annexure VII to this
Report.

Risk Management

The Company has in place a Risk Management Policy, which was implemented during the
year under review.

Directors” Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors confirm
that:

(i) in the preparation of the annual accounts, the applicable accounting standards
have been followed;

(ii) they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at March 31, 2021 and
profit of the Company for the financial year ended on that date;

Edelweiss Finance & Investments Limited
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(ili)  proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv)  the annual accounts have been prepared on a going concern basis;

(v) internal financial controls have been laid down and the same are adequate and
were operating effectively; and

(vi)  they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating

effectively.
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Annexure |

Edelweiss Finance & Investments Limited
(EFIL) FY2020-21

Management Discussion & Analysis

Vladimir Lenin once said, “There are decades when
nothing happens and there are weeks where
decades happen”. The year FY21 had many such
weeks. It was a year which witnessed one of the
worst slowdowns in real GDP, but ironically one of
the best for equity markets and corporate earnings.
We witnessed dooms day scenario, recession,
recovery and a bull run - all in 12 months.

The COVID-19 pandemic has brought out the
human spirit to adapt and survive even the most
challenging of times. In-fact, the crisis has
compelled fiscal policy to be used more
aggressively in western world and elsewhere. This
along with a large monetary support resulted in the
global monetary stance being very supportive to
averting a prolonged slowdown.

India too mimicked the global response. While our
lockdowns were undoubtedly more stringent, the
recovery in the unlocking phase has been robust
with strong policy response from both government
as well as RBI. Central government has loosened its
fiscal strings by expanding fiscal deficit by ~5% of
GDP and by increasing spending ~28% YoY. While
initially during lockdown spending was more
towards providing relief and credit guarantee to
MSMEs, it has pivoted towards capex in the
unlocking phase (H2FY21).

Further, RBI’s support has also been critical during
the pandemic. RBI has generally kept system awash
with excess liquidity and brought down short term
rates leading to significant vibrancy in bond market.
AAA corporate bond spreads are close to all time
low now.

Going ahead, while the economy is recovering fast,
the second COVID wave does pose near term
challenges and its impact is yet to pan out fully.
However, global recovery remains strong and
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should result in spill overs to India through trade,
prices and flows channel. Macro-environment thus
augurs well for India’s business cycle as well as
financial sector.

Overall Outlook

While near-term outlook is clouded owing to
uncertainties of second COVID wave, we believe
that the medium term looks a lot brighter due to
vaccination drive (largest in the world) being
underway, global recovery likely to remain strong,
India’s own macro vulnerabilities remaining low
and domestic policy stance being most
accommodative in a decade.

Commercial Credit Markets

Banking Industry

FY21 has been a tough year for the banking system
with continued slowdown in credit growth and with
the pandemic disrupting business operations, asset
performance and profitability - all on top of a
lacklustre FY20. To better deal with the uncertainty
of the situation, banks focused on controlling asset
quality, building provisioning buffer and raising
capital.

In view of the lockdowns and continuing economic
disruptions, RBI required banks/NBFCs to offer
moratorium for a period of three months upto May
2020 which was further extended by three months.
Banks saw moratorium requests in the range of 10-
30%. To better deal with the uncertainty of the
situation, banks focused on building provisioning
buffer and raising capital. Furthermore, Supreme
Court announced forbearance on recognition of
bad loans from August 2020 until late March 2021.
These measures, while definitely helping the
stricken borrowers, also resulted in muted
performance of banks.

However, overall stress in the sector was lower
than initial estimates and the next fiscal should see
gradual revival.



NBFC Industry

NBFCs, similar to banks, provided loan moratorium
upto August 2020; post which recognition was
curtailed by Supreme Court dispensation. Asset and
retail financiers saw moratorium requests to the
tune of 25-35% of assets.

While banks saw relief due to the first moratorium,
non-bank lenders found themselves in a spot
initially. Customers of NBFCs and HFCs have been
provided a moratorium but banks were reluctant to
extend relief on NBFC borrowings. However, the on
tap liquidity measures provided by the RBI provided
adequate funding to NBFCs.

Post festive season, many NBFCs also saw an
improvement in their collection efficiency and
restructuring requests were limited. Asset finance
names would witness first post covid quarter of
significant disbursement growth in Q4FY21; some
unwind in credit costs due to seasonal recoveries;
and better guidance/outlook on growth/credit
costs. For large housing finance, margin benefits
are limited by a competitive loan pricing
environment but mortgage segment loan growth
will continue as one of the highest in the financials
landscape.

Assuming that the impact of the second COVID
wave would be contained soon, while the segment
is not entirely out of woods, comfortable capital
position, control on asset quality and strengthened
liquidity management practices provide comfort.
Within NBFCs, well run business models with
stronger balance sheets, prudent risk management
practices and limited vulnerability to earnings will
emerge stronger.

Retail Finance

India has one of the lowest credit penetration
among larger economies and retail credit presents
a large growth opportunity driven by long term
trends of democratisation of credit, rising
household incomes and increased consumption.
However, in the near term, we expect growth will
remain challenging with players also tightening risk
metrics to reflect the emerging realities — for both
banks and NBFCs.
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In addition to retail mortgages, the other scalable
area which has been a focus of all banks and NBFCs
is SME finance owing to the government
guaranteed scheme. This segment, though is an
attractive offer for borrowers due to its lending cap,
will pose challenges for lenders given constant
business disruptions due to external uncertainties.
Inopportune use of the ECLGS scheme without
assessment of long term customer viability has the
potential to compound up the size of the problem
for certain SME loans.

Wealth Management Industry

Financialization of assets, democratization of
wealth, Indian demographics and increasing
sophistication are some of the key emerging trends
in the Indian Wealth Management industry.

With the investors increasingly becoming more
sophisticated coupled with low interest rates and
increased investment choices, they are willing to
explore the unexplored. Simultaneously, UHNIs
and Affluent clients are keen to look at advanced
investment and funding strategies and turn
towards more personalised investment advisory
services in their quest for higher yields which
augurs well for the industry.

The Company

The Company is registered as a Non-Banking
Financial Institution not accepting public deposits
with the Reserve Bank of India. The Company is
engaged in the business of investments and
lending. Over a period of time the Company has
acquired the status of Systemically Important Non-
Banking Financial Company not accepting public
deposits (NBFC-ND-SI).

Pursuant to the Scheme of Arrangement (“the
Scheme”) under Sections 391 to 394 and Sections
230 to 232 of the Companies Act 2013 sanctioned
by the National Company Law Tribunal (NCLT),
Mumbai Bench vide its order dated 5 July 2018,
Edelweiss Finance & Investments Limited has
demerged the Lending and Investment Business to
Edelweiss Finvest Private Limited, which is another
Edelweiss group NBFC engaged in the business of



lending and investments, and the Training Centre
Business to Edel Land Limited, which undertakes
real estate activities with effect from 1 April 2016,
the Appointed Date. The Scheme has come into
effect from 1 August 2018, the Effective Date.

At EFIL, we offer a wide range of products and
services for retail clients of Edelweiss Wealth
Management (EWM) business with a clear focus on
offering bespoke products and strategies to our
clients to meet their investment requirements. Our
loan products include ESOP & Margin Funding,
Loans against Securities and IPO Financing.

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around the following
business groups:

e  Credit business including Retail Credit and
Corporate Credit

e Wealth Management, including Wealth
Management and Capital Markets

e Asset Management including private
markets and public markets

e Asset Reconstruction, and

e Insurance including Life and General
Insurance

Edelweiss was founded in November 1995 with an
aspiration to building a quality organization which
would be guided by our values and beliefs and to
create something for the long-haul. 25 years later,
Edelweiss is one of India’s largest diversified
financial services firms, helping over 1.6 million
customers across the country accomplish their
dreams and aspirations.

FINANCIAL PERFORMANCE
HIGHLIGHTS

While the economic slowdown and liquidity crunch
affected the performance of NBFCs/HFCs during
FY20, COVID-19 pandemic coming in towards the
end of FY20 continued to cast shadows on their
performance during most part of FY21. Just when
the Q4FY21 was beginning to look brighter, we have
found ourselves in the midst of the second COVID-
19 wave. EFIL’'s therefore continued to focus during
the year on risk management including control over
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asset quality and liquidity management. However,
our strong business fundamentals have enabled us
to withstand the headwinds faced by NBFC
industry. At the same time, we devoted the year to
improving productivity of our employees, deploying
technology to enable our employees to cater to all
the needs of the clients while working from home
and ensuring quality of credit and customers.

A summary of our consolidated FY21 financial
highlights together with FY20 financials as per Ind
AS is as under:
e Total Revenue Rs. 2,006 million (Rs.1,485
million for FY20), Increase 35%
e Profit after Tax Rs 144 million (Rs.184
million for FY20), Decrease 22%.
e Networth Rs. 6492 million (Rs. 4,611
million at the end of FY20)

Fund Based Revenue

Our fund-based businesses earned revenue of Rs.
1,798 million for FY21 (Rs. 1,478 million for FY20).
Out of this, interest income was at Rs. 1,320 million
(Rs.1,190 million for FY20) and company has started
extensive treasury management activities during
the year on which it has earned net gain of Rs. 478
millions (Rs. 278 millions for FY 20)

Agency Fee & Commission

Our agency fee & commission revenue was Rs.206
million for the year (Rs. 7 million in FY20.)

Our total costs for FY21 was Rs.1,820 million
(Rs.1,222 million in FY20), increase 49 %. Within our
total costs, operating expenses were Rs.277 million
in FY21 (Rs.126 million in FY20), increase of 120%.
Our employee expenses were Rs.511 millionin FY21
(Rs.80 million in FY20), increase of 536%. The
interest expense were Rs.982 million (Rs.984
million in FY20), down 0.25%.



Our Profit for FY21 was Rs.144 million compared to
Profit after Tax of Rs.184 million for FY20.

Our Profit before Tax margin for FY21 was 9%
compared to 18% for FY20. Our Profit after Tax
margin for FY21 was 7% compared to 12% for FY20.

Balance Sheet Gearing

We believe that a strong and liquid balance sheet
imparts unique ability to our company to be able to
meet demands of our large clients, capture any
episodic opportunities and be able to raise debt
capital whenever required. EFIL has a net worth of
Rs.6492 million as at the end of FY21 compared to
Rs.4,611 million at the end of FY20. Amount of debt
on the Balance Sheet as on March 31, 2021 was Rs.
13,738 million (Rs.3,652 million as on March 31,
2020), with a Gearing Ratio of 2.12 times. The gross
Balance Sheet size at the end of FY21 was Rs.20,689
million (Rs.8,416 million at the end of FY20).

ANALYSIS OF SIGNIFICANT CHANGES IN FINANCIAL
RATIOS

As per the recent amendments to the SEBI Listing
Obligations and Disclosure Requirements (LODR),
we give below additional information in respect of
financial parameters that are applicable to our
company:

1. Details of significant changes (i.e. change
of 25% or more as compared to the immediately
previous financial year) in key financial ratios, along
with detailed explanations therefor, including:

(a) Debt Equity Ratio 2.12 at the end of FY21
compared to 0.79 at the end of FY20. This was due
to increase in Debt.

(b) Operating Profit Margin 9% in FY21 compared to
18% in FY20.

(c) Net Profit Margin 7% at the end of FY21
compared to 12% at the end of FY20.

2. Return on Average Equity for FY21 is 3.00%

compared to 9.63% for FY20.
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The above ratios are not comparable as the
company has change the line of business. During
First Half year of FY 20, company was mainly
engaged in the business of trading & Investment in
Government securities and Fixed Income Securities.
During Second half of FY 20 company has changed
line of business to lending activity. During FY 21
along with lending activity company has also
started extensive treasury management activity.
Other parameters, namely Debtors Turnover,
Inventory Turnover, Interest Coverage Ratio and
Current Ratio, are not applicable to our company.

Our Company is presently engaged in the business
of granting loans against securities, ESOP & margin
trade financing and IPO financing. Our company
intends to grow into a leading NBFC of the
Edelweiss group’s advisory business. As a result of
shift in line of business, the credit book will increase
consistently and treasury operations have come
down significantly

As on March 31, 2021, outstanding loan against
securities in EFIL stands at Rs.11963 million
compared to Rs.3,143 million at March 31, 2020.

EFIL recognises the need for a strong and liquid
balance sheet which enables us easier access to
market borrowings on the back of a strong credit
rating. A liquid balance sheet simultaneously
enables us to redeploy capital efficiently towards
business opportunities that appear at short notice.

During FY20, EFIL has launched its maiden public
issue and has managed to successfully raise Rs.
2,219 million.

Over and above this, EFIL has raised borrowings
from market linked debentures.

We continue to diversify our sources of borrowings
across MLDs, NCDs etc. as well as add liabilities
commensurate with our assets profile.



Capital Adequacy Ratio

As per the Non Banking Financial Companies
Prudential Norms stipulated by Reserve Bank, all
NBFCs—ND-SI are required to maintain a minimum
Capital to Risk-weighted Assets Ratio (“CRAR”) of
15%. EFIL’s total CRAR as on March 31, 2021 was
28.05% with a Tier | Ratio of 26.84% and Tier |l ratio
of 1.21% compared to 56.06%, 47.18% and 8.88%
respectively as on March 31, 2019.

Financial services in India continue to offer
enormous and scalable opportunities for
companies like EFIL as under notwithstanding the
recent economic downturn worsened by a
prolonged Pandemic as the long-term growth story
of India remains intact:

° Democratisation of credit, aspirations of
younger population, household savings moving
to investments and increasing number of
Demat accounts will continue to present
growth opportunities for companies like ours.

e The monsoon is predicted to be normal for the
third year in a row which will boost farm
sentiments and improve overall prospects of
an economic revival.

While the economy is gradually coming out of the
shadows of the pandemic, following threats cannot
be ruled out and these, if they materialize, could
reverse the current revival of the economy
including NBFC sector in India:

¢ Aprolonged second COVID-19 wave may reverse
recovery of macro-economy, domestically as well
as globally.

o If the current challenges for NBFCs to source
liabilities do not resolve soon, growth will
continue to be a challenge for the sector.

e Any abnormal surge in oil prices or weak
monsoon or further delay in revival of capex cycle
can also inhibit growth.

While the GDP growth forecast for FY22 is robust,
threats as outlined above can quickly derail the
current momentum of the economy. Though we
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are in the midst of another Covid-19 wave, we are
also going through the biggest vaccination program
that the world has seen. Hopefully, impact of the
second wave will not be as severe as the first one.
Our confidence in the long-term India story
continues to remain intact and growth
opportunities will come back sooner than later.

EWM - New Beginnings

Last year has been a journey of resilience,
determination and persistency for Edelweiss. It is
this determination and hard work that helped us
complete the Edelweiss - PAG partnership in our
wealth management business. The transaction
achieved closure in March 2021. The wealth
management business has a tremendous growth
runway ahead and a global partner like PAG will
help us take the business to the next level in this
journey. The partnership will also result in
unlocking long-term value for our shareholders and
help further strengthen our capital base as we
continue to scale up our leadership businesses
while simultaneously investing in our younger retail
businesses.

As we look forward, we will continue to focus on
culture, people, nurturing and scaling our business.
At the same time, we will also see some new
paradigms of focus - process and
institutionalisation and tech-oriented thinking.

As the economy gains traction gradually, we are
well-placed to take advantage of this India growth
cycle. We have great global partner to help us grow.
With strong capitalisation, tailwinds from the
economy and the inherent strength of our business,
we are looking at an exciting and fulfilling journey
ahead.

ENTERPRISE GROUPS

The business of EFIL is controlled and supported by
a core of Enterprise Groups that provide consistent
quality and rigour to key process functions. While
EFIL itself is responsible and equipped with
management of enterprise functions, it also draws
upon the support from and expertise available at
the Edelweiss Group level. Various steps taken by



us to improve efficacy of Enterprise functions are
detailed below.

Governance is at the heart of everything we do and
it transcends beyond compliance extending to
ethics and values as well because we believe that
well governed organisations tend to last longer.
Governance to us means Trust covering Ethics &
Integrity, Legitimacy encompassing Transparency,
Authenticity and Fairness, Accountability including
Decision making, responsiveness, Competence
highlighting Simplicity, and above all Respect for
letter and spirit of law.

Our Board plays vital role in ensuring highest
Governance level within the company by setting
tone from top throughout the fabric of our
organisation. They set higher standards on ethics,
integrity, transparency and fairness leading us to
build good framework for conduct, behaviour and
process oversights at all levels.

In order to promote good governance culture, we
have self-defined rules for good behaviour and
conduct at individual as well as at entity levels
covering issues of Conflict of Interest, Insider
Trading, dealing with sensitive information etc.
Learning from the recent past, we are refining
some of practices to facilitate smooth functioning
while working from home through use of
technology ensuring that best in class compliance
standards are met always.

Risk management is integral part of business at
Edelweiss. The good risk management practices of
the Group have facilitated navigating through
environmentally turbulent times. Respect for Risk is
central to every business decision at Edelweiss.
Simple questions are to be answered before every
decision, i.e., "Is it worth it?” and "Can we afford
it?”. This principle-based approach has stood well
in protecting the organisation from vagaries of
external world.
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Respect for risk is an integral part of business at
Edelweiss. The good risk management practices of
the Group have facilitated navigating through
environmentally turbulent times. Our Enterprise
Risk Management (ERM) framework has helped us
strategically benchmark our practices to the best in
class. The Group has also put in place an in-house
“Eleven-risk framework” to formalize the process
of Assess, Avoid, Manage and Mitigate risks across
businesses in a continuous manner.

The elaborate risk governance structure at
Edelweiss includes Board Risk Committee, Global
Risk Committee, Enterprise Risk Management
(ERM) Council, Corporate Risk & Assurance,
Investment Committees, Credit Committees &
Business Risk Groups.

Last year the whole world has faced a tail risk event
of COVID-19 pandemic. This event necessitated
unique approaches to mitigate different types of
risk. Our advance preparation along with
technology enablement ensured all our employees
continued to operate seamlessly and serve
customer deliverables while working from home.
We are using all our learnings from the pandemic to
manage various types of emerging and newer risks
in our business.

We have the business risk team within our company
which ensures implementation of risk philosophy
and practices of Edelweiss Group at business level.
Our risk team also ensures that necessary action is
taken to make certain that identified risks are
adequately addressed.

Key Risks

EFIL deals in multiple asset classes and client
segments and is thus exposed to various risks that
can be broadly classified as credit risk, market risk,
operational risk and fraud risk.

Credit Risk

The credit risk framework of EFIL ensures prior and
periodic comprehensive assessment of every client,
counterparty and collateral. Exposure limits are
sanctioned to counterparties based on their credit
worthiness. Credit risk monitoring mechanism
ensures that exposure to clients is diversified and
remains within stipulated limits. Careful selection
of quality and quantum of collateral is key for a



client limit. Effective credit risk management has
enabled us to steer through the current
environmental stress conditions without any major
impact.

Market Risk

EFIL faces the usual market risks on the liabilities as
well as assets side. In order to monitor such market
risk, a comprehensive set of reports and limits has
been put in place that track positions, value at risk
and duration of assets. The risk framework ensures
that the risks are monitored and necessary timely
action is taken for every single instance of breach,
in case they occur.

Additionally, the asset liability mismatch and
collateral margins are regularly assessed. Liquidity
requirements are closely monitored and necessary
care is taken to maintain sufficient liquidity cushion
for maturing liabilities and for any unforeseen
requirements. We also ensure diversification in
source of borrowing to reduce dependence on a
single source. We also pro-actively modify our
liabilities profile in sync with the changing assets
profile to ensure that we do not carry any material
asset liability mismatch.

Operational Risk

Operational risk framework of EFIL is designed to
balance and check operational risk at key
manifestation points. In addition to defining new
processes, we constantly review all critical
processes to proactively identify weak controls and
strengthen the same.

All of the above will also help us in ensuring our
compliance with Companies Act 2013 requirement
of “adequate internal financial controls system
and operating effectiveness of such controls”.

Edelweiss Group has institutionalised a strong
compliance culture across all the business entities
recognising that transparency and trust amongst all
its stakeholders can be achieved only through this.
We believe Compliance is the cornerstone of good
corporate citizenship.

The internal controls of Edelweiss are
commensurate with the business requirements, its
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scale of operation and applicable statutes to ensure
orderly and efficient conduct of business. These
controls have been designed to ensure assurance
with regard to maintaining proper accounting
controls, substantiation of financial statement and
adherence to IND AS requirements, safeguarding of
resources, prevention and detection of frauds and
errors, ensuring operating effectiveness, reliability
of financial reporting, compliance with applicable
regulations and relevant matters covered under
section 134 (5) (e) of the Companies Act 2013.

Internal Audit

Internal Auditors at EFIL follow Standards on
Internal Audit along with guidelines issued by
regulators and ensures compliance with section
138 of the Companies Act 2013 read with Rule 13 of
the Companies (Accounts) Rules, 2014, as amended
and notified from time to time. The Internal Audit
function operates under the supervision of the
Audit Committee of the Board.

The Internal audits are carried out by EFIL team
supported by external professionals who provide
independent view and assurance by assessing the
adequacy and effectiveness of internal control,
compliance to internal and external guidelines, and
risk management practices across the company.

Crisis begets opportunity and It is the strength of
our people that has turned the pandemic and
volatile economic environment into opportunity
with their energy, persistence and agile thinking.
Along with this, anchored to our guiding principles,
our culture and values continue to guide our
choices and keep us resilient.

Edelweiss’s biggest strength has always been its
people. They are always at the core of all designs,
initiatives and programs in creating better
experience through their life cycle of hiring,
engagement, development.

Our policies provide greater flexibility, equipping
our employees to contribute with same or better
productivity and engagement levels. A significant
component of our value-based culture is also
commitment to acknowledge and appreciate



efforts of employees through extensive recognition
programs.

Our offices are reimagined and repurposed to
support work from home and hybrid work
feasibility enabling employees to connect,
collaborate, manage work interactions with a mix of
remote, onsite and hybrid workforce, as well as
with the clients.

Developments on HR front in FY21 are summarised
below:

e We ended FY21 with a higher headcount
of 285 permanent employees from 11 as
of March 31, 2020.

e As growth comes back gradually in the
New Normal of post COVID-19 scenario,
we will be in a position to meet the
challenges of increasing scale and
complexity of our business as well as
future business growth.

Taking care of our people with a framework that is
fair, collaborative, compliant and responsive,
Edelweiss represents a winning combination of
people, opportunities and development.

People Practices during COVID-19 Pandemic

We continued to remain grounded in our culture of
care and our commitment to employee safety and
wellbeing. During this pandemic, we made medical
coverage for Covid-19 accessible early on for all
employees and their dependent family members.
As a family, through round-the-clock support from
our Incident Room, working towards arranging for
emergency services, employee outreach programs
and 24*7 counselling services, we hope to support
our employees in the best possible way.

Leadership

In the changed context, virtual leadership emerged
to ensure that plans, decisions, information, and
accomplishments are shared to motivate team
members while sustaining connection, trust, and
engagement with team members through frequent
check-ins.
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Our tiered Edelweiss Group Leadership Program in
businesses continues to build capacities to nurture
top talent in entry and mid-level. Focus on Senior
leadership cohort continues to build a strong
thinking body which acts as catalyst to shape our
strategy. We are a part of this Group Leadership
Programme.

While the last year was unprecedented and
challenging for most of the organizations
worldwide, Edelweiss Group had an edge because
of its strong technology backbone which supports
all the Group companies. Even with the pandemic
hitting, we were able to ensure business continuity
and provide seamless experience to our customers
through the digital channels.

Technology resiliency

The key pillars of Edelweiss Group technology
resiliency have been:

- Cloud adoption: Migrating to the cloud
ensured high availability, scalability and
resiliency of our business applications with
employees being able to securely access
from anywhere, using any device and at
any time

- Enterprise API gateway: This enabled us
to leverage the partner ecosystem and
accelerate the turnaround time for new
product launches

- Unified collaboration suite: Deployment
of a unified collaboration suite helped
improve the employee productivity

- Intelligent Automation: This enabled us to
develop new experiences and deliver
process changes rapidly through low code
software development tools

- Atrtificial Intelligence:
advanced Machine Learning algorithms,

Leveraging

we have deployed over 20 models for
evaluating risks, performing AML checks,
doing customer KYC, identifying frauds,
etc. in the Group companies thereby
building efficiencies in our business



Information Security and Governance

In order to cater to the ever changing landscape
post pandemic, the Group Technology function has
moved away from the traditional castle-and-moat
security model to Zero Trust Network Security
model. This requires strict identity verification for
every person and device trying to access resources
on private corporate network. Going forward,
enhancing the Cloud security framework and
governance at Edelweiss Group will continue to be
a priority area. Further even during these trying
times, we have been able to maintain 100%
regulatory and policy compliance of all our IT
security controls with zero downtime.

With respect to IT Governance, we intend to
continue our focus on process standardisation and
strengthen our governance practices to ensure the
right balance of efficiency, risk and compliance.
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At Edelweiss, Customer Experience (CX) is regarded
as a key pillar of business success in true spirit.

With this motto in sight, we have continued to build
a culture of customer-centric business. To drive this
agenda, we have also implemented various
measures including digital upgrade. Through these
efforts, we are responding to evolving customer
needs, and institutionalizing these processes across
the organisation, to ensure a superlative
experience for all our customers, throughout the
value chain.
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Cautionary Statement

Statements made in this Annual Report may contain certain forward looking statements, which are tentative, based on various
assumptions on the Edelweiss Group's and EFIL’s present and future business strategies and the environment in which we operate.
Actual results may differ substantially or materially from those expressed or implied due to risks and uncertainties. These risks and
uncertainties include the effect of economic and political conditions in India and internationally, volatility in interest rates and in
the securities market, new regulations and Government policies that may impact the Company's businesses as well as the ability
to implement its strategies. The information contained herein is as of the date referenced and the Company does not undertake
any obligation to update these statements. Edelweiss Group or EFIL has obtained all market or industry data and other information
from sources believed to be reliable or through its internal estimates unless otherwise stated, although its accuracy or
completeness cannot be guaranteed. The discussion relating to financial performance, balance sheet, asset books of the Company

and industry data herein is reclassified/reqrouped based on Management estimates and may not directly correspond to published

data. The numbers have also been rounded off in the interest of easier understanding. Numbers have been re-casted, wherever
required. Prior period figures have been regrouped/reclassified wherever necessary. FY19, FY20 and FY21 numbers are as per
IndAS and rest all are as per IGAAP. All information in this discussion has been prepared solely by the company and has not been
independently verified by anyone else.
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Annexure II

Form AOC-2

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-section (1) of section 188 of

the Companies Act, 2013 including certain arm’s length transactions under third proviso thereto:

(Currency: Indian rupees in millions)

Details of contracts or arrangements or transactions not at arm’s length basis:

Sr.
No.

Name(s) of
the related
party and
nature of
relationship

Nature of
contracts/
arrangements/
transactions

Duration of
the contracts/
arrangements/
transactions

Salient terms of
the contracts or
arrangements or
transactions
including

the value, if any

Justification
for

entering into
such contracts
or
arrangements
or transactions

Date of
approval
by the
Board

Amount
paid as
advances,
if

any

Date on which the
special resolution was
passed in general
meeting as required
under first proviso to
section 188

IL. Details of material contracts or arrangement or transactions at arm’s length basis:
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N
Sr. No. | Name of the related party and nature | Nature of Duration of the Salient terms of | Date of Amount
of relationship contracts/arrangements/transactions contracts/arrangements/tran | the contracts or approval by | paidas
sactions arrangements or | the Audit advances, if
transactions Committee any
including the
value, if any
{Rs. In million)
1. Edelweiss Securities And Investments One time February 14, | Nil
Private Limited 153350 2020
(fellow subsidiary company) Loans taken from ( Actual Basis ) T
2 Edelweiss Financial Services Limited One time February 14, | Nil
{fellow subsidiary company) Loans taken from { Actual Basis ) 3,355.00 | 2020
3. Edelweiss Rural & Corporate Services One time February 14, Nil
Limited 2020
{fellow subsidiary company) Loan repaid to (Actual Basis) 28.94
4. Edelweiss Securities And Investments One time February 14, | Nil
Private Limited 2020
{fellow subsidiary company) Loan repaid to (Actual Basis) 1,533.50
<x Edelweiss Broking Limited One time February 14, | Nil
{fellow subsidiary company) Loans given to (Actual Basis) 15,498.80 | 2020
6. ECap Equities Limited One time February 14, | Nil
{fellow subsidiary company) Loans given to (Actual Basis) 1,774.12 | 2020
7. ESL Securities Limited One time February 14, Nil
{fellow subsidiary company) Loans given to (Actual Basis) 40.00 | 2020
8. Edelweiss Broking Limited One time February 14, | Nil
{fellow subsidiary company) Repayment of loans by (Actual Basis) 16,059.30 | 2020
9. ECap Equities Limited One time February 14, | Nil
{fellow subsidiary company) Repayment of loans by (Actual Basis) 2,343.62 | 2020
10. Loan Given including Interest accrued to One time February 14, | Nil
Jagdish Bhoir KMP, its Relative and entity in which KMP 2020
{Chief Financial Officer) and its Relative has substantial Interest 2.91
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11. Loan Given including Interest accrued to One time February 14, | Nil
Venkatchalam Ramaswamy KMP, its Relative and entity in which KMP 2020
{Non-executive Director) and its Relative has substantial Interest 0.70

12. Loan Given including Interest accrued to One time February 14, | Nil
5. Ranganathan KMP, its Relative and entity in which KMP 2020
{Non-executive Director) and its Relative has substantial Interest 21.36

13. Loan Given including Interest accrued to One time February 14, | Nil
Pankaj Razdan KMP, its Relative and entity in which KMP 2020
{Non-executive Director) and its Relative has substantial Interest 1.71

14. Loan Given including Interest accrued to One time February 14, | Nil
Tushar Agrawal KMP, its Relative and entity in which KMP 2020
{Chief Executive Officer) and its Relative has substantial Interest 298

15. Loan Given including Interest accrued to One time February 14, | Nil

KMP, its Relative and entity in which KMP 2020
Kenai Advisors LLP and its Relative has substantial Interest 10.71
16. Loan Given including Interest accrued to One time February 14, | Nil
KMP, its Relative and entity in which KMP 2020
Aparna T Chandrashekar and its Relative has substantial Interest 350.19
17. Loan Given including Interest accrued to Cne time February 14, | Nil
KMP, its Relative and entity in which KMP 2020
Mabella Investment Adviser LLP and its Relative has substantial Interest 444 59

18. Loan repaid including Interest accrued to One time February 14, | Nil
Jagdish Bhoir KMP, its Relative and entity in which KMP 2020
(Chief Financial Officer) and its Relative has substantial Interest 0.84

19. Loan repaid including Interest accrued to One time February 14, | Nil
Venkatchalam Ramaswamy KMP, its Relative and entity in which KMP 2020
(Non-executive Director) and its Relative has substantial Interest 0.70

20. Loan repaid including Interest accrued to One time February 14, Nil
5. Ranganathan KMP, its Relative and entity in which KMP 2020
{Non-executive Director) and its Relative has substantial Interest 21.36

21. Loan repaid including Interest accrued to One time February 14, | Nil
Pankaj Razdan KMF, its Relative and entity in which KMP 2020
{Non-executive Director) and its Relative has substantial Interest 2.61
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22 Loan repaid including Interest accrued to One time February 14, | Nil
Tushar Agrawal KMP, its Relative and entity in which KMP 2020
{Chief Executive Director) and its Relative has substantial Interest 2530
23. Loan repaid including Interest accrued to One time February 14, | Nil
KMP, its Relative and entity in which KMP 2020
Kenai Advisors LLP and its Relative has substantial Interest 10.71
24, Loan repaid including Interest accrued to One time February 14, | Nil
KMP, its Relative and entity in which KMP 2020
Aparna T Chandrashekar and its Relative has substantial Interest 107.32
25. Loan repaid including Interest accrued to One time February 14, | Nil
KMP, its Relative and entity in which KMP 2020
Mabella Investment Adviser LLP and its Relative has substantial Interest 90.81
26. | Edelweiss Securities Limited One time February 14, | Nil
{Holding Company) Inter corporate deposits (ICDs) taken from 920.00 | 2020
27. Edelweiss Securities Limited One time February 14, Nil
{Holding Company) Inter corporate deposits (ICDs) Repaid to 920.00 ; 2020
28, ECL Finance Limited Purchases of securities held for trading One time February 14, Nil
{fellow subsidiary company) from 4,034.70 | 2020
29. | Edel Finance Company Limited Purchases of securities held for trading One time February 14, | Nil
{fellow subsidiary company) from 10.94 | 2020
30. | Edelweiss Broking Limited Purchases of securities held for trading One time February 14, | Nil
{(fellow subsidiary company) from 346.56 | 2020
31. Edelweiss General Insurance Limited Purchases of securities held for trading One time February 14, | Nil
{fellow subsidiary company) from 352,99 | 2020
32. | Edelweiss Securities and Investments One time February 14, | Nil
Private Limited Purchases of securities held for trading 2020
{fellow subsidiary company) from 371.08
33. ECL Finance Limited OCne time February 14, | Nil
(fellow subsidiary company) Sale of securities held for trading to 1,284.61 | 2020
34. Edelweiss Broking Limited One time February 14, | Nil
{fellow subsidiary company) Sale of securities held for trading to 1,939.29 | 2020
35. | Edelweiss Securities Limited One time February 14, | Nil
{Holding company) Sale of securities held for trading to 1,215.27 | 2020
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36. Edelweiss Securities and Investments One time February 14, Nil
Private Limited 2020
(fellow subsidiary company) Sale of securities held for trading to 637.32

37. | Edelweiss General Insurance Limited One time February 14, | Nil
(fellow subsidiary company) Sale of securities held for trading to 47.84 | 2020

38. Edelweiss Securities Limited One time February 14, Nil
(Holding Company) Margin placed with 12,729.67 | 2020

39. | Edel Investments Limited One time February 14, | Nil
{fellow subsidiary company) Margin placed with 5.65 | 2020

40. Edelweiss Custodial Services Limited One time February 14, | Nil
(fellow subsidiary company) Margin placed with 18,392.13 | 2020

41. | Edelweiss Securities Limited One time February 14, | Nil
{(Holding Company) Margin refund received from 12,513.50 | 2020

42, Edel investments Limited One time February 14, | Nil
(fellow subsidiary company) Margin refund received from 0.65 | 2020

43. Edelweiss Custodial Services Limited One time February 14, | Nil
(fellow subsidiary company) Margin refund received from 16,091.52 | 2020

44, | Edelweiss Securities Limited Amount paid to Broker for trading in cash | One time February 14, | Nil
(Holding Company) segment 7121.16 | 2020

45. | Edelweiss Securities Limited Amount received from Broker for trading One time February 14, | Nil
(Holding Company) in cash segment 5,553.91 | 2020

46. Edelweiss Broking Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 1.10 | 2020

47. | Edelcap Securities Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.01 | 2020

48, Edelweiss Financial Services Limited One time February 14, | Nil
(Ultimate Holding Company) Purchase of fixed asset from 0.01 | 2020

49, Edel Finance Company Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.09 | 2020

50. Edelweiss Rurat & Corporate Services One time February 14, | Nil
Limited 2020
(fellow subsidiary company) Purchase of fixed asset from 0.07

51. | Edelweiss Global Wealth Management One time February 14, | Nil
Limited Purchase of fixed asset from 0.03 | 2020
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{Promoter Company)

52. | Edelweiss Securities Limited One time February 14, | Nil
{(Holding Company) Purchase of fixed asset from 0.04 | 2020

53. Edelweiss Housing Finance Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.03 | 2020

54. | ECL Finance Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.40 | 2020

55. | Ecap Equities Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.09 | 2020

56. | Edelweiss Asset Reconstruction One time February 14, | Nil
Company Limited 2020
(fellow subsidiary company) Purchase of fixed asset from 0.01

57. Edelweiss Assct Management Limited One time February 14, | Nil
{fellow subsidiary company) Purchase of fixed asset from 0.03 | 2020

58. Edelweiss Retail Finance Limited One time February 14, | Nil
{fellow subsidiary company) Purchase of fixed asset from 0.00 | 2020

59. Edelweiss Comtrade Limited One time February 14, Nil
{fellow subsidiary company) Purchase of fixed asset from 0.00 | 2020

60. Edelweiss Multi Strategy Fund One time February 14, Nil
Advisors LLP Purchase of fixed asset from 0.01 | 2020

61. | Edelweiss Gallagher Insurance Brokers One time February 14, | Nil
Limited 2020
(fellow subsidiary company}) Purchase of fixed asset from 0.02

62. | Edelweiss Custodial Services Limited One time February 14, | Nil
(fellow subsidiary company) Purchase of fixed asset from 0.04 | 2020

63. ECL Finance Limited One time February 14, Nil
(fellow subsidiary company) Sale of fixed asset to 013 | 2020

64. Edelweiss Custodial Services Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.01 | 2020

65. | Edelweiss Rural & Corporate Services One time February 14, | Nil
Limited 2020
(fellow subsidiary company) Sale of fixed asset to 0.01

66. Edelweiss Securities Limited One time February 14, Nil
(Holding company) Sale of fixed asset to 0.07 | 2020

Edelweiss Finance & Investments Limited
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67. | Edelweiss Retail Finance Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.01 | 2020

68. | Edelcap Securities Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.01 | 2020

69. Edel Investments Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.01 | 2020

70. ECap Equities Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.75 | 2020

71. | Edelweiss Broking Limited One time February 14, | Nil
(fellow subsidiary company) Sale of fixed asset to 0.05 | 2020

72. ESL Securities Limited One time February 14, Nil
(fellow subsidiary company) Sale of fixed asset to 0.02 | 2020

73. | Edelweiss Global Wealth Management One time February 14, | Nil
Limited 2020
(Promoter company) Sale of fixed asset to 0.03

74. Edelweiss Asset Reconstruction One time February 14, Nil
Company Limited 2020
(fellow subsidiary company) Sale of fixed asset to 0.00

75. | Edelweiss Broking Limited Amount paid to for Employee Loan Balance | One time February 14, | Nil
(fellow subsidiary company) transfer 1.94 | 2020

76. | Ecap Equities Limited One time February 14, | Nil
(fellow subsidiary company) Interest income on loan given to 19.50 | 2020

77. Edelweiss Broking Limited One time February 14, Nil
(fellow subsidiary company) Interest income on loan given to 116.21 | 2020

78. ESL Securities Limited One time February 14, | Nil
{fellow subsidiary company) Interest income on loan given to 0.57 | 2020

79. Interest Income on Loan given to KMP, its | One time February 14, | Nil
Jagdish Bhoir Relative and its entity in which KMP/ 2020
(Chief Financial Officer) Relative has substantial Interest 0.16

80. Interest Income on Loan given to KMP, its One time February 14, Nil
S. Ranganathan Relative and its entity in which KMP/ 2020
(Non-executive Director) Relative has substantial Interest 0.38

Edelweiss Finance & Investments Limited
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81. Interest Income on Loan given to KMP, its One time February 14, Nil
Pankaj Razdan Relative and its entity in which KMP/ 2020
{Non-executive Director) Relative has substantial Interest 1.66

82. Interest Income on Loan given to KMP, its | One time February 14, | Nil
Tushar Agrawal Relative and its entity in which KMP/ 2020
{Chief Executive Officer) Relative has substantial Interest 0.54

83. Interest Income on Loan given to KMP, its One time February 14, Nil

Relative and its entity in which KMP/ 2020
Kenai Advisors LLP Relative has substantial Interest 011
84. Interest Income on Loan given to KMP, its | One time February 14, | Nil
Relative and its entity in which KMP/ 2020
Aparna T Chandrashekar Relative has substantial Interest 8.69
85. Interest Income on Loan given to KMP, its One time February 14, Nil
Relative and its entity in which KMP/ 2020
Mabella Investment Adviser LLP Relative has substantial Interest 12.76

86. | ECL Finance Limited One time February 14, | Nil
{fellow subsidiary company) Interest received on debt instruments from 0.27 | 2020

87. Edelweiss Housing Finance Limited One time February 14, Nif
{fellow subsidiary company) Interest received on debt instruments from 0.02 | 2020

88. | Edelweiss Retail Finance Limited One time February 14, | Nil
{fellow subsidiary company) Interest received on debt instruments from 0.01 | 2020

89. | Edelweiss Rural & Corporate Services One time February 14, | Nil
Limited 2020
{fellow subsidiary company) Interest Expense on loan taken from 0.28

90. Edelweiss Securities and investments One time February 14, | Nil
Private Limited 2020
(fellow subsidiary company) Interest Expense on loan taken from 11.38

91. Edelweiss Financial Services Limited One time February 14, Nil
(Ultimate holding Company) Interest Expense on loan taken from 47.69 | 2020

92. | Edelweiss Securities Limited One time February 14, | Nil
(Holding Company) Interest expense on [CDs taken from 1.18 | 2020

93. | Edelweiss Custodial Services Limited | Interest reccived on margin placed with One time February 14, | Nil
(fellow subsidiary company) brokers 2.76 | 2020

Edelweiss Finance & Investments Limited
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94, Edelweiss Financial Services Limited One time February 14, | Nil
{(Utimate Holding Company) Cost reimbursement paid to 13.04 § 2020

95. Edelweiss Rural & Corporate Services One time February 14, | Nil
Limited 2020
{fellow subsidiary company) Cost reimbursement paid to 33.30

96. | Edelweiss Broking Limited One time February 14, | Nil
{fellow subsidiary company) Cost reimbursement paid to 19.23 | 2020

97. Edelweiss Custodial Services Limited One time February 14, | Nil
{fellow subsidiary company) Cost reimbursement paid to 0.36 | 2020

98. | ECL Finance Limited One time February 14, | Nil
{fellow subsidiary company) Cost reimbursement paid to 1.92 | 2020

99. | Ecap Equities Limited One time February 14, | Nil
{fellow subsidiary company) Cost reimbursement paid to 14.31 { 2020

100. | Edelweiss Securities Limited One time February 14, | Nil
{Holding Company) Cost reimbursement paid to 4.09 | 2020

101. | Edelweiss Asset Management Limited One time February 14, | Nil
{fellow subsidiary company) Cost reimbursement paid to 0.16 | 2020

102. | Edelweiss Global Wealth Management One time February 14, | Nil
Limited 2020
{Promoter Company) Cost reimbursement paid to 1.32

103. | Edelweiss Alternative Asset Advisors One time February 14, Nil
Limited 2020
(fellow subsidiary company) Cost reimbursement paid to 0.02

104. | EdelGive Foundation One time February 14, | Nil
{fellow subsidiary company) Donation paid to 2.10 | 2020

105. | Edelweiss Financial Services Limited One time February 14, | Nil
(Ultimate Holding Company) Corporate Guarantee support fee 2.00 | 2020

106. | Edelweiss Financial Services Limited One time February 14, | Nil
(Ultimate Holding Company) Rating support fees paid to 0.06 | 2020

107. | Edelweiss Rural & Corporate Services One time February 14, | Nil
Limited 2020
(fellow subsidiary company) Rating support fees paid to 0.14

108. | Edelweiss Custodial Services Limited One time February 14, Nil
{fellow subsidiary company) Clearing charges and Stamp duty paid to 0.75 | 2020

Edelweiss Finance & Investments Limited
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109. | Edelweiss Securities Limited One time February 14, | Nil
{Holding Company) Commission and brokerage paid to 12.31 | 2020

110. | Edelweiss Broking Limited One time February 14, | Nil
{fellow subsidiary company) Commission and brokerage paid to 123.58 | 2020

111. | Edel Investments Limited One time February 14, | Nil
{fellow subsidiary company) Commission and brokerage paid to 0.08 | 2020

112. | Edelweiss Financial Services Limited One time February 14, | Nil
{Ultimate Holding Company) Advisory fee paid to 2.50 | 2020

113. | Edelweiss General Insurance Limited One time February 14, | Nil
{fellow subsidiary company) Insurance Expenses 7.15 | 2020

114. | Tushar Agrawal One time February 14, | Nil
{(Chief executive Director) Remuneration to Chief Executive Officer 5.22 | 2020

115. | P.N. Venkatachalam One time February 14, Nil
{Independent Director) Sitting fees paid to non-executive director 0.32 | 2020

116. | Kunnasagaran Chinniah One time February 14, | Nil
(Independent Director) Sitting fees paid to non-executive director 0.26 | 2020

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

AN e Kab—eta i _

———

Pankaj Razdan Venkatchalam Ramaswamy
Non-executive Director Non-executive Director
DIN: 00061240 DIN: 00008509

Mumbai, May 26, 2021

Edelweiss Finance & Investments Limited
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Annexure III

Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for
determining the remuneration payable to the Directors, Key Managerial Personnel
(KMPs) and other employees. While appointing the Directors, the Nomination and
Remuneration Committee, considers qualification, positive attributes, areas of expertise
and number of Directorships in other companies and such other factors as it may deem
fit. The Board considers the Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other senior level employees of the
Company.

The objective of this Policy is to ensure that:-

i.  the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully,

ii. relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to the Directors, KMPs and senior management comprises a
balance of fixed and incentive pay reflecting short and long-term performance
objectives appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

¢ The Independent Directors & Non-executive Directors are eligible for sitting fees
for attending the meetings of the Board and the Committees thereof.

* The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed
there under.

* The Independent Directors are not eligible for stock options.

e The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.

Edelweiss Finance & Investments Limited
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Remuneration of the Managing Director & Executive Directors

e The remuneration of the Managing Director/Executive Directors is
recommended by the Nomination and Remuneration Committee ('NRC’) to the
Board. Based on the recommendations of the NRC, the Board determines and
approves the remuneration of the Managing Director/Executive Directors,
subject to necessary approvals, if any.

e The remuneration paid to the Managing Director/Executive Directors is within
the limits prescribed under the Act and approved by the shareholders of the
Company. The remuneration structure includes fixed salary, perquisites, bonus,
other benefits and allowances and contribution to Funds, etc.

¢ The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the KMP (other than Executive Directors) and Senior level
employees

¢ The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.

¢ They shall be eligible for stock options.

Policy Review

¢ The Policy may be amended as may be necessary.
¢ The NRC shall implement the Policy, and may issue such guidelines, procedures

etc. as it may deem fit.

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

[T BV S SSY VA

——

Pankaj Razdan Venkatchalam Ramaswamy
Non-executive Director Non-executive Director
DIN: 00061240 DIN: 00008509

Mumbai, May 26, 2021
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Annexure IV

Annual Report on Corporate Social Responsibility (CSR) activities for the financial vear 2020-21

[Pursuant to clause (o) of sub-section (3) of section 134 of the Companies Act,2013 and Rule 9 of the Companies (Corporate Social
Responsibility) Rules, 2014]

1. A brief outline of the Company’s CSR policy, including overview of projects or programs proposed to be undertaken and a reference to the
web-link to the CSR policy and projects or programs.

To leverage the capacity and capital to equip and enable the social sector achieve the greatest impact on the lives of the poor in India.

The CSR Policy of the Company is uploaded on the website www edelweissinvestment.com.

2. The Composition of the CSR Commiittee is as under:-
Mr. Nikhilkumar Srivastava - Non-executive Director
Mr. Pankaj Razdan - Non-executive Director

Mr. Venkatchalam Ramaswamy - Non-executive Director

3. Average net profit of the Company for last three financial years: Rs. 104.87 Million.

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs. 2.10 Million.

5. Details of CSR spent during the financial year:

(a) Total amount spent for the financial year: Rs. 2.10 Million.

(b) Amount unspent, if any: Rs. Nil

Edelweiss Finance & Investments Limited
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(c) Manner in which the amount spent during the financial year is detailed below:

(% in million)

S. CSR project | Sector in which Projects or Amount outlay | Amount spent Cumulative | Amount spent:
No. | or activity the project is programs (budget) project | on the projects expenditure | Direct or
identified covered or programs or programs up to the through
wise reporting implementing
period agency
(1) Local area or Sub - heads:
other
(2} Specify the State Direct Overheads:
and district where expenditure
projects or on projects or
programs was programs
undertaken
Integrated
Village
Development
1 Program Education Koraput- Orissa 424,004 424,004 - - 424,004
Water for Life
and
2 Livelihood Livelihoed Mayurbhanj- Orissa | 636,286 636,286 636,286
Enhancing
Income &
Dignity of
Women in
Buldana-
Livelihood
Initiatives
through Education Buldana-
3 Employment Maharashtra

Edelweiss Finance & Investments Limited
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1,039,710 1,039,710 1,039,710
TOTAL - - 21,00,000 21,00,000 & - 21,00,000

6. In case the Company has failed to spend the two per cent of the average net profit of the last three financial years or any part thereof, the
company shall provide the reasons for not spending the amount in its Board report - Nil

7. A responsibility statement of the CSR Committee that the implementation and monitoring of CSR Policy is in compliance with CSR objectives
and Policy of the Company.

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

pANeta bl

Pankaj Razdan Venkatchalam Ramaswamy
Non-executive Director Non-executive Director
DIN: 00061240 DIN: 00008509

Mumbai, May 26, 2021

Edelweiss Finance & Investments Limited
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SAHANI & KOTHARI ASSOCIATES
Company Secretaries

“Committed to Comply”

DRAFT SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Edelweiss Finance & Investments Limited
Edelweiss House, Off. C.S.T. Road,

Kalina, Mumbai - 400098.

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Edelweiss Finance &
Investments Limited (CIN: U67120MH1994PLC286057) and having its registered
office at Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai - 400098 (hereinafter
called the “Company”) for the Financial Year ended on March 31, 2021 (the Audit
Period). The Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts / statutory compliances and
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the Audit Period complied with the statutory provisions listed hereunder and
also that the Company has proper board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2021
according to the provisions of:

(i) The Companies Act, 2013 (the “Act”) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings!;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (“SEBI Act”):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

! Not applicable to the Company during the audit period

Office: 515, Building No. 3, Navjivan Commercial Premises, Lamington Road, Mumbai Central, Mumbai - 400 008.
Landline: 022 - 6666 8441; e-mail id: info@sahanikothari.com Website: www.sahanikothari.com
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Company Secretaries

“Committed to Comply”

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 20092;

(d) The Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations, 20143;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;
) The Securities and Exchange Board of India (Registrars to an Issue and

Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009%;

(h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 19988; and

(i) The Securities and Exchange Board of India (Listing Obligations and
Disclosure  Requirements) Regulations, 2015 in respect of
Non-Convertible Debentures of the Company issued by the Company on
a public and private placement basis and listed on the Whole Sale Debt
Segment of BSE Limited (the “Stock Exchange”).

(v The Reserve Bank of India Act, 1934 and the Circular(s), Direction(s),
Notification(s) and Regulation(s) issued by the Reserve Bank of India as applicable
to Non-Banking Financial Company - Systemically Important Non-Deposit taking
company, being laws that are specifically applicable to the Company based on
their sector/industry.

We have also examined compliance with the applicable clauses of the Secretarial
Standard issued by The Institute of Company Secretaries of India related to meetings
and minutes.

During the Audit Period under review, the Company has complied with the provisions
of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above and in
respect of the laws specifically applicable (to the extent applicable) to the Company
based on its sector/industry, in so far as registration, submission of various
returns/information to be filed with the respective authorities.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Non-Executive and Independent Directors. The changes in the composition of the
Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all the Directors to schedule the Board Meetings and
Committee Meetings; agenda and detailed notes on agenda were sent at least seven
days in advance and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation
at the meeting.

2 Not applicable to the Company during the audit period
3 Not applicable to the Company during the audit period
“ Not applicable to the Company during the audit period
° Not applicable to the Company during the audit period
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All Resolutions of the Board of Directors and its Committees are approved on the basis
of majority and are duly recorded in the respective minutes. There were no dissenting
views by any member of the Board of Directors during the Audit Period. The Company
has maintained all the recordings of the Board Meetings and Committee Meetings held
through audio visual means and has carried out in compliance with the provisions of
the Act.

We further report that there are adequate systems and processes in the Company
which commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, rules, regulations, guidelines and standards.

We further report that during the Audit Period:

(i) the Company on May 4, 2020 became the wholly owned subsidiary of Edelweiss
Securities Limited (ESL), pursuant to acquisition of 100% equity shares of the
Company by ESL from Edelweiss Financial Services Limited;

(id) the Board of Directors at its Meeting held on February 10, 2021 approved the
issue and allotment of secured, unsecured, perpetual, listed and/or unlisted
Non-convertible Debentures for an amount not exceeding Rs. 4,000 crores, in
one or more tranches, to the eligible investors, on a private placement basis;

(idi) the Company has obtained the approval of members under Sections 42 & 71 of
the Act by way of Special Resolution passed at the Extra-Ordinary General
Meeting held on February 12, 2021 to issue, offer and allot secured, unsecured,
perpetual, listed and/or unlisted Non-convertible Debentures aggregating to
Rs. 4,000 crores in one or more tranches;

(iv) the Company has obtained the approval of members under Section 13 of the Act
by way of Special Resolution passed at the Extra-Ordinary General Meeting held
on February 12, 2021 to alter the Memorandum of Association of the Company
by inserting the following new Clause 102 after the existing Clause 101:-

“102 - To provide advisory services relating to the Employees’ Stock
Options (by whatever name called) (ESOP) from the designing of the ESOP
Plan to the implementation thereof which would inter alia include review of
the compliances with the applicable laws and development of the software
systems for implementation of the Plan.”

(v) the Board Meeting at its Meeting held on March 19, 2021 approved the issue of
upto 31,23,773 Equity Shares of the face value of Rs. 10/- each for cash at
premium of Rs. 550.22 per share aggregating to Rs. 175,00,00,110/- in one or
more tranches, on rights basis to ESL, the holding company; and

(vi) the Company has obtained the approval of members under Section 14 of the Act
by way of Special Resolution passed at the Extra-Ordinary General Meeting held
on March 26, 2021 to adopt new set of Articles of Association of the Company.

3|Page
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This report is to be read with our letter of even date which is annexed as Annexure A
and forms an integral part of this report.

For M/s. SAHANI & KOTHARI ASSOCIATES
Company Secretaries

o

Kirti Kothari

Place: Mumbai Partner
Date: May 26, 2021 Mem. No. A27255
COP: 17287

UDIN: A027255C000372545
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‘Annexure A’

To,

The Members,

Edelweiss Finance & Investments Limited
Edelweiss House, Off. C.S.T. Road,

Kalina, Mumbai - 400098.

Our report of even date is to be read along with this letter.

L Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial
records based on our audit.

2. We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes
and practices, we followed provided a reasonable basis for our opinion.

3; We have not verified the correctness and appropriateness of financial records
and book of accounts of the Company.

4. Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5} The compliance of the provisions of Corporate and other applicable laws, rules,
regulation, standards is the responsibility of management. Our examination was
limited to the verification of procedures on the test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of
the Company nor of the efficiency or effectiveness with which the management
has conducted the affairs of the Company.

7= We have issued the Secretarial Audit Report based on the available documents
provided through e-mail and have not physically verified the documents due to
the COVID19 Pandemic situation in Mumbai.

For M/s. SAHANI & KOTHARI ASSOCIATES
Company Secretaries

oA

Kirti Kothari

Place: Mumbai Partner
Date: May 26, 2021 Mem. No. A27255
COP: 17287

UDIN: A027255C000372545
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Annexure - VI

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2021
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
{Management and Administration) Rules, 2014]

I | REGISTRATION AND OTHER DETAILS:

i) | CIN U67120MH1994PLC286057
ii) | Registration Date 27/10/1994
iii) | Name of the Company Edelweiss Finance & Investments Limited
iv) | Category / Sub-Category of the Company Public Company / Limited by Shares
v) | Address of the Registered office and contact details Edelweiss House,

Off. CS.T. Road, Kalina,
Mumbai - 400098, Maharashtra.
Email - EWM.Secretarial@edelweissfin.com

Tel No.: 022 4009 2400
Fax No.: 022 4086 3759

vi) | Whether listed company Yes / No Yes

vii} | Name, Address and Contact details of Registrar and Transfer Agent, | Link Intime India Private Limited

if any C 101, 247 Park, L B S Marg,
Vikhroli West, Mumbai 400 083.

Edelweiss Finance & Investments Limiteq
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Tel No.: +91 22 4918 6200.
Fax No.: +91 22 4918 6195.

KFin Technologies Private Limited

Karvy Selenium Tower B, Plot 31-32,
Gachibowli,Financial District, Nanakramguda,
Hyderabad - 500 032

Tel: +91 40 6716 2222

Fax: +91 40 2300 1153

II | PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY As per Attachment - A
All the business activities contributing 10 % or more of the total turnover of
the company shall be stated:-
Il | PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE | As per Attachment - B
COMPANIES:-
IV | SHARE HOLDING PATTERN (Equity Share Capital Breakup as
percentage of Total Equity)
i) Category-wise Share Holding As per Attachment ~ C
ii) Shareholding of Promoters As per Attachment - D
iii) Change in Promoters’ Shareholding (please specify, if there is no As per Attachment - E
change):
iv) Shareholding Pattern of top ten Shareholders (other than Directors, As per Attachment - F
Promoters and Holders of GDRs and ADRs);
v) Shareholding of Directors and Key Managerial Personnel: As per Attachment - G
V | INDEBTEDNESS As per Attachment - H

Edelweiss Finance & Investments Limited
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Indebtedness of the Company including interest outstanding/accrued but
not due for payment

VI

Remuneration of Directors and Key Managerial Personnel

As per Attachment - |

VIl

PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

As per Attachment - ]

Edelweiss Finance & Investments Limited
Corporate [dentity Mumber: UG7120MH1994PLC 286057
Registered Cffice: Edalweiss House Off C.5.7. Road, Kalina, Mumbai — 400 008, Tel No.~ +81 22 4009 4400 Fax; +91 22 4019 4880 www edelweissinvesiment.com




Attachment - A

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

SL Name and Description of NIC Code of the % to total turnover of the
No. main products / services Product/ service# Company$
1. Investing & Financing 649 63.13%
2. Treasury 649 26.51%
3. Advisory Service 671 10.27%
# As per National Industrial Classification- Ministry of Statistics and Programme Implementation
$ On the basis of Gross Income
Attachment - B
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-
Sr. Name and CIN/GLN Holding/ % of shares Applicable
No Address of Subsidiary/ | held Section
the Company Associate
1. Edelweiss Securities Limited U67110MH1993PLC344634 | Holding 100 | Section 2(46)
Company
Address: Edelweiss House, Off
CST Road, Kalina, Mumbai
400098.
2 Edelweiss Financial Services L99999MH1995PL.C0O94641 | Ultimate - | Section 2(46)
Limited Holding

Edelweiss Finance & investments Limited
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Company

Address: Edelweiss House, Off

CST Road, Kalina, Mumbai

400098.
3 Edelweiss Global Wealth U67100MH2007PLC353035 | Holding - | Section 2(46)

Management Limited Company

Address: Edelweiss House, Off

CST Road, Kalina, Mumbai

400098.
Attachment - C
i) Category-wise Share Holding
Category of No. of Shares held at the No. of Shares held at the end of %
Shareholders beginning of the year the year Change

during
the year
Demat Physical | Total % of Demat | Physical Total % of
Total Total
Shares Shares

A. Promoters and
(1) Indian
a) Individual/HUF - - - - - - - - =
b} Central Govt - - - - - - - - -
c) State Govt (s) - - - - - s - - -
d) Bodies Corporate 83,35,332 - | 83,35,332* 100% | 1,14,59,1 - | 1,14,59,105* 100% -

Edelweiss Finance & [nvestments Limited

www.edelweigsinvestment.com
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%

05*

e) Banks / FI

f) Any Other

Sub-total (A) (1):-

83,35,332
*»

83,35,332*

100%

1,14,59,1
05*

1,14,59,105*

100% -

{2) Foreign

a} NRIs - Individuals

b) Other - Individuals

c) Bodies Corporate

d) Banks / Fl

e) Any Other

Sub-total (A) (2):-

Total shareholding
of Promoter
(A) =(A)D)+(A)(2)

83,35,332
*

83,35,332*

100%

1,14,59.1
05*

1,14,59,105*

B. Public Shareholding

1. Institutions

Mutual Funds

a)
b) Banks / FI
¢) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B){(1):-

2. Non-Institutions

a) Bodies Corporate

i) Indian

Edelweiss Finance & Investments Limited

Corporate [dentity Number: UB7120MH1994PLC 286057

Registered Cifice Edelweiss House Off C.5.7 Road, Kalina, Mumbai ~ 400 098 Tel No

+01 22 400 4400 Fax: +91 22 4019 4800 www.edelweissinvestment.com
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ii} Owverseas

b) Individuals

i) Individual
shareholders holding
nominal share capital
upto Rs. 1 lakh

ii) Individual
shareholders holding
nominal share capital
in excess of Rs. 1 lakh

c) Others (specify)

Sub-total (B)(2):-

Total Public Shareholding
(B)=(B)(1)+(B)(2)

C. Shares held by Custodian
for GDRs & ADRs

Grand Total (A+B+C)

83,35,332
*

83,35,332*

100%

1,14,59,1
05*

1,14,59,105* 100% -

Note: 31,23,773 Equity Shares of Rs. 10 each were allotted to Edelweiss Securities Limited (ESL) on March 24, 2021,

account of ESL post March 31, 2021.

* Including 6 shares held by the nominees of ESL.

Edelweiss Finance & Investments Limited

www.edelweissinvestment.com

which were credited to the beneficial



Attachment - D

(ii) Shareholding of Promoters

O

Edelweiss

ldeas create. values protect

SL Shareholder’s Shareholding at the beginning Share holding at the end of the
No. Name of the year Year
No. of % of % of Shares No. of % of %of Shares % change
Shares Total Shares | Pledged/ Shares Total Shares | Pledged / In share holding
of the encumbered of the encumbered to | during the year
company to total shares company total shares
1. | Edelweiss 52,43,534 62.91% Nil 1,14,59,105 100% Nil 37.09%
Securities
Limited
Total 52,43,534* 62.91% Nil 1,14,59,105* 100% Nil 37.09%

* Including 6 shares held by their nominees of ESL.

Edelweiss Finance & Investments Limited
Corporate ldentily Numier: UST120MH1994FLC 286057
Registered Office’ Edelweiss House. Off C.8.T. Road, Kalina. Mumbai - 400 098. Tel No  +91 22 4009 4400 Fax: +81 22 4019 4890 www.edelweissinvestment.com




Attachment - E

(iii) Change in Promoters’ Shareholding (please specify, if there is no change):

Sr. Particulars Shareholding at the Increase/ Decrease in Reason Date of Cumulative Shareholding
No. beginning of shareholding during change during the Year
the year as on April 1, 2020 the year
No. of shares | % of total Increase | Decrease No. of shares | % of total
shares of the shares of
company the
company
1. | Edelweiss Securities | 52,43,534 62.91% | 30,91,798 - Transfer of | May 4, 2020 83,35,332 100%
Limited shares
2. - Allotment March 24, 1,14,59,105 100%
of shares 2021
At the End of the 1,14,59,105* 100 1,14,59,105* 100%
year

* Including 6 shares held by their nominees of ESL.

Attachment - F

(iv) Shareholding Pattern of top ten Shareholders {other than Directors, Promoters and-Heolders-of-GBRs-and-APRs): Nil

Name Shareholding at the beginning of the year | Cumulative Shareholding during the
as on April 1, 2015 year
No. of shares % of the total No. of shares | % of total shares of
shares of the the Company
Company

Edeiweiss Finance & Investments Limited

www edelweissinvestment.com
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(v) Shareholding of Directors and Key Managerial Personnel: Nil

mw Edelweiss

I¢eas create, values protect

Sl. Shareholding at the beginning of Cumulative Shareholding during the
No. the year Year
For Each of the Directors and No. of shares % of total No. of shares % of total shares of
KMP shares of the company the company
At the beginning of the year Nil Nil Nil Nil
Date wise Increase /Decrease in
Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment /transfer
/bonus/ sweat equity etc):
At the End of the year Nil Nil Nil Nil

Edelweiss Finance & Investments Limited

wiprw' B s sinvesbmanl o




Attachment - H

V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

O

Edelweiss

lcdeas create, values protect

(Rs. in million)

Secured Loans
excluding deposits

Unsecured Loans

Deposits

Subordinate
Liabilities

Total Indebtedness

Indebtedness at the
beginning of the
financial year

i)  Principal Amount

3281.73

28.94

310.38

3621.05

ii) Interest due but not
paid

iii} Interest accrued but
not due

0.34

30.17

30.51

Total (i+ii+iii)

3281.73

29.28

340.55

3651.56

Change in Indebtedness
during the financial year

¢ Addition

9,964.84

40871.44

50836.28

¢ Reduction

3,032.90

37536.86

180.55

40750.31

Net Change

6931.94

3334.58

-180.55

10085.97

Indebtedness at the
end of the financial year

i) Principal Amount

10213.67

3355.00

145.79

13714.46

ii) Interest due but not
paid

8.86

14.21

23.07

iii) Interest accrued but
not due

Edelweiss Finance & Investments Limited

www.edelweissinvestment.com
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Total (i+ii+iii)

10213.67 3363.86

160.00

13737.53

Attachment - I

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: NA

{Rs. in million)

Sl no.

Particulars of Remuneration

Name of MD/WTD/Manager

Total Amount

Managing Director Whole time Director

Manager

Gross salary

{(a) Salary as per provisions
contained in section 17(1)
of the Income-tax
Act, 1961

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

Stock Option

e

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify
Bonus

Total (A)

Ceiling as per the Act

Edelweiss Finance & Investments Limited

AR www.edelweissinvestment.com




B. Remuneration to other directors:

O

(Rs. in million)

Edelweiss

Ideas create. valuas protect

Sl. No.

Particulars of Remuneration

Name of Directors

Total Amount

Independent Directors

Mr. P. N. Venkatchalam

Mr. Kunnasagaran Chinniah

e Fee for attending board /
committee meetings

0.32

0.26

0.58

¢ Commission

» Others, please specify

Total (1)

4, Other Non-Executive Directors

* Fee for attending board / committee
meetings

¢ Commission

¢ Others, please specify

Total (2)

Total (B)=(1+2)

Edelweiss Finance & Investments Limited
Corporate Igentity Number. UB7120MH1994PLC286057
Registered Qffice. Edelweiss House Of C.S.T Road. Kalina. Mumbai — 400 098. Tel No.. +91 22 4609 4400 Fax: +91 22 4019 4890 www.edelweissinvestment.com
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Remuneration to Key Managerial Personnel other than MD/Manager/WTD:

Edelweiss

ldeas create, values proteact

(Rs. In million)

Sr.
no.

Particulars of
Remuneration

Chief Financial Officer

Company
Secretary

Chief Executive
Officer

Total

Mr. Shivaraman
Iyer
(till July 31, 2020)

Mr. Jagdish Bhoir
{from August 1,
2020)

Ms. Pooja
Doshi

Mr. Tushar
Agrawal

Gross salary

2.65

2.25

0.97

3.62

9.49

(a) Salary as per provisions
contained in section 17(1)
of the Income-tax
Act, 1961

2.65

225

0.97

3.62

9.49

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

Stock Option

b

Sweat Equity

Commission
- as % of profit
- Others, specify...

Others, please specify
Bonus

1.00

0.20

1.60

2.80

Total

2.65

3.25

1.17

5.22

12.29

Edelweiss Finance & Investments Limited

www.edelweissinvestment.com
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Attachment - |

VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority [RD/ Appeal made, if
the Companies Description Punishment/Compounding NCLT/ COURT] any (give Details})
Act fees imposed

A. COMPANY

Penalty

Punishment

Compounding None

B. DIRECTORS

Penalty

Punishment

Compounding AL

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding None

Edelweiss Finance & Investments Limited

www.edelweissinvestment.com



For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

}\ﬂﬁii\l\xLl.L?o\&..!

——

Pankaj Razdan Venkatchalam Ramaswamy
Non-executive Director Non-executive Director
DIN: 00061240 DIN: 00008509

Mumbai, May 26, 2021

Edelweiss Finance & investments Limited

www.edelweissinvestment.com
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Annexure VII
Disclosure pursuant to the Companies (Appeintment and Remuneration of Managerial Personnel) Rules, 2014
The ratio of the remuneration of each Director to the median employee’s remuneration and other details in terms of sub-

section 12 of Section 197 of the Companies Act, 2013 read with Rule 5{(1) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 as amended s as under.

Sr. | Disclosure Requirement Disclosure Details
No.
1. Ratio of the remuneration of each Directors Title Ratio
director to the median remuneration Mr. S. Ranganathan Non-executive
of the employees of the Company for (resigned as B
the financial year Executive Director (resigned w.ef NA
w.ef August 1, March 26, 2021)
2020)
2. [Percentage increase in remuneration of Directors/KMP's Title % increase
each director, Chief Financial Officer, in remuneration
Chief Executive Officer, Company Mr. Tushar Agrawal | Chief Executive
Secretary or Manager, if any, in the {appointed w.ef April Officer 1351.43%
financial year 1, 2020}
Ms. Pooja Doshi Company Secretary | 147.45%
Mr. Shivaraman Iyer | Chief Financial
{resigned w.e.f July 31, Officer -78.31%
2020}
Mr. Jagdish Bhoir Chief Financial
{appointed w.e.f Officer NA
August 1, 2020)
3 Percentage increase in the median
remuneration of employces in the
financial year -21.37%
(@ Number of permanent employees on  |285 permanent employees were on the rolls of the Company as on
the rolls of Company at the end of the  [March 31, 2021
year

Edelweiss Finance & investments Limited
Corporate |dentity Number: U67120MH1994PLC286057
Regisiered Office: Edelweiss House, Of C S T Road, Kalina, Mumbai ~ 400 088 TelNo +91 22 4009 4400 www.edelweissinvestment.com



5 Average percentile increase already
made in the salaries of employees other
than the managerial personnel in the
last financial year and its comparison
with the percentile increase in the

The average increase for employees other than the managerial personne
who were in the employment during the financial year 2019-20 and
202(-21 the average increase is 6980%

managerial remuneration and  (The average increase for managerial personnel is -68.8%
justification thereof and point out if
there are any exceptional

circumstances for increase in the
managerial remuneration

6 Affirmations that the remuneration is It is affirmed that the remuneration paid is as per the Remuneration
as per the remuneration policy of the  [Policy of the Company
Company

Explmation.- For the purposes of this rule.- (i) the expression “median” means the numerical value separating the higher half
of a population from the lower half and the median of a finite list of numbers may be found by arranging all the observations
{from lowest value to highest value and picking the middie onc;

ii) if there is an even number of observations, the median shall be the average of the two middle values.

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

WM

PankajfRazdan Venkatchalam Ramaswamy
Non-executive Director Non-executive Director
DIN: 00061240 DIN: 00008509

Mumbai, May 26, 2021

Edelweiss Finance & Investments Limited
Corporate identity Number: U§7120MH1994PLC286057
Regislered Office’ Edelweiss House, Of C S T Road, Katina, Mumbai — 400 098 Tel No +91 22 4009 4400 www.edelweissinvestment.com
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INDEPENDENT AUDITOR'S REPORT

To the Members of Edelweiss Finance & Investments Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Edelweiss Finance & Investments Limited ("the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act”} in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, its profit including other
comprehensive income its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SA), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the "Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report,
We are independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of
Chartered Accountants of India ("ICAI"} together with the ethical requirements that are refevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Emphasis of matter

We draw attention to Note 45 to the financial statements, which describes the uncertainty caused by the
continuing COVID-19 pandemic and the related probable events which could impact the Company's
estimates of impairment of loans to customers. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the year ended March 31, 2021. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Financial Statements’ section of our report, including in relation to these matters. Accordingly, our audit
inciuded the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.

5.8 Bathibai & G LLP, b Limited Listlity Partnersisp sk LER itenngy No, AAB-4294
Regd. Offce - 22 Camin: Street. Biock ‘B 3rd floor. Katkara 730 016
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Key audit matters

I How our audit addressed the key audit matter _ .

Impairment of financial instruments {expected credit losses) (as described in Note 2.8, 7. 8 4 8.A

of the financial statements)

ind AS 109 requires the Company to
provide for impairment of its financial
assets as at the reporting date using the
expected credit loss (ECL) approach. ECL
involves an estimation of probability-
weighted loss on financial instruments
over their life, considering reasonable
and supportable information about past
events, current conditions, and forecasts
of future economic conditions which
could impact the credit guality of the
Company's financial  assets  (loan
portfolio}.

In the process, a significant degree of
judgement has been applied by the
management for:

» Staging of financial assets (e,
classification in 'significant increase
in credit risk’ {"SICR") and ‘default’
categories);

« Grouping of the loan portfolio under
homogenous pools in order 1o
determine probability of default on a
collective basis;

» Assigning rating grades to customers
for which external rating is not
available;

s Calibrating external ratings-linked
probability of default to align with
past default rates;

« Estimation of management overlay
for macro-economic factors bearing a
correlation with the credit quality of
the Company's loan portfolio.

impact of COVID-19

Considering the evolving nature of the
COVID-19  pandemic, which  has
continued to impact the Company's
business operations, the Company has
recorded a management overlay as part
of its ECL, 1o reflect among other things
an increased risk of deterioration in
macro-economic factors caused by the
pandemic. In  accordance with the
guidance in Ind AS 109, the management
overlay estimate requires to takes into

Our audit procedures included but were not limited to:

Read and assessed the Company's accounting
policy for impairment of financiai assets and its
compliance with Ind AS 109 and the governance
framework approved by the Board of Directors
pursuant to Reserve Bank of india guidelines
issued on March 13, 2020.

Tested the design and operating effectiveness of
the controls for staging of loans based on their
past-due status. Tested samples of performing
(stage 1) loans to assess whether any loss
indicators were present requiring them to be
classified under stage 2 or 3.

We performed procedures to test the inputs
used in the ECL computation, on a sample basis.

Tested assumptions used by the management in
determining the overlay for macro-economic
factors (including COVID-19 pandemic).

Tested the arithmetical accuracy of computation
of ECL provision performed by the Company in
spreadsheets.

Assessed disclosures included in the financial
statements in respect of expected credit losses
including the specific disclosures made with
regards to the management's evaluation of the
uncertainties arising from COVID-19 and its
impact on ECL estimation.
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Key audit matters How our audit addressed the key audit matter

account reascnable and supportabie
information.

In view of the high degree of
management’s judgement involved in
estimation of ECL, accentuated by the
COVID-19 pandemic, it is a key audit
matter.

{a) Information technelogy (IT) systems and controls

The reliability and security of [T systems | We performed the following procedures for testing IT
play a key role in the business | general controls and for assessing the reliability of
operations, financial accounting and | electronic data processing, assisted by specialized IT
reporting process of the Company. Since | auditors:

large volume of transactions are
processed daily, the IT controls are
required to ensure that applications
process data as expected and that
changes are made in an appropriate
manner. Any gaps in the [T control
environment could result in a material | « Assessed the changes that were made to the key
misstatement of the financial accounting systems during the audit period and assessing
and reporting records. changes that have impact on financial reporting;

» The aspects covered in the IT General Control audit
were (i} User Access Management (i} Program
Change Management (iii) Other related ITGCs - to
understand the design and test the operating
effectiveness of such controls;

Therefore, due to the pervasive nature | ° Tested the periodic review of access rights. We
and complexity of the IT environment, inspected requests of changes to systems for

the assessment of the general IT controls appropriate approvai and authorization.

and the app_lication controls :=.pecific L0 | « Performed tests of controls (including other
the accounting and preparation of the compensatory controls wherever applicable) on the
financial 1.nformat|on is considered to be iT application controls and T dependent manual
a key audit matter. controls in the system.

e Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary, extended the scope
of our substantive audit procedures.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board report, but does not include the financial statements and
our auditor’s report thereon, which we obtained prior to the date of this auditors report, and the Annual
report, which is expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.
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Respoensibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,

in preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going congcern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SA will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
& material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o  Obtain an understanding of internal centrol relevant to the audit in erder to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(}) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

o Evaiuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists reiated to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the refated disclosures in the financial statements or, if such disclosures are inadequate, to

=z Modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underiying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements for the financial year ended March 31,
2021 and are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation preciudes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

{e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 20217 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of such
controls, refer to our separate Report in "Annexure 2" to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been
paid/provided by the Company to its directors in accordance with the provisions of section 197
read with Schedule V to the Act;



SE Battmoie o LLP

Chartered Accountants

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rute 11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigaticns on its financial position in its
financial statements - Refer Note 35 to the financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts inciuding
derivative contracts - Refer Note 44.04 to the financial statements;

lil. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S. R. Batliboi & Co. LLP
Chartered Accountants
: ICAl Firm Registration Number; 301003E/E300005

-

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 21102102AAAAJX1221
Mumbai

Date: May 26, 2021
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legai and regulatory
requirements” of our report of even date

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but there is
a regular programme of verification which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(c) According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment are held in the name of the
Company.

(it The verification of securities held for trading have been conducted on the basis of statement of
holding received from Depository Participants and Ciearing Corporation holding statement at
reasonable intervals by the management during the year,

(i) {(a) The Company has granted loans to three parties covered in the register maintained under section
189 of the Act. In our opinion and according to the information and explanations given to us, the
terms and conditions of the grant of such loans are not prejudicial to the Company's interest,

(b) The Company has granted loans to three parties covered in the register maintained under section
189 of the Act. The schedule of repayment of principal and payment of interest has been
stipulated for the loans granted and the repayment/receipts are regular.

(c) There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under section 189 of the Act which are overdue for more than ninety days.

{iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and
186 of the Act are applicable and hence nat commented upon,

(V) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicabie.

(vi} To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the services of the Company.

(vii) (a) Undisputed statutory dues including provident fund, income-tax, goods and service tax, cess and
other statutory dues have generally been regularly deposited with the appropriate authorities. As
informed, the provisions relating to employee's state insurance, service tax, wealth tax, sales tax,
value added tax, excise duty and customs duty are currently not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and service tax, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable. As informed, the provisions relating to employee's state insurance, service tax, wealth
tax, sales tax, value added tax, excise duty and customs duty are currently not applicable to the
Company.

(c) According to the records of the Company, the dues outstanding of income-tax, service tax and
cess on account of any dispute, are given below. As informed, the provisions refating to
employee’s state insurance, service tax, wealth tax, sales tax, value added tax, excise duty and

. Gustoms duty are currently not applicable to the Company,
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{viii)

(ix)

(x)

be)

{xii)

(xiii)

{xiv)

Name of Nature of Amount Period to Forum where dispute is
the Statute dues under which the pending
dispute (Rs. amount
in millions) * relates

Income Tax | Income Tax 26.82 | AY 2008-09 High Court

Act, 1961

Income Tax | Income Tax 37.75 | AY 2009-10 High Court

Act, 1961

Income Tax | Income Tax 0.14 ; AY 2009-10 | Commissioner of Income Tax

Act, 1961 (Appeals})

Income Tax | Income Tax 11.87 | AY 2010-11 High Court

Act, 1961

Income Tax | Income Tax 29.88 | AY 201112 High Court

Act, 1961

Income Tax | Income Tax 90.58 | AY 2013-14 Commissioner of Income Tax

Act, 1961 (Appeals)

income Tax | Income Tax - | AY 2014-15 Commissioner of Income Tax

Act, 1961 {Appeals)

Income Tax | Income Tax 74.08 | AY 201617 Commissioner of Income Tax

Act, 1961 (Appeals}

Income Tax | Income Tax 0.77 | AY 2018-19 Company is in the process of

Act, 1961 filing appeal with
Commissioner of Income Tax

{Appeals)

*Net amount shown after subtracting the amount paid under protest/adjusted against refund

in our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowings to a financial institution or bank
or dues to debenture holders.

According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer, further public offer and term loans.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no material fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the manageriai
remuneration has been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197, read with Schedule V to the Act.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Act where applicable and the
details have been disciosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence reporting
requirement under clause 3(xiv) are not applicable to the company and, hence not commented
uponn.
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(xv)  According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with the directors as
referred to in section 192 of the Act.

(xvi}  According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-|A of the Reserve Bank of India Act, 1934,

For S. R, Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

H
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s

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 217027102AAAAJXT221
Mumbai

Date: May 26, 2021
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Annexure 2 referred to in paragraph 2 (f) under the heading "Report on other legal and regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {"the Act”")

We have audited the internal financial controis over financial reporting of Edelweiss Finance &
Investments Limited ("the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statemenits of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controis

The Company's Management is responsible for establishing and maintaining internat financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the "Guidance Note”) and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assturance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internai Financial Controis Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
externai purposes in accordance with generally accepted accounting principles. A company's internal
financial controi over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
djws‘gg\sition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internai Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of coliusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financiai
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of india.

For 5. R. Batliboi & Co. LLP
Chartered Accountants
HCAl Firm Registration Number: 301003E/E300005
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per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 21102102AAAAIX1221
Mumbai

Date: May 26, 2021




Edelweiss Finance & Investments Limited

Balance Sheet as at March 31, 2021

{Cusrency : [adian rupees in million)

Assets

Financial assets
{a} Cash and cash equivalents
(b) Bank balances other than cash and cash equivatents
(¢} Dertvative financial instruments
(d} Securities held for trading
{e) Recervables
(i1 Trade receivables
{1} (ther recervables
(1 1.oans
(g) Other financial assets

Non-financial assets

ta) Current tax assets (net)

tb) Deferred fax assets (net)

(¢} Property, Plant and Equipment
{d} Other Intangible assets

{e) (nher ron- Brancial assets

TFuotal Assets

Liahilities

Financial lisbilities

{8} Denvative financial instnsnents

b} Trade payables
{1} total outstanding dues of micro enlerprises and smalt enterprises
{11 total outstanding dues of creditors other than micra enterprises and
small enterprises

{c) Debt sccursties

{dj Borrow ings (other than debt securities)

{e1 Subordinated Liabiltties

1Ey Other financial liabilities

Non-financial linbilities

(a) Current tax Liabilities (net)
(b} Provisions

(c) Other non-financial liabilitics

Equity
(a1 Bty share capital
{b1 Other equity

Tutal Liabilities And Equity

he accompanying netes are an integral part of the financial statements

As per our report of even date altached

For 5. R. Batlibei & Co. LLP
Chartered Accountanis
ICAI Firms Registration Number: 30$003E/F 300405

i

per Shrawan Jalan
Partier
Membership No: 162102

Murmbai
May 26, 2021
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As at As at
Muarch 31, 2021 March 31, 2020

47 1387 54

345 345

62319 17.84

207437 3108

216.24 1150

23.35 13373

14,104 44 6.392.90

2,6560.79 134.19

0,487.30 8,192.55

147.02 136.65

2331 TR

562 609

248 533

2332 47 14

20875 213.25

20,689.08 8,415.80

104.42 570

173.79 4201

1021367 328173

336386 2928

160 00 40558

7755 32

£4,1193.29 3, 74049

0.0 343

43.19 9.55

2761 12.63

30.84 56.61

11459 #3335

6.400.33 453535

6,514.92 4,618.70

20,689.05 8,415.80

For and on behalf of the Board of Directors
Venkatchalam Ramaswamy Pankaj Razdan
Non-Executive Director Non-Exccutive Director

DIN: 0GH08509 DIN:00G61240

Pooja Boshi

A

Compatfy fecretany NN

Chief Execitive Officer

Munsbag
May 26, 2021

Jagdish Bhoir
Chtef Financial Officer



Edelweiss Finance & Investments Limited

Statement of Profit and Less for the year ended March 31, 2021
{Currency : Indtan rupees 1n million)

Note
Revenue from operations
Interest income 24
Dividend income 25
Fee and commission income 26
Net gain on fair value changes (including Treasury income) 29
Other income 27
‘Fotal Revenue
Expenses
Finance costs 28
Empairment on financial instruments 30
Emplovee benefits expense 31
Depreciation and amortisation expense i2
Other expenses 32
Total expenses
Profit before tax
Tax expenses
{1} Current tax 33
{2} Deferred tax (net) 13
Profit for the year
Other Comprebensive Income (OCI)
Items that will not be reclassified to profit or loss

a} Remeasurement gain on defined benefit plans (OCT}

b) Income Tax - OCI - that will not be reclassified
Totai
Total Comprehensive Income
Earnings per equily share (Face value of Rs. 10 each) (in Rs.):

Basic 34

Diluged 34
The accompanying notes are an integral part of these financial staiements i to 49

As per our report of even date attached.

For 8. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

For the year ended

For the year ended

March 31, 2021 Muarch 31, 2020
1,320.13 1,190 14
033 -
206.09 15.28
47774 27842
168 152
2,005.97 1,485.36
98194 984 38
4597 2567
51079 20.37
478 540
27694 12588
1,820.42 1,221.76
185,55 263.66
5754 13.i6
(15.49) 6621
143.50 184.29
364 {4.34)
(092} 1.09
.72 {3.25)
146.22 181.04
17.07 53.44
17.07 53.44

For and an behalf of the Board of Directors

[L@W‘ e AfAfetcat—balo W/J

per Shrawan Jalan
Partner
Membership No: (02102

]

Venkatchalam Ramaswamy
Non-Executive Direclor
DiN: (0008509

?OW

Company Secretary
s

Chiel F\eq tive Officer

Mumbai
Mav 26, 2021

Mumbai

Mayv 26, 2021

Pankaj Razdan
Non-Executive Director
DIN-0OG61240

Jagdish Bhoir
Chief Financial Officer



Edelweiss Finance & Investments Limited

{Currency : Indran rapees i milfion}

Statement of Changes in Equity for the year ended March 31, 202

A, Equity Share Capiial

For the year ended March 31, 2021 Fuor the year ended March 31, 2020
Particulars Outstanding as on | Issued during | Outstanding as on March ] Onistanding 2s on | lssued during the Ouistanding as on
April 1, 2010 the year 31,2021 Aprit 1, 201% year Marchk 31, 2020
Issued. Subscribed and Paid up B3.38 3L24 F14£.59 3438 49,00 8335
(Equity shares of Rs. 10 each, fully paidup)
B. Other Equity
Capital Securities Deevied Capitsl | Total Attributable &
Particulars redemption . Statutory Reserve General Reserve | Retained Earnings pres Apia . N rgtable to
reserve Premsivm Contribution -Equity equity holders
Balance as at April 01, 2019 A F11 381 32104 90.26 {4% 49} 1518 1698 51
Profit for the year - - - - 18420 . 184 2%
Otker Comprehensive Income - - - - 32%) . (3.2%)
.7 *11.81 921.04 90.26 131,55 15.1% 1,879,585
Securities premiéun: on shazes issued during 265580 2.655.80
the year
Transfer 1o Special Reserve - - 40.19 - {40.19) - -
Transfer 10 Capital redemption Reserve 1(6 88 - - {90.26) {16.02) - {0.66)
Balance a5 at April 0f, 2028 116.5% 3,367.61 61.23 {6.00) T4.74 15.18 4,535,385
Profit for the year - - - - 143 50 - 143,59
Other Comgrehensive Income - - - - 272 - 272
116.59 3,367.6% 961,23 {0.08) 220,96 158 4,681.57
Securities premium on shares issued during R £ 71876 _ . _ . 1718 76
the year
Transfer to Special Reserve - - 28 6% - (2B.69% - -
Transfer to Capital redemption Reserve 109.73 - - - {10973} - -
Balance as 21 March 31, 2021 226,32 5,086.37 989.92 {0.00) B354 15,18 6,400.33
The accompanying notes ase an integral past of these financial statements i o4®
As per our repori of even date attached
Feor . R. Batliboi & Co. LLP For and on behall of the Board of Directors
Chariered Accountants
ICAl Firms Registration Number, 301603E/E 300605
A ﬁ ) ’M >
per Shrawan Jalan Venkaichalam Ramaswampy Panksj Razda
Pariner MNuon-Executive Director Not-Execuolive Director
Membership No: £02102 DIN: 63008509 DINGO061244
| \})}5\4
) N
t

Mumbai
May 26, 2021

Tushax grawal
Chief Executive Officer

Mumbat
May 26, 2621

: A¢

Jagdish Bhoir
Chief Financial Offices

i .
Pooja Broshi
Company Secretary




Edetweiss Finance & Investments Limited

Statement of cash flows for the year ended March 31, 2021

{Currency : Indian rupees in million)

A Cash flow from eperating activities

Profit before tax
Adfustments for
Depreciation and amortisation expense
Fair value (gain} / loss of financial instruments
Provision for compensated absences
Empairment on financial assets
Profit on sale of of Property, Plant and Equipment

Operating cash flow before working capital changes

Add / (Less): Adjustments for working capital changes
Increase in Loans
Decrease / (increase) Trade and other receivables
Bxecrease in Securities held for trading
Decrease / (increase) in Other financial assets
Increase in Other non- financial assets
Increase / (decrease) in Trade payables
Decrease in Non-financial liabilities and Provisions
{Decrease} / increase in Other financial labilites

Cash generated from / {used in) operations

[neome taxes paid

Net cash generated from / (used in} operating activities -A
B Cash flow from investing activities

Purchase of Property, Plant and Equipment
Sale of Property, Plant and Equipment

Net cash used in investing activities- B

' Cash flow from financing activities
Proceeds from issuance of Share capital (including Securities Premiurm)
Praceeds from issuance of Debt Securities
{Decrease) / increase in Borrowings other than Debt Securities (refer note 2}
Repayment of Suhordinated Liabilities

Net cash (used in) / generated from financing activities - C

Netincrease in cash and cash eguivalents {A+B+C)

Cash and cash equivalent as at the beginning of the year
Cash and cash equivalent as at the end of the year

Operational cash flows from interest and dividends
[nterest paid

Interest received

Dhividend received

For the year ended For the year ended
March 31, 2021 March 31, 2028
185.55 263.66
4.78 5.40
{4787} {0.98)
29.59 (6.91)
45.97 25.67
{0.32) (0,01}
217.70 292.83
(7.742.81) (6418.57)
(228.66) 6,259.00
{1,995.50) 13,774.51
(3.133.95) 343.59
43.82 27.11}
111.78 12.60
2175 (6.96)
155,058 (265.99)
(12,550.82) 13,963.90
(92.30) {50.00)
(12.643.12) 13,913.90
(2.63) (1.26)
i.71 0.06
0.92) {(1.28)
1.750.00 2,704 .80
6.931.94 328173
333458 (19.185.88}
{180.55) (176.04)
11,835.97 (13,375.40)
{808.67) 537.30
1,587.54 1,656.25
779.47 1,587.54
506.09 963.56
985.89 £.400.00
0.33




Edelweiss Finance & Investments Limited

Staterent of cash flows for the year ended March 31, 2021 (continued)

{Currency : Indian rupees in million)

Notes:

i Cash Flow Statement has been prepared under the indirect method as sef out in Ind AS 7 (Statement of Cash Flows) prescribed under the
Companies Act (Indian Accounting Standards) Rules, 2015 under the Companies Act, 2013,

2 Cash receipts and payments for transaction with group companies in which the turnover is quick. the amounts are farge, and the maturities
are short are presented on net basis in accordance with Ind AS-7 Statement of Cash Flows.

3 Refer note 37 for change in liabilities arising from financing activities
As per our report of ¢ven date attached.
For S. R, Batliboi & Co. LLP Fer and on behalf of the Board of Directors

Chartered Accountants
}(AI Firms Registration Number: 301003E/E300005
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per Shrawan Jalan Venkatchalam Ramaswamy Pankaj Razdan
Partner Non-Executive Director Non-Executive Director
Membership No: 1021062 DiIN: 60608509 DIN:00061240

%
Pooja Doshi” .
Company Secretary %“p\d
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Jagdish Bhoir
Chief Financial Officer

Tusha
Chief Execltive Officer

Mumbai Mumbas
May 26, 2021 May 26. 2021



Edelweiss Finance & Investments Limited

Notes to the financial statements for the year ended March 31, 2021

1. Corporate information:

Edelweiss Finance & Investments Limited (‘the Company®) a public limited company domiciled and
incorporated under the provisions of the Companies Act applicable in India is subsidiary of Edelweiss
Securities Limited. During the year, the controlling stake in the Edelweiss Securities Limited, the Parent
Company, was transferred by its erstwhile Ultimate Parent, Edelweiss Financial Services Limited
("EFSL"), to Edelweiss Global Wealth Management Limited ('EGWML’), the new parent entity, as a
part of the overall fransaction consummated with PAGAC Ecstasy Pte. Ltd (‘PAG"). PAG has infused
CCDs in EGWML whereby it acquired controlling interest in relation to the Wealth Management
business only. The Company was incorporated on October 27, 1994 and is registered with the Reserve
Bank of India (‘RBI") as a Systemically Impertant Non-Deposit taking Non-Banking Financial Company
{NBFC-ND-SI}.

The Company is engaged in the business of advancing of loans against securities and trading and
investing in government securities and fixed income securities.

2. Significant accounting policies

2.1 Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time).

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments such as, derivative financial instruments, and other financial instruments held for trading,
which have been measured at fair value. The financial statements are presented in Indian Rupees (INR)
and all values are rounded to the nearest million, except when otherwise indicated.

2.2 Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Bivision 11l of the
Schedule Il to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months
after the reporting date (current) and more than 12 months after the reporting date (non-current) is
presented in Note 38.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset
the recognised amounts without being contingent on a future event, the parties also intend to settle on a
net basis in all of the following circumstances:

s The normal course of business
e  The event of default
o The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements [e.g. ISDAs (International Swaps and
Derivatives Association)] are only presented net when they satisfy the eligibility of netting for all of the
above criteria and not just in the event of default.

2.3 Recognition of interest income and dividend income

231  Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all




Edelweiss Finance & Investments Limited

Notes to the financial statements {continued)

2.3.2

2.3.3

2.34

2.4

241

2.4.2

the rate that exactly discounts estimated future cash flows through the expected life of the financial
instrument or, when appropriate a shorter period to the gross carrying amount of financial instrument.

The EIR is calculated by taking into account any discount or premium on acquisition, fees and costs that
are an integral part of the EIR. The Company recognises interest income using a rate of return that
represents the best estimate of a constant rate of return over the expected life of the financial asset. Hence,
it recognises the effect of potentially different interest rates charged at various stages, and other
characteristics of the product life cycle including prepayments penalty interest and charges.

if expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment is booked as a positive or negative adjustment fo the carrying amount of the asset in
the balance sheet with an increase or reduction in interest income.

Enterest income:

The Company calculates interest income by applying the EIR fo the gross carrying amount of financial
assets other than credit-impaired assets,

When a financial asset becomes credit-impaired and is, therefore, regarded as *Stage 3°, the Company
calculates interest income by applying the EIR to the amortised cost (net of expected credit Joss) of the
financial asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to
calculating interest income on a gross basis

Dividend income:

The Company recognised Dividend income when the Company’s right to receive the payment has been
established, it is probable that the economic benefits associated with the dividend will flow to the
Company and the amount of the dividend can be measured reliably.

Fee Income:

The Company recognises fee income including advisory and syndication fees at a point in time in
accordance with the terms and contracts entered into between the Company and the counterparty.

Financial instruments:

Date of recognition:

Financial Assets and financial liabilities with exception of loans and borrowings are initially recognised
on the trade date, ie. the date the Company becomes a party to the confractual provisions of the
instrument. This includes regular way trades: purchases or sales of financial assets that require delivery
of assets within the time frame generally established by regulation or convention in the market place.
Loans are recognised when funds are transferred to the customers’ account. The Company recognises
borrowings when funds are available for utilisation to the Company.

Enitial measurement of financial instruments:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities {other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at.fair
value through profit or loss are recognised immediately in profit or loss.
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Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on 2 valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain / loss on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or loss when the inputs become observable, or when the instrument is derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount owtstanding. The changes in carrying value of financial assets is recognised in profit and loss
account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding, The changes in fair value of financial assets is recognised in Other
Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date. The
changes in fair value of financial assets is recognised in Profit and loss account.

Financial assets and liabilities:
Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
aflocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) excluding expected credit losses, through the expected life ofthe debt instrument,
or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective mmeg;
method of any difference between that initial amount and the maturity amount, adjusted for anf :
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allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.

2.5.2  Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased primarily for
short-term profit making through trading activities or form part of a portfolic of financial instruments
that are managed together, for which there is evidence of a recent pattern of short-term profit taking.
Held-for-trading assets are recorded and measured in the balance sheet at fair value. Changes in fair value
are recognised in net gain / loss on fair value changes.

2.53  [Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or foss, unless
the management has elected to classify irrevocably some of its strategic equity investments to be
measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an instrument-
by-instrument basis.

2.54  Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial guarantees,
and derivative financial liabilities.

2.5.5 Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate and market risk.

Deerivatives are initially recognised at fair value at the date the derivative contracts are entered into and
are subsequently re-measured to their fair value at the end of each reporting period. The resulting gain
or {oss is recognised in profit or loss.

2.5.6  Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at amortised cost at each reporting date.
Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs
that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to performance of
specified indices over the period of the debenture. Such debentures have a component of an embedded
derivative which is fair valued at a reporting date. The resultant *net unrealised loss or gain’ on the fair
valuation of these embedded derivatives is recognised in the statement of profit and loss. The dde.bi\_r
omponent of such debentures is measured at amortised cost using vield to maturity basis. = '

O

e,
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_ received, net of direct issue costs,

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are not held for trading and have
been cither designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upon
initial recognition when one of the following criteria are met. Such designation is determined on an
instrument-by~instrument basis,

¢  The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
arise from measuring the assets or liabilities or recognising gains or losses on them on a different
basis; or

o The liabilities are part of a group of financial Habilities, which are managed and their performance
evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy; or

o  The liabilities containing one or more embedded derivatives, unless they do not significantly modify
the cash flows that would otherwise be required by the contract, or it is clear with little or no analysis
when a similar instrument is first considered that separation of the embedded derivative(s) is
prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value, Changes
in fair value are recorded in profit and loss with the exception of movements in fair value of liabilities
designated at FVTPL due to changes in the Company’s own credit risk. Such changes in fair value are
recorded in the Own credit reserve through OCI and do not get recycled to the profit or loss. Interest
earned or incurred on instruments designated at FVTPL is accrued in interest income or finance cost,
respectively, using the EIR, taking into account any discount/ premium and qualifying transaction costs
being an integral part of instrument. Interest eamed on assets mandatorily required to be measured at
FVTPL is recorded using contractual interest rate,

Lean commitment

Undrawn loan commitments are commitments under which, the Company is required to provide a loan
with pre-specified terms to the customer during the duration of commitment.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrament,

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the p;ﬁcesdst.
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2.8

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.
Financial liabilities are never reclassified.

Derecognition of financial Instruments:
Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The
Company also derecognises the financial asset if it has both transferred the financial asset and the transfer
gualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

e The Company has transferred the rights to receive cash flows from the financial asset or

e [t retains the contractual rights to receive the cash flows of the financial asset, but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

A transfer only qualifies for derecognition if either:

¢ The Company has transferred substantially all the risks and rewards of the asset or
e The Company has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability to
sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires, Where an existing financial liability is repiaced by ancther from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability,
The difference between the carrying value of the original financial liability and the consideration paid,
including modified contractual cash flow recognised as new financial liability, is recognised in statement
of profit and loss.

Impairment of financial assets:
The Company records allowance for expected credit losses for all financial assets, other than financial

assets held at FVTPL, together with foan commitment and financial guarantee contracts. Eguity:
instruments are not subject to impairment. '
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Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime expected credit loss (ECL)
at each reporting date, right from its initial recognition. The Company uses a provision matrix to
determine impairment loss allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expected life of the receivables. However, if receivables
contain a significant financing component, the Company chooses as its accounting policy to measure the
loss allowance by applying general approach to measure ECL.

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on
the financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses
(I2m ECL). The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition instead of an evidence
of a financial asset being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on  financial instrument that are possible within 12 months
after the reporting date.

The measurement of ECL is a function of the probability of default (PD), loss given default (LGD) (i.e.
the magnitude of the loss if there is a default) and the exposure at default (EAD). The assessment of the
PD and LGD is based on historical data adjusted by forward-looking information. As for the EAD, for
financial assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan
commitments and financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historical trend, the Company’s understanding of the specific future financing
needs of the debtors, and other relevant forward-looking information.

Company categories its financial assets as follows:
Stage 1 assets:

Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, |2.month ECL,
(resulting from default events possible within 12 months from reporting date) are recognised.

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since
initial recognition. For these assets lifetime ECL (resulting from default events possible within 12 months
from reporting date) are recognised.

Stage 3 assets:

Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for tinesgg,ql@asansz
/{;5;; \;\\&The method is similar to that for Stage 2 assets, with the PD set at 100%. 7
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For financial assets, ECL is estimated as the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate. The Company recognises an impairment loss or
reversal of impairment loss in the profit and loss statement with a corresponding adjustment to their
carrying amount through a loss allowance account.

The Company’s product offering includes a facilities with a right to company to cancel and/or reduce the
facilities with one day’s notice. The Company does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s
expectations of the customer behaviour, its likelihood of default and the Company’s future risk mitigation
procedures, which could include reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use coilateral, where possible. The
collateral comes in various forms, such as cash, securities, power of atiorney, credit enhancements such
as netting agreements. Collateral, unless repossessed, is not recorded on the Company's balance sheet.
However, the fair value of collateral affects the calculation of ECLs. It is generally assessed, at a
minimum, at inception and re-assessed on a monthly/quarterly basis. However, some collateral, for
example, securities relating to margin requirements, is valued daily.

To the extent possible, the company uses active market data for valuing financial assets held as collateral.

Write-offs:

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or Hability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. The Company uses
valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of

.unobservable inputs. In order to show how fair values have been derived. financial instruments-are-.
‘classified based on a hierarchy of valuation techniques, as summarised below:
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Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly ohservable market data available over the entire period of the instrument’s life.

Level 3 financial instruments:
Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodelogies and mode] calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected
net exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit
risk of the individual counterparties for non-collateralised financial instruments,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

2,12 Operating leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. The Company applies a single recognition and measurement approach for all leases
except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment fosses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated:
usefu lives of the assets. o

Lease liabilities
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2.14.2

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
{(including in substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees, In
calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated
with these leases as an expense on a straight line basis over lease term.

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
sharcholders for the year by the weighted average number of equity shares outstanding for the year,

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to
issue equity shares were exercised or converted during the year. Diluted earnings per share is computed
by dividing the net profit after tax attributable to the equity shareholders for the year by weighted average
number of equity shares considered for deriving basic earnings per share and weighted average number
of equity shares that could have been issued upon conversion of all potential equity shares.

Retirement and other employee benefit:
Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which is a defined
contribution scheme. The contributions are accounted for on an accrual basis and recognised in the
statement of profit and loss.,

Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have earned in return for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability, are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods,
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2.14.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave benefits
is determined using the projected unit credit method.

2.14.4 Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan. A
pool of identified senior employees of the Company is entitled for benefits under this plan. Such deferred
compensation will be paid in a phased manner over a future period of time. The measurement for the
same has been based on actuarial assumptions and principles.

2.14.5 Share-based payment arrangements:

Equity-settled share-based payments to employees are granted by the ultimate parent Company. These
are measured by reference to the fair value of the equity instruments at the grant date. These includes
Stock Appreciation Rights (SARs) where the right to receive the difference between the SAR price and
the market price of equity shares of the ultimate parent Company on the date of exercise, either by way
of cash or issuance of equity shares of the ultimate parent Company, is at the discretion of the ultimate
parent Company. These are classified as equity settled share-based transaction.

The fair value determined at the grant date of the equity-settled share-based payments is expensed over
the vesting period, based on the Group’s estimate of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each reporting period, the Group revises its estimate of
the number of equity instruments expected to vest. The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the cumulative expense reflects the revised estimate, with
a corresponding adjustment to the "ESOP reserve’. In cases where the share options granted vest in
instalments over the vesting period, the Group treats each instalment as a separate grant, because each
instalment has a different vesting period. and hence the fair value of each instalment differs.

2,15 Property, plant and equipment:

Property. plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life are
accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes
in accounting estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, anly when it is probable that fisture economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
recognized in profit or foss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a written
) L down value basis from the date the asset is ready for its intended use or put 1o use whichever is earligte.,
" TInrespect of assets sold. depreciation is provided upto the date of disposal. o : ‘;3?.:;_;
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As per the requirement of Schedule iI of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule 11 for
calculating the depreciation. The estimated useful lives of the Property, plant and equipment are as

follows:

Nature of assets Estimated useful lives
Building (other than Factory Building) 60 years

Vehicles 8§ years

Office Equipment 5 years

Furniture and fixtures 10 years

Computers - Servers and networks 6 years

Computers - End user devices, such as desktops, laptops, etc. | 3 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of replacement
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate,

2.16 Intangible assets;

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
expected future economic benefits that are attributable to it will flow to the Company. Intangible assets
are recorded at the consideration paid for the acquisition of such assets and are carried at cost less
accumulated amortization and tmpairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated useful life.

217 Empairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the impairment is reversed
subject to0 a maximum carrying value of the asset before impairment.

2.18 Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows to net present value usin
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appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability,

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a
contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company. Claims against the
Company, where the possibility of any outflow of resources in settlement is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However., when the realisation of income is virtually certain, then
the related asset is not a contingent asset and is recognised.

2.19 Inecome tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred fax.
2.19.1  Current tax;

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax” as reported in the statement of profit and loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The Company’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporting
period.

2.19.2  Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates {and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferved tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities. T
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Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions :

In the application of the Company’s accounting policies, the management is required to make
Jjudgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates,

The estimates and underfying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management
has made in the process of applying the Company ‘s accounting policies and that have the most significant
effect on the amounts recognised in the financial statements.

Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest (SPPI) and the business model test. The Company determines the business model
at a level that reflects how Company’s financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evaluated and their performance is measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their disposal and whether the reasons
are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company’s continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those assets

Significant increase in credit risk:

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2

-or stage 3 assets. An asset moves 1o stage 2 when its credit risk has increased significantly since initial
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recognition. In assessing whether the credit risk of an asset has significantly increased the Company takes
into account qualitative and quantitative reasonable and supportable forward-looking information.

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below, The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the contro! of the Company.
Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price is
directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial labilities recorded in the balance sheet cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these models are taken from observable markets where possible, but where this is not feasible,
estimnation is required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty}, funding value
adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans given
/ taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument.

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates
are driven by a number of factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are
considered accounting judgements and estimates include:

*  PD calculation inchuedes historical data, assumptions and expectations of future conditions.
*  The Company’s criteria for assessing if there has been a significant increase in credit risk and

so allowances for financtal assets should be measured on a life-time expected credit loss and
the qualitative assessment.

The segmentation of financial assets when their ECL is assessed on a collective basis e
T
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*  Development of ECL. models, including the various formulas and the choice of inputs

*  Determination of associations between macroeconomic scenarios and, economic inputs, such
as unemployment levels and coliateral values, and the effect on PDs, EAD and LGD

*  Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust
when necessary.

Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exist, the company estimates the asset’s recoverable amount. An asset’s recoverable
amount is higher of an asset’s fair value less cost of disposal and its value in use. Where the carrying
amount exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount,

Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened clement
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made,
a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses. the Company
takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents. Significant judgement is required to conclude on these estimates.

Provisiens for Income Taxes:

Significant judgments are involved in determining the provision for income taxes including judgment on
whether tax positions are probable of being sustained in tax assessments. A tax assessment can involve
complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the company and that

are believed to be reasonable under the circumstances.

Standards issued but not yet effective:

There are no new standard or amendment issued but not effective.
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{Currency : Indian rupees in million) As at As at
March 31, 2021 March 31, 2020

3. Cash and cash equivalents

Cash in hand - 0.03
Balances with banks
- in current accounts 459.29 [.587.51
- in fixed deposits with original maturity less than 3 months * 319.90 -
- Accrued interest on fixed deposits 0.28 -
779.47 1,587.54
As at As at

March 31, 2021 March 31, 2020

4. Bank balances other than cash and cash equivaients

Earmarked balance with bank {unpaid dividends) 3.45 345

3.45 3.45

4.A  Lncumbrances on [ixed deposits held by the Company:

As at As at
March 31, 2021 March 31, 2020
Fixed deposit pledged against overdraft facility
ICICI Bank Limited 19.90 -
Fixed deposit hypothicated against Market Linked Debentures
ICICE Bank Limited 30,00 -
49.90 -
* Fixed deposit with bank earns interest at fixed rate.
As at As at

March 31, 2621 March 31, 2020

5.  Derivative financial instruments
Breakup of Derivative financial instruments

Fair Value Assets

Premium paid on outstanding exchange traded options 624.82 -
Embedded derivatives in market-linked debentures {Assets) 0.37 17.84
625.19 17.84

Fair Value Liabilities
Premium received on outstanding exchange traded options
{including MTM) 49.30 -
55.12

104.42
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(Currency : Indian rupees in million}

5.A  Derivative financial instruments

The Company enters into derivatives for risk management purposes. These include hedges that either meet the hedge accounting requirements or hedges
that are economic hedges, but the Company has elected not to apply hedge accountinig requirements.

The table below shows the fair values of derivative financial instruments recorded as assets or Habilitics together with their notional amounts.

As at March 31, 2021
Particulars Unit Notional Fair value Asset tnit Notional Fair value liability
(i) Embedded derivatives*

In market linked debentures - - 0.37 - - 55.12
Subtotal{i) .37 35.12
(ii} Equity linked derivatives

Stock Futures No of Shares 280,884 2.39 | No of Shares 19,64,450 13.16

Options purchased No of Shares 10.250 1.1

Options sold (written) No of Shares 10,250 0.19

Less: Offset with Margin {2.3%) (13.16}
Subtotal(ii) I 0.19%
(i) Index linked derivatives

Index Futures Index Units 8.625 3.24} Index Units £.29.025 17.85

Options purchased index Units 3.05.875 623.71

Options sold (written) Index Units 2. 70,875 49.11

Less: Offset with Margin (3.24) (17.85)
Subtotal(iii) 623.71 49.11
Total Derivative Financial Instruments Total 625.19 Total 104.42

As at March 31, 2020
Particuiars Uinit Notional Fair valte Asset Unit Notional Fair value liability
(i) Embedded derivatives*

In market linked debentures - - [7.84 - - 5.70

Total Derivative Financial Instruments Total 17.84 Total 5.70

Note: The notional/units held indicate ihe value of transactions outstanding at the vear end and are not indicative of either the market risk or credit risk.

*An embedded derivative is a component of a hybrid instrument that alse includes a non-derivative host contract with the effect that some of the cash
fiows of the combined instrument vary in a way similar to a stand-alone derivative. refer Note 2.5.5 for further details.

Hedging activities and derivatives
The Company is exposed to certain risks refating to its ongoing business operations. The primary risks managed using derivative instruments are interest
rate risk and equity index risk. The Company’s risk management strategy and how it is applied to manage risk are explained in Note 42.

Derivatives designated as hedging instruments
The Company has not designated any desivatives as hedging instruments.
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Edelweiss Finance & Investments Limited
Notes to financial statements (continued)
{Currency : Indian rupees in million)

6. Securities held for trading

As at As at
Particulars March 31, 2021 March 31, 2020
At Fair Value Through Profit and Loss
(i) Government Debt Securities 84.23 -
(ii) Debt securities 155.24 0.21
(iii} Exchange Traded Funds / Mutual funds 123.74 30.79
(iv) Equity Shares 1,711.16 -
Total 2,074.37 31.00
(i) Investments outside India - -
{(ii) Investments in India 2.074.37 31.00

Total 2.074.37
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Nutes to financial statements {continued)

(Currency : Indian rupees in méllion)

As at As at
March 31,2021 March 31, 2020
7. Receivables
a) Trade receivables
Receivables considered good - Unsecured 230.94 1190
Less : Allowance for expected credit losses (14.703 -
Trade Receivables (a) 216.24 11.90
#) Other receivables
Receivables considered good - Unsecured 2335 13.73
Less - Allowance for expected credit losses - -
Other receivables (b) 23.35 13.73
Total Receivables {a) + (b} 239.59 25.63

¢} Reconciliation of impairment allowance on trade and lease receivables:
For the vear ended

For the year ended

March 31, 2821 March 31, 2020
Impairment allowance measured as per simplified approach
Impairment allowance - Openring Balance - -
Addy (less): asset originated or acquired (net) i4.70 -
impairment allowance - Closing Balance 14.70 -

Notes:

11 No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person.
21 No trade receivables are due from firms or private companies in which direciors is pariner, a director or a member

d} Trade receivables days past due

1-90

91-180

181-270

270- 360

As at March 31, 2021 Current days davs days days > 360 duys Total
ECT. Rates
Estimated total gross carrying amount at
default 185.40 57.63 127 9.99 - - 25429
ECL - Simplified approach 0.65 4.00 038 9.67 - - 14.70
Nel carrving amount 184,75 53.63 .89 0.32 - - 239.59
K 9j- -
Current 1-90 9i-186¢ 181-270 270- 360 > 360 davs Total
As at March 31, 2020 days days days days b
ECL Rates
Estimated fotal gross carrving amount at
defanlt 2563 - - - - . 2563
ECL - Simplified approach - - - - - - -
Net earrving amount 2563 - - - -
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{Currency : Indian rupees in million}

8. Loans (at Amortised cost)

Other loans
Corporate credit
Retail Credit

Total gross
Less: Impairment loss allowance {(Refer Note 8.A)
Total net

Secured by marketable securities & unlisted securities
Unsecured

Total gross
Less: bmpairment loss allowance (Refer Note 8.A)
Total net
Loans in India
Public sector
Others
Total Gross

Less: Impairment loss allowance (Refer Note 8.A)

Total net

Asat As at
March 31, 2021 March 31, 202¢
2,198.72 3.275.74
11.962.66 3,142.83
14,161.38 6,418.57
{56.94) (25.67)
14,104.44 6,392.90
11,285.43 2,881.58
2,875.95 3,536.99
14,161.38 6,418.57
(56.94) (25.67)
14,104.44 6,392.90
14,16]?38 6.418_.57
14,161.38 6,418.57
(56.94) (25.67)
14,104.44 6,392.90

o
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iarency  Indian rapees in ruthon

8.A  Credit qualiey of assels

The table hefos shows thie credat qualsts aad the mexamam oxposare ta eredit rsk hesotd en the Campant's year-cnd = fassifecation The amounts presented are gross of mparment il

iy at Al sed Coat
Particulsn As a1 ¥arch 31. 2021 As af ¥arch 3L, 1020
Stege [ Stage T Stage IEE Total Stape | Stage 1T Stage IH Fntal

Performing

Hegh grade EER T ] - - 7271 19 - - BT

Standard grade - - - 4TI - 147 3%
Non-performing

Tadwsdustiy imparred - - - - - - - -
Fulal l.;é?!.lﬂ 590.18 - H,lﬁ.JB §,371.19% 147,38 - 6414057

Reconeilation of changes e gross carkying resnmt and correaponding ECY. allawances for loans and advances:

The fulfanang disclosure provides stage wise teconaiation of the Company’s gross carmying smount and FCT afiovanoes for fomts and advances o carparates and rotast costomers

The “New assets onignated £ repavments Teccived (nefi” sepresent the gross camyving amoint amsé sesssutid gifowanee EUE smpact frars ransactiong withim the Company's feading portfulio

Reconeiltation ! movernsent for e vear ended Mared: 3], 1031

Nots credid fmipaired Credit impmired Total
ot
Particular Stage € Stape 11 Stnge 1
. - Aflowance Grins carnying Aflumance Gross careying Albmance . - Allowarnce
Gross Carnving Awibun: foy FOCL Ameunt Fr BCL, Amannl fox ECE. Growe careying Anunt Tor ECL
Opening batance 617119 25.08 4734 a.59 - - 6414.57 15.67
Tzandvr of fingnaral sssets
Stage Fre Stape 1T [REEREH 1#i42) HIS 3% 42 . - - -
Stage T to Stage 11 . - - . - - - -
Stagge IE ta Stage 11T - - - - - - - -
Stage I 1o Stage | RIS 13 H2 0% #4133 . . - .
Remeasureraent of UL arimng fromm tansder of . - . . - N - -
AV ’ . . . . . . . .
Hew assets ofigarated S epamments rweened inels TR 29 8 4[5 52 168 - - T 3§
Fraps suld to ARU - - - - - - . -
A Wit off - - - - - - - -
('l«sins halapee 1357020 %455 S90.E% 135 - - 14,6138 £5.94
Reconcitialion { movement for the vsar ended March 31, Ju20
Non eredit Impatred Credit impraired Fotal
ata
Sitmpe 1 Stage I Stuge 16
Particulars e =
Allow ance Gross carrying Alkmwunce Gross ceriying Abrmance . . Alkswance
Grws €. >
rons Carrying Ament for EC1L Amount for ECL Amuant for ECL Gress chrring Amauat for ECL
Qpening balerce - - - - - - - -
pswets orgnnsted ©repavments recened teth 627 I ERRE 147 1% 3G - . PR
< Iusing balance 6,271.k% 2508 1.4 Q.55 - - 641557 2567
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Notes to financial statements {continued)

{Currency : Indian rupees in million)

9.

10.

1.

Other financial assets

Deposits placed with exchange/depositories
Deposits- others

Margin placed with broker (refer note 5.B)

Accrued inferest on margin
Advances recoverable in cash or in kind or for value to be received

Current tax assets {net)

Advance income taxes (net)

Deferred tax assets (net)
Deferred tax assets
Loans

Expected credit loss
Unamortised processing fees - EIR on lending

Property, Plant and Equipment & Intangible assets

Difference between book and tax depreciation

Invetsment and other financials instruments
Unrealised loss on derivatives

Employee benefit obligations
Disallowances under section 43B of the Income Tax Act, 1961

Deferred tax liabilities

Borrowing
Unamortised processing fees - EIR on Borrowing

Invetsment and other financials instruments
Fair valuation - securities held for trading
Unrealised gain on derivatives

As at As at
March 31, 2021 March 31, 2020
52.20 121.00
0.45 1.03
2,602.92 11.62
- 0.23
522 0.29
2660.79 134.19
As at As at
March 31, 2021 March 31, 2020
147.02 136.65
147.02 136.65
As at As at
March 31, 2621 March 31, 2020
18.03 6.46
15.81 -
1.34 1.48
10.79 -
[.13 6.13
47.12 8.47
0.11 -
8.97 0.25
14,73 -
23.81 0.25
23,31 7.82
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Edelweiss Finance & Investments Limited
Notes to financial statements (continued)

(Currency | Indian rupees in miliion)

As at As at
March 31, 2021 March 31, 2020
13.  Other non-financial assets
(Unsecured considered good, unless stated otherwise}
tnput tax credit - 40.77
Others 9.0% 9.01
Vendor Advances 8.16 12 38
Caontribution to gratuity fund {net) (refer note 313 - {36
Prepaid expenses 6.15 362
23.32 67.14
As at As at
March 31,2021 March 31, 2020
14, Trade Payables
(1) total outstanding dues of nucro enterprises and smatl enterprises - -
(11) totai outstanding dues of creditors other than micro enterprises and small
enterprises 17379 6201
173.79 62.01

14.A  Details of dues to micro and small enterprises
Trade Payables includes Rs Nii (March 31, 2020: Rs.Nil) payable to “Suppliers” registered under the Micre, Small and Medium Enterprises Devetopment

Act, 2006, No interest has been paid / is payable by the Company during the year to “Suppliers” registered under this act. The aforementioned is based on the

respenses received by the Company 10 its inquiries with suppliers with regard to applicability under the said Act.

As at As at
March 31, 2021 March 31, 2020
15. Debt securities
at amortised cost
(Refer Note 15.A and 15.B)
Redeemable non-convertible debentures - secured
Market linked debenitires 8.003.62 1,145.26
Public issue 228913 2.219.13
Unamortized EIR - Debt securities (68.92) t116.56)
Interest Accrued on Debt Securities 59.84 3390
Total 10,213.67 3,281.73
Debt securities in India 10.213.67 328173
Debt securities outside India - .
Totai 10,213.67 3,281.73

B




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

{Currency . Indian rupees in mitlion)

15A Maturity profile and rate of interest of debt securities are set out below:

As at March 31, 2021

Redeemable non-convertible debentures - secured

Month
As at March As at March
31, 2021 Total 31, 2020 Total
9% - 10% 10.01% - 11% MLD* 9% - 10% 10.01% - 11% MLD*

Mar-21 - - - - - - 368.38 368 38
Apr-21 - - 8363 83.63 - - - -
May-21 - - 51.36 5136 - - - -
Jun-21 - - 511.02 51102 - - - -
Jul-2i - - 14215 142,15 - “ 24.72 24,72
Aug-21 482.45 - 2110 503.55 482.45 - - 482 45
Sep-21 - - i,160.31 1.160.31 - » - -
Feb-22 - - 1,785.05 1,785.05 N - 70.04 70 04
Mar-22 “ - 362.20 36220 ~ - 186.55 186 55
Aug-22 - - 497 87 497 .87 - - “ -
Oct-22 - - 13505 135.05 - - - -
Dec-22 - - 1,582.95 i.582.95 - “ 10428 101.28
Feb23 351.52 - 254 88 604639 35152 - 228.83 58035
Jun-23 . - 60.30 6030 - . 5472 5472
Feba24 - - 1176 18176 - - - n
Feb-25 443.93 401 .49 “ 84542 44393 401 .49 - 84542
Mar-24 - - 29.1% 2911 . - - -
Jul-26 - - 117509 1.175.69 - - - -
Dec-26 " - 25.00 25060 - . 11073 11073
Feh-30 263.41 27634 - 53974 26341 276.34 - 53975
Apr-30 - - 14.80 14 80 - - - -
1,541.31 677.82 B,003.62 1,222.78 1,541.31 677.83 1,145.25 3,364.39
Add: interest accrued ** 5984 33.90
[ess: unamortised 1ssuance cosy {68.92) (116.56)
16,213.67 3.281.73

*MLD represents market linked debentures
** Interest accrued but not due 1s pavable on next interest payment date for respective 1SINs.

Details of debt securities:

Redeemable non-convertible debentures - secured

Public issue:

Bebentures are secured by way of a charge in favour of the Debenture Trustee on present and/or future receivables andsor pari passu charge on an identified

immovable property of the Company as may be decided mutually by our Company and the Debeature Trustee

Market linked debentures:

Market linked debentures are secured by first charge / pari passu charge, as the case may be, on property and en present & fiture receivables, loans. securities,
mvesiments & other financial assets.

In case of market tinked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating in nature.




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

(Currency © Indian rupees in midtion)

16.

Borrowings other than Debt Securities
(at amortised cost)
Unsecared

Loan from related parties (refer note 39)
{Repayable on demand, Interest payable in range 9 25% to 10 35% for March 31, 2021
and in the zange of 11.60% to 11.75% for March 31, 2020)

Borrowings in India
Borrowings owtside india

Subordinated Liabilities
{at Amortised Cosy)
Unsecured

Preference Shares - privately placed
(1) Subsidiaries
(ii) Other

Interest accrued - subordinated liabilities

Subordinated liabifities 1 [ndia
Subordenated labilities ousside India

As at As at
March 31, 2021 March 31, 2020
3.363.86 29.28
3,363.86 29.28

1363 86 2928
3.361.86 29.28

Asai As at

March 31, 2021 March 31, 2620
14579 31038

145.79 31038

1421 3017

160,00 340.55

160,00 34055

160.00 340,55

The Prefesence Shares of the face value of Rs. 10 each were issued at the rate of Rs. 15 per share. The Preference Shares were allotted on July 19,2003 The

Preference Shares are Cumulative and Redeemable. The Preference Shares carry a Cumudative dividend of 14.625% The Preference Shares wilt be

redeemed at a premium of Rs. 5 per preference share over the Face value together with the unpaid dividend till the date of redemption. The preference share

will be compulsorily redeemed at the end of 10 years from the date of aliotment. The Company and the investor can seek the early redemption of preference

shares after 3 years from the date of aliotment by giving early redemption notice from May 16 to May 31, every year. In such a case. Company shall redeem

preference shares within 30 davs of receving early redemption notice.

In line with the terms, during the year ended March 31, 2021, the Company has redeemed 1,09.73,000 preference shares basis the early redemption requests
received. Consequently. as required under the Companies Act, the Company has also transferred amount Rs. 10973 Million. being tace value of preference

shares redeemed, to capital redemption reserve from its free reserves.
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Notes to financial statements (continued)

{(Currency : Indian rupees in million)

18. Other financial liabilities
Other payables

Accrued salaries and benefits
Unpaid dividends

19. Current tax liabilities (net)

Provision for taxation (net)

20, Provisions

Provision for employee benefits

Gratuity (net) (refer note 31)
Compensated leave absences

Others

21. Other non-financial liabilities

Statutory liabilities*
Others

As at As at
March 31,2021 March 31, 2020
5.85 17.75
68.25 0.02
345 3.45
77.58 21.22
As at As at
March 31, 2021 March 31, 2020
10.04 3443
10.04 34.43
As at As at
March 31,2021 March 31, 2020
29.59 -
4.55 0.54
9.05 9.01
43.19 9,55
As at As at
March 31, 2021 March 31, 2020
2471 6.22
2.90 641
27.61 12.63

* inC'iUQes withholding taxes, provident fund, profession tax and other statutory dues payablgfs"f\'WT -




Edelweiss Finance & Investments Limited
Notes to financial statements {continued)

{Currency : Indian rupees in miilion}

As at March 31, 2021 As at March 31, 2020
No of shares Amount No of shares Amount
22, Eguity share capital
Autherised :
Equity Shares of Rs.19) each 4,16,20,000 41620 4,16,20,000 416 20
Preference shares of Bs 10 each 3,13 80,000 31380 313,886,000 313180
7,30,00,000 730.00 7,30,00,000 730.00
Issued, Subscribed and Paid up:
Equity Shares of Rs.10 each 1.14,59.105 i14.59 8335332 83.35
1,14,59,105 114.59 83,35,332 83.35
22.A Reconciliation of number of shares
As at March 31, 2021 As at March 31, 2020
No of shares Amount No of shares Amount
Cutstanding at the beginning of the year 83,35.332 83.35 3435332 3435
Shares issued during the vear (Refer note
below} 31,23,773 31.24 49,00,000 49.00
Qutstanding at the end of the vear 1,14,59,105 114.59 83,35,332 83.35
Notes:

During the financial year 2020-21, the Company has issucd 31,23.773 fully paid-up equity shares of Rs.i(} each at a premium of Rs $30.22 each

for the consideration of Rs.1750.00 million to Edelweiss Securities Limited through rights issue.

22.B Terms/rights attached to equity shares :

The Company has only one class of equity shares having a par value of Rs. 10/~ Each holder of equity shares is entitled to one vote per share held.

In the event of liquidation of the Company. the equity sharcholders will be entitled to receive the remaining assets of the Company, after
distribution of all preferential amounts, if anv, in praportion to the number of equity shares held by the shareholders

22.C Shares held by holding/ultimate holding company

As at March 31, 2021 As at March 3§, 2020
No of shares % holding No of shares % holding
Holding company
Edelweiss Securities Limated® L1439, 105 100 00% 52.43,534 62.91%
Fellow subsidiaries
Edetweiss Financial Services Limited “ 0.00% 30,958,798 37.09%
1,14,59,108 100.006% 83,35,332 100.00%

22.D Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2021 As at March 31, 2020
No of shares % holding No of shares % helding
Holding company
Edelweiss Securities [imited* 1,14.59.105 100.00% 5243534 6291%
Feliow subsidiaries
Edelweiss Financial Services Limited - 0.00% 30.,91,798 37.09%
1,14,59,105 100.00% 83,35,332 180.00%

i

e L o
B = . Sy . . . - N
iy, 2LE Therearg no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment. . @)
5 f HE PR
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Notes fo financial statements (continued)

(Currency : Indian rupees in million)

23.

[ =T e T = -

[

Other Equity

As at As at
March 31, 2021 March 31, 2020
. Capital redemption reserve 226.32 116.59
. Securities Premium Reserve 5,086.37 3,367.61
. Statutory Reserve 989.92 961.23

. General Reserve - -
. Retained Eamings 82.54 74.74
Deemed capital contribution - Equity 15.18 15.18
6,400.33 4,535.35

. Nature and purpose of Reserves

. Capital redemption reserve

The reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance with the
provisions of the Companies Act, 2013,

. Securities Premium Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for

timited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

. Statutory Reserve

Reserve created under 45-1C(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net
profit every year as disclosed in the profit and loss account and before any dividend is declared.

. GGeneral Reserve

General reserve comprises of the Company’s undistributed earnings which are transferred from the retained earnings.

. Retained Earnings

Retained earnings comprises of the Company’s undistributed earnings after taxes.

. Deented capital contribution - Equity

Deemed capital contribution - Equity relates to Share options granted to eligible employees of the company by the
parent company under its employee share option plan. '




Edelweiss Finance & Investments Limited
Notes to financial statements (continued)
{Currency : Indian rupees in million)

23. Other Equity

23. Other Equity (continued)

B. Movement in Other Equity

[ Capital redemption reserve

Opening Balance
Add : Additions during the year

II.  Securities Premium Reserve

Opening Balance
Add : Premium received on issue of equity shares

II.  Statutory Reserve

Opening Balance
Add : Reserve created for the year

IV, General Reserve

Opening Balance
Less: Transfer to Capital Redemption Reserve

V.  Retained Earnings

Opening Balance
Add: Profit/ (loss) for the year
Add: Other Comprehensive income

Amount available for appropriation (a)

Appropriations:
Transfer to Special Reserve
Transfer to Capital Redemption Reserve

Appropriations (b)
Total V-(a-b)

VI Deemed capital contribution - Equity

Opening Balance
Add : Additions during the year

Total = (I+H+HIHIVAVHVI)

As at As at
March 31, 2021 March 31, 2020
116.59 9.71
109.73 106,88
226.32 116,59
3,367.61 71181
1,718.76 2.655.80
5,086.37 3,367.61
961.23 921.04
28.69 40.19
989.92 961.23
- 90.26
0.00 {90.26)
74.74 (49.49)
143.50 184.29
2.72 (3.25)
226.96 131.55
(28.69) (40.19)
(109.73) (16.62)
{138.42) (56.81)
82.54 74.74
15.18 [5.18
15.18 15.18
6,400.33

SN T
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Notes to financial statements (continued)

{Currency : Indian rupees in million)

24,

25,

26.

27

Interest Income

On Financial assets measured at amortised cost
Interest income on Loans
Interest income on fixed deposits with Bank
Interest income on collaterised borrowing and lending operations
Other interest income
- On margin with brokers
- On others

On Financial assets measured at fair value through profit or loss

Interest income from debt securities held for trading

Dividénd Income

Dividend on securities held for trading

Fee income

Procesing and other fees

Other income

Profit on sale of property, plant and equipment (net)
Interest on income tax refund
Other

For the year ended

For the year ended

March 31, 2021 March 31, 2020
1,265.91 98.55
39.70 110
- 3743
274 16.01
2.55 0.95
9.23 1.036.10
1,320.13 1,196.14
0.33 -
0.33 -
206.09 15.28
206.09 15.28
0.32 G.01
0.58 [.5]
0.78 -
1.68 1.52




Edelweiss Finance & Investments Limited
Notes to financial statements (continued)

(Currency : Indian rupees in million)

28. Finance costs
On Financial Liabilities measured at Amortised Cost

Interest on borrowings
~ Interest on collateralised borrowing and lending operations
- Interest on clearcorp repo order matching system
- {nterest on loan from fellow subsidiaries
- Interest on bank overdraft
-Discounting charges on commercial papers
- Interest on Intercorporate deposits

Enterest on debt securities
- Interest on debentures {public issue)
- Interest on market Hnked debentures

Interest on subordinated liabilities
- Dividend on preference shares

Other interest expense

- Finance and bank charges
- Collateralised borrowing and lending charges

29. Net gain/{loss) on fair value changes (inclading treasury inceme)
Net gain/ (loss) on financial instruments af fair value through profit or loss

On securities held for trading
On derivative financial instrument

Fair value changes
Realised
Unrealised

30. Impairment on financial instruments

Expected credit loss
on Loans
on Receivables

31. Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds

Expense on share based pavments - Refer Note below
Staff welfare expenses

Notes:

coghised the same under the employee cost.

For the year ended

For the year ended

March 31, 2021 March 31, 2020
0.853 55.87
- 717.68
60.53 55.24
3743
- 46.39
286.11 41.23
370.72 1.02
17.34 34.08
896 6.54
- 26.33
981.94 984.38
472.22 823.96
5.52 (545.54)
477.74 278.42
41987 277.44
47.87 .98
477.74 278.42
31.27 25.67
14.70 -
45,97 25.67
473.67 75.01
24.14 1.94
533 2.01
7.65 .81
510,79 50.37

Edelweiss Financial Services Limited (“"EFSL") the company exercising significant infulence over Company's Helding Company has
~Employee Stock Option Plans (ESOP) and Stock Appreciation Rights Plans (SAR) in force. Based on such ESOP/SAR schemes., parent y
- \ granted an ESOP/SAR option to acquire equity shares of EFSL that would vest in a graded manner to Company's enl;)]oyees;_,-«t"”

 Off group policy / arrangement, EFSL has charged the fair value of such stock options, Company has accepted such cross chagge

B
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Notes to financial statements (continued)

(Currency:Indian rupees in million)

3L

a)

b)

Employee benefits expense (continued)

Defined confribution plan - provident funds

In accordance with Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company are
entitled to receive benefits under the provident fund, a defined contribution plan, in which, both the emplovee and the
Company contribute monthly at a detenmined rate. These contributions are made to a recognized provident fund administered
by Regional Provident Fund Commissioner. The employees contribute 12% of theit basic salary and the Company contributes
an equal amount.

Amount of Rs. 16.4 million (previous year: Rs. 1.91 million) is recognised as expenses and included in “Employee benefits
expense”.

Defined benefit plan - gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a non-contributory defined benefit
arrangement providing lump-sum gratuity benefits expressed in terms of final monthly salary and year of service, covering all
employees. The plan provides a lump sum payment to vested employees at retirement or termination of employment in
accordance with the rules laid down in the Payment of Gratuity Act. 1972,

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were
carried out as at March 31, 2021. The present value of the defined benefit obligations and the related current service cost and
past service cost, were measured using the Projected Unit Credit Method,

Based on the actuarial valuation obtained in this respect. the following table sets out the status of the gratuity plan and the
amounts recognised in the Company’s financial statements as at balance sheet date:

Reconciliation of Defined Benefit Obligation (DBQ)

March 31, 2021 March 31, 2920

Present Value of DBO at Start of the yvear 4.28 7.91
Service Cost

a. Current Service Cost 5.80 0.47
b.Past Service Cost - -
c.Loss/(Gain) from Setilement - -
Interest Cost 1.91 .26
Benefits Paid (0.78) -
Re-measurements - -
a.Actuarial Loss/(Gain) from changes in demographic assumptions {1.86) -
b.Actuarial Loss/{(Gain) from changed in financials assumptions 2.18 .25
c.Actuarial Loss/{Gain) from experience over last past vear 1,54 {0.36)
Effect of acquisition / (divestiture) - -
Changes in foreign exchange rate - -
Transfer In 7/ (Out) 28.00 (4.24)
Present Value of DBO at end of the year 41.07 4.28
Reconciliation of Fair Value of Plan Assets

March 31, 2021 March 31, 2020

Fair Value of Plan Assets at start of the year 9.47 9.41
Contributions by Employer (.78 0.03
Benefits Paid (H.78) -
Interest Income Plan Assets 0.56 0.66
Re-measurements - -
Return on plan assets excluding amount including in net interest on the 1.45 (0.62)
net defind benetit Hability / (asset)

Effect of acquisition / (divestiture) - -
Changes in foreign exchange rate - -
Fair Value of Plan Assets at end of the year R 11.48

Actual Return on Plan Assets S %m{ 2.01

Expected Employer Contributions for the coming vear /5 /7~ 30.00

a




Edelweiss Financial Services Limited
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3i. Employee benefits expense (continued)

Expenses recongnised in the Profit and Loss Aceount

March 31, 2021 March 31, 2020

Service Cost

a.Current Service Cost 5.80 0.47
b.Past Service Cost - -
¢.Loss/{Gain) from Settlement - -
Net Interest on net defind benefit liability / (asset) 1.57 (0.40)
Changes in foreign exchange rate - -
Employer Expenses 7.38 6.07

Net Liability / (Asset) recognised in the Balance sheet

March 31, 2021

March 31, 2020

Present Value of DBO 41.07 4.28
Fair Value of Plan Assets 11.48 9.47
Liability / (Asset) recongised in the Balance Sheet 29.59 {5.18)
Funded Status {Surplus/ (Deficit)] (29.59) 5.18
Less: Amount not recognized as asset [Effect of limiting net assets to - 3.82
asset cetling]

Liability / {Asset) recongised in the Balance Sheet {29.59) .36
Of which, Short term Liability - -
Experience Adjustment on Plan Liabilities:(Gain)/Loss 1.54 (0.36}
Percentage Break-down of Total Plan Assets

March 31, 2021 March 31, 2020
Eqguity instruments - -
Debt instruments - -
Real estate - -
Derivatives - -
Investment Funds with Insurance Company 99.01% 99.6%
Of which. Unit Linked 99.01% 99.6%
Of which, Traditional/ Non-Unit Linked - -
Asset-backed securities - -
Structured debt - -
Cash and cash equivalents 0.99% 0.4%
Total 100% 100%
Actuarial assumptions:
March 31, 2021 March 31, 2020

Salary Growth Rate (% p.a) 7.00% 7.00%
Discount Rate (% p.a) 5.00% 5.90%
Withdrawal Rate (% p.a)

Senior 25.00% 13.00%
Middle 23.00% 18.00%
Junior 23.00% 25.00%
Mortality Rate IALM 2012-14

TALM 2012-14 (Ultimate) {Ultimate)
Interest Rate on Net DBO / {Asset ) {% p.a) 5.90% 7.00%
weighted average remaining working life (vears) 3
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31. Employee benefits expense (continued)

Movement in Other Comprehensive Income

March 31, 2021 March 31, 2020
Balance at start of vear (Loss) Gain (#.17) 0.16
Re-measurements on DBO
a.Actuarial Loss/(Gain) from changes in demographic assumptions 1.86 -
b.Actuarial Loss/(Gain) from changed in financials assumptions (2.18) {0.25)
c.Actuarial Loss/(Gain) from experience over last past vear (1.54) 0.36
Re-measurements on Plan Assets
Return on plan assets excluding amount including in net interest on the 1.45 {0.62)
net defind benefit lHability / (asset)
Re-measurements on asset ceiling
Changes in the effect of limiting a net defined benefit asset to the asset 4.05 (3.82)
ceiling excluding amount included in net interest on the net defined
benefit liability/ (asset)
Balance at end of year (Loss)/ Gain (0.53) {4.17)
Senitivity Analysis
DBO increases / (decreases } by March 31, 2021 March 31, 2020
1 % Increase in Salary Growth Rate 1.57 0.24
1 % Decrease in Salary Growth Rate {1.48) (0.23)
I % Increase in Discount Rate (1.49) (0.23)
I % Decrease in Discount Rate 1.62 0.25
I % Increase in Withdrawal Rate {0.12) {0.01)
1 % Decrease in Withdrawal Rate 0.13 (.01
Mortality (Increase in expected lifetime by | vear) 0.00 -
Mortality (Increase in expected lifetime by 3 vear) 0.01 (.00

Note: The sensitivity is performed on the DBO at the respective valuation date by modifving one parameter whilst retaining
other parameters constan! there are no changes fiom the previous period to the methods and assumptions underlving the

sensitivity analvses.

Movement in Surplus / (Deficit)

March 31, 2021 March 31, 2020

Surplus / (Deficit) at start of year 1.36 L56
Net {Acquisition) / Divestiture - -
Net Tranfer (In)/ Out (28.00) 4.24
Movement during the vear - -
Current Service Cost {5.80) (0.47)
Past Service Cost - -
Net Interest on net DBO {1.57) 0.40
Changes in foreign exchange rate - -
Re-measurements 3.64 {4.34)
Contributions / Benefits 0.78 0.03
Surplus / (Deficit) at end of year (29.59) 1.36




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)
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32.

32.A

Other expenses

Advertisement and business promotion
Auditors' remuneration
Commission and brokerage
Communication

Directors’ sitting fees
Insurance

Legal and professional fees
Printing and stationery

Rates and taxes

Rent

Repairs and maintenance
Computer expenses
Computer software
Corporate social responsibility
Clearing & custodian charges
Dematerialisation charges
Rating support fees
Membership and subscription
Office expenses

Postage and courier

ROC Expenses

Securities transaction tax
Goods & Service tax expenses
Stamp duty

Stock exchange expenses
Transportation Charges
Traveiling and conveyance
Warchousing charges
Miscellaneous expenses
Asset usage cost

QOutside Services - Others

Auditors' remuneration:
As a Auditor
Audit fees
Certification fees
Reimbursement of expenses

Condensed and Specipal Purpose Financial Statement

For the year ended For the year ended
March 31, 2021 March 31, 2620
3.51 0.51
3.53 2.83
48.56 2,20
6.47 4.23
0.58 0.30
0.22 0.13
26.41 13.30
0.67 0.27
0.33 .49
52.58 8.18
0.22 0.20
12.50 0.43
5.36 4.74
2.1¢ -
.11 3.33
.45 -
5.26 0.22
2.67 217
2111 55.92
0.31 0.01
0.09 -
22.35 -
28.78 11.53
495 7.08
11.08 0.49
0.09 .
11.24 3.47
0.15 -
0.58 1.58
0.70 (.03
(.98 2.24
276.94 125.88
2.56 2.56
0.45 0.15
0.07 0.12
0.45 -
3.53 2.83

In addition to above, during FY 19-20 the vear the Company has paid an amount of Rs. 4.12 million to statutory auditors
towards certification fees for Public issue of NCDs. The fees paid to the statutory auditors has been amortised as over the
NCD period and the same has been considered in calculation of Effective Interest Rate (FIR) :
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{Currency : Indian rupees in million) For the year ended For the year ended

32.8B

32.C

2D

March 31, 2021 March 31, 2020

Details of CSR Expenditure:

Gross Amount required to be spent by the Company as per the
provisions of Section 135 of Companies Act, 2013, 2.10 9.39*

Amount Spent {paid in cash)
i} Construction/ acquisition of any assets - -
ii} On purpose other than (1) above 2.10 -

Amount Spent {yet to be paid in cash)

i} Constraction/ acquisition of any assets - -

it} On purpose other than (i) above - -
2.10 -

Amount paid to EdelGive Foundation -
(refer note 39 related party disclosure) 216

Paid to external parties - -

210 -

*An amount of Rs. 308.14 miilion (representing more than 2% of the consolidated profit of the group) was spent by the
group as a whole towards CSR activities during the year ended March 31, 2020, the Company has not incurred the prescribed
CSR expenditure on a standalone basis during the vear ended March 31, 2020.

Operating leases

The Company has taken premises on operating lease. Rental expenses for the vear aggregated to Rs.49.19 million {Previous

vear Rs.7.32 million} which has been included under the head Other expenses — Rent in the statement of profit and loss.

Cost sharing

Edelweiss Financial Services Limited, being the company exercising significant infulence over Company's Holding Company
along with fellow subsidiaries incurs expenditure like common senior management compensation cost, Group mediclaim. etc.
which is for the common benefit of itself and its certain subsidiaries including the Company. This cost so expended is
reimbursed by the Company on the basis of number of employees, time spent by employees of other companies, actual
identifications etc. On the same lines, costs like rent, electricity charges incurred by the Company for the benefit of fellow
subsidiaries and associate companies (if any) are recovered as reimbursement by the Company from the subsidiaries and
associate companies on similar basis. Accordingly, and as identified by the management, the expenditure heads in note 31
and 32 include reimbursements paid and are net of the reimbursements received based on the managemeni’s best estimate are

Rs. 38.55 million (previous year Rs. 63.67 million)
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33, Income Tax

33.A Component of Income Tax Expenses

Current tax
Adjustment in respect of current income tax of prior vears
Deferred tax relating to temporary differences

Total Tax Charge for the year

Current Tax
Deferred Tax

33.B Reconciliation of total tax charge

Profit / (Loss) before Taxes
Statutory Income Tax rate

Tax Charge at Statutory Rate
Adjustment in respect of current income tax of prior years
Tax effect of :

Non deductible expenses
Pividend on Preference shares
Interest on shortfall of advance tax
Donation expense

Impact on account of adoption of new tax regime

Others

Total tax expenses reported in Statement of Profit and Loss

Effective Income Tax Ral

For the year ended
March 31, 2021

For the vear ended
March 31, 2020

60.02 28.78
(2.48) (15.62)

{15.49) 66.21
42.05 79.37
57.54 13.16

(15.49) 66.21

For the year ended

For the vear ended

Mareh 31, 2021 March 31, 2020
185.55 263.66
25.17% 25.17%
46.70 66.36
{2.48) {15.62)
4.36 8.58
(.25 (.45
0.53
- 18.21
(7.3 1.39
42.05 79.37
22.66%

30.10%




Edelweiss Finance & Investments Limited
Notes to financial statements {(continued)
(Currescy | Indian rupees in million)

33,C Movement of Deferred Tax assets

Financial year 2020-21
Movement for the period (2026-21}
As an Recognised in Recognised in~ Recognised in Ason

April 1, 2020 proﬁf or loss rgml othei equity Others Total movement ook 31,2021
Dreferred tax assets
Property. Plant and Equipment & Intangible 147 {0.13} - - - (0.13) 1.34
assets
Unreahised toss on Derivatives - 079 - - - 16.79 079
Empioyee benefits obligatons 013 1.62 - - - 102 115
Expected credit loss provision 6.46 11.57 - - - 1157 18.063
Others - 1570 - - - 1570 1570

Deferred tax liabilities
Fair vatuation of investmenis and securities (D24 {873) - - - (8.73) {897
held for trading - gain sn valuation

Utarealised gam on derivatives - ($14.73) - - - (14 73) (1473}
Deferred tax assets {net) 7.82 15.49 - - - £5.49 23.31
e

Financial vear 2019-20

Movement for the period (2019-20)

Ason Recognised in Recognised in Recognised in Others Total movement Ason

April 1, 2019 profit or loss 0CI other equity ) March 31, 2020
Peferred tax assels
Property, Plant and Equipmen & Intangible 207 {0.60) - - - (0.60) 147
assels
Unreatised loss on denvatives 89.78 (B9 78) - - - {89 78) -
Employee benefits obligations 0.48 (1135 - - - {1335} 013
Expected credit loss provision - 6.46 - - - 46 6.46
Others i.83 {1.83} B - - (183 -
Deferred tax liabilities - - - - - -
Fair valuation of mvestments and secursties 19.73) 1949 - - - 19.49 (0.24)
heid for trading - gan i valuaton
Linrealised gam on dervatives {0.41) 040 - ~ - .40 -

Deferred tax assets (net) 74,03 (66.21) - - - (66,21) 7.82
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Notes {o financial statements (continued)

{Currency : Indian rupees in million)

34,

35,

Earnings per Share
Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company by the weighted average
nwmber of equity shares outstanding during the period.

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the weighted average
number of equity shares cutstanding during the period adjusted for assumed conversion of all dilutive potential equity shares.

For the vear ended  For the year ended
March 31, 2021 March 31, 2020

Net profit / {loss yattributable to Equity hoiders of the Company {A) 143.50 184.29
Weighted average Number of Shares

- Number of equity shares outstanding at the beginning of the year 83,35,332 3435332
- Number of equity shares issued during the year 31.23.773 46.00,000
Total number of equity shares outstanding at the end of the year 1,14,59,105 83.35,332

Weighted average number of equity shares outstanding during the year
{based on the date of issue of shares) (B) 84,03,798 34,48,720

Basic and diluted earnings per share (in rupees} (A/B) 17.07 5344

The hasic and diluted earnings per share are the same as there are no difutive/ potential equity shares issued or outstanding as at the year end.

Contingent Liability :

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such claims and
assertions and monitors the legal environment on an ongoing basis, with the assistance of external fegal counsel, wherever necessary. The
Company records z liability for any claims where a potential loss is probable and capable of being estimated and discloses such matters in its
financial statements, if material. For potential losses that are considered possible, but not probable, the Company provides disclosure in the
financial statements but does not record a liability in its accounts unless the loss becomes probabie.

The Company believes that the cutcome of these proceedings will not have a materially adverse effect on the Company’s financial position
and results of operations.

Contingent Liability

As at As at
March 31, 2021 March 31, 2620
Taxation matters related to income 1ax for Assessment vear 2009-10
2013-14, 2014-15 and 2018-19 in respect of which appeal is pending 5.4 0.60
Taxation matter related to Value added tax for FY 2016-17 in respect of 0.29 -
which appeal is pending




Edelweiss Finance & Investments Limited

Notes to financial statements {continued)

{Currency : Indian rupees in miliion)

36. Segment Reporting
Primary Segment (Business segment)

The Companys business is organised and management reviews the performance based on the business segments as mentioned below:

|Segment Activities cavered

Capifal based business Income from treasury operations. income from investments and dividend income
Financing business Retail financing

Agency Business Income from Advisiory services

income for each segment has been specifically identified. Expenditure, assets and liabiifties are either specifically identified with individual segments or have been
atlocated to seyments on a systematic basis. Based on such allocations. segment disclosures relating 1o revenue, results. assets and Habilities have been prepared.
Secondary Segment

Since the business operations of the Company are primarily concentsated in India, the Company is considered ta aperate only m the domestic segment and therefore

thete is no reportable gecgraphic segment.

Segment information as at and for the year ended March 31, 2021

Particulars Financing business Cas:‘;:]:::w Agency business Unailocated Total
Revenue from Operations
Enterest Income 1.266.40 5373 - - 1.320.13
Other Operding income - 478.07 206.09 168 685.84
Tetal Revenue from Operations 1,266.40 531,80 266.09 1.08 2,005.97
Interest Expenses 903.37 7157 - 1.60 981.94
Other Expenses 48423 183.02 171.23 “ 83548
Total Expenses 1,387.60 260,59 171.23 1.00 1,820.42
Segment profit before tavation (121.20% 27121 34.86 0.68 185.55
income Tax Expenses - - - 42.05 4205
Profit for the year (121.20) 271.2¢ 34.86 (41.37) 143.50
Other Comprehensive income - - - 272 272
Total comprehensive income {1ZL20) 271.21 34.86 (38.65) 146.22
Segment Assets 14,735.76 £.683.75 57.74 211.80 206,689.05
Segment Liabilities 12,523.75 1,554,65 32.80 62.93 14,174.13
Capital expenditure 119 .36 0.76 - 33t
Depreciation and amortisation [.52 3.01 0.25 - 4.78
Significant non-cash items 31.27 - 470 " 4597

o,

JpR———
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Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

{Currency : Indian rupees in million)

36. Segment Reporting {continued)

Segment information as st and for the year ended March 31, 2020

Capital based

Particulars Financing business business Agency business Einallocated Totat
Revenue from Operations
Interest Income 98.55 £.091.55 - .04 1,190.14
{ther Operting income 817 27843 - 8.62 29522
Total Revenue from Operations 106,72 1,369.98 - 8.66 1,485.36
Interest Expenses 1386 968,71 - 1 81 98438
Other Expenses 87.34 145.15 . 4.83 23732
Total Expenses .20 1,113.86 - 6,64 1,22L.70
Sepment profit/(loss) before taxation 5.52 256.12 - 2.02 263.66
Income Tax Expenses - - - 79.37 70.37
Profit for the year 5.52 256,12 - (77.35) 184.29
Oiher Comprehensive Income - - - {3.25) {325
Total comprehensive income 552 256.12 - (80.60) 181.04
Sepment Assets 8,026.28 189.99 - 199.53 8,415.80
Segment Liabitities 3,710.61 36.54 . 49.95 31700
Capital expenditure .34 0.92 - - 126
Depreciation and amortisation 0.65 4,75 - - 540
Significant non-cash items 2542 {0.66) - - 24.76

Ty

=
Y

P




Edelweiss Finance & Investments Limited
Notes to financial statements {continued)
(Currency : Indian rupees in milliony

37. Cash Flow Disclosure

Change in Liabilities arising from financing acitivies

N As at . ' Changes in Fair As at
Particalars Aprit 01, 2020 Cash Flows vaine Other March 31, 2021
Debt Securities 328173 693194 - 10,213.67
Borrowings (other than debt securities) 2928 3,334.58 - 330386
Subotdinated Liabilities 340.55 {180.55) - 160 00
3.651.56 10,085.97 - 13,737.53
. As at . ! Changes in Fair As at
Farticalars April 01, 2019 Cash Fipws value Others March 31, 2020
Debt Securities - 328173 - 328173
Borrowings {other than debt securities) 19.215.17 {19.185.8%) - 2928
Subordinated Leabilities 51659 (176.04) - 140,55
197311 {16,080,20) .




0L BEY'F 96'048'7) 99688 L IR (18'819's) €LEET'T sRssy PN o '
0FL6LE $0'960'F SO°10L EIFLIFL 1S°718's 70°198°g SUIQRr] WIS,
N
€901 9T'E 186 [9L7 - 1948 SQIN[IGRIL [BIOUBLY-UOL 1OYIEy - -
$5°6 Lt 600 6L'cy 093¢ 651 SUOISIAOLY
o Fe - £FrE $0°01 - Fo01 {10u) SR X2) Jwann.)’ )
SHNPHYEN jeRaeI)-ud

i - e $SLL - SELL SO | {RISUEUL) AU
$o o 6L ST LL Y6} 00091 6L 5t ITH SSUIEL] paeuIpIogng
8267 . 8T'6T 98'E9EC - 98 £9¢'E ($3111N208 142p uBy; 1aYo) sTurmodog
£L18T¢ Pe1£6°T 68 6+¢ Lye1T'ol 00°€EL878 LOOPO SALIINAS 17T
1079 - 10°T9 6L EL - 6L €L sajquded opra |
oLs oL's - rFOL T1ss 0F 6F SJUMUILIISUL [RIOUBULS SANRALIAC

SOUIHGEr] TRDuEE,
08'SIt's ST 1L061'8 $0°689°07 oL'E61 SCS6E0T SISSY JEI0 ],
riLy PIIE 0091 ot 91°¢1 91§ S128SE JBIDUTUI] -UOW JNTI()
£5's $5°¢ - 89T 80’7 - £3985% A[qIBURIUL IO
609 ] - 9% 9% - 1uawadenbzy pue yueg “Apedosg
8L N - 1£°6T T4 - {101) S198SE X0} PRUINJ(]
$9°9¢1 £9°0¢[ . TWLvl TOLY! - {19U) SIISEE KEY WAL

SPOSSE [RIOUEUE-RON]
6l el - 61 %€l 6L099T - 6L 099°C SIASSE [RINIRUL IMI0)
06'T65'9 - 06 Z6£°9 PEEOLY] - P01 SUBOT]
£LEl - €Ll SCEL - SEET SA|QRAIIZAL IS0
c61l - 06'11 ¥TolIz . +T91T SOIQBAII0N DRI
001t - 00°1€ LEFLOT - LERLOT Suipen 103 pray seBLN2IE
¥B LI L - 6ls79 1o 80529 STUMUNISUL [RIDUTLL JANRALIS]
sF'E - o€ [%-53 - m».m mmcﬂmniﬂva #mmu_ mx.& zmﬂu _._N_.t .ﬂ:.mac muuﬂm_mnm yueyg
SR T - ¥SL8S LYBLL - LE6LL 53U RAINDS Ysed pus yse

SI9SSY ¥
/
Ha LA R SYMOW 7| 1Y SEINOW 7| BT 1mog SYIIOW T | UYaEA, SIRIOMLIE] H\

0207 "1£ YME B SY

1707 '1€ YMBIN 30 SY

HIH 241 STRWISa 10) Pasn Se IoLeyaq weawidedar papadxs jo si

AwWes 341 §257 AURdWIOD 2y ‘SIAWOITID 0] SIOURADE PUR SUEO] 0] paedal YRy $I19NPoLd 311 JO SPILMITW [ENIDRIUOD [BNIDB {0 SS{PIedal "SIuoLl 1 wngia predal 9g J0,pU JINIRL 0] POYISSRD U2y 2ABY
Tuipesy 104 PAy SSMINIAS (SIANBALISP PIPPAqWd BUIpN[IXa) SIALRALIN( PANAS 10 PAIIA0DD] 2 0] PoRdadxs 3¢ AN udyam 0] SWIPI000E PISA[RUT SIUI[IGRL] PUR SIASSE JO SISA[RUR UB SMOYS MOJAq B[q¥ o4 1,

SOMIMRIE Pty SLISSE 30 SiSAERY AUMEL, gE

(uoniun ur $aadng ueipy] ;| Aduadn}

{PINUNEOI) SJUIKII}ELS [EIDUBUL} 0] SIION

P} SJUIMISIAN] % IDUBI] SSEIM[IPT



(Ay

39

Disclosure as required by Indisn Accounting Standrrd 24 - “Related Party Disclosure”, as prescribed under Section 133 of the Companies Act, 2013 read with Rube 7 of the Companies {Accounts)

Rukes, 2014 :

List of refated parties and relationship:

Relationship

Name of related parties

Liitimate Holding Company

Parent of Holding company

Holding Company
Company execrcising significant Influence over Holding company
Fellow Subsidiaries { up to March 26, 2021)

and Associate companies {W.e.f March 27, 2021}
{with whom transaction have taken place)

Fellow Subsidiaries ( April 1. 2020 to March 31, 2021)
{with whom transaction have taken place}

Key Management Personnel

Relatives of KMP and entity in which KMP/ Relatives has substantial
Interest

Edelweiss Financial Services Limited {Upto March 26, 2021)
PAGAC Esctasy Pte Limited (w.e.d March 27, 2021)

Edelweiss Giobai Wealth Management Limited (w.ef Mazch 27, 2021}

Edeiweiss Securities Limited

Edelweiss Financial Services Limited {W.e.f March 27, 2021)

ECL Finance Limited

ECap Equities Limited

Edei Land Limited

Edelweiss Housing Finance Limited

Edelweiss Retail Finance Limited

EdelGive Foundation

Edelweiss Rural & Corporate Services Limited {Formerly Edelweiss Commaodities
Services Limited)

£delweiss Tokio Life Insurance Company Limited
Edelweiss General Insurance Limited

Edel investments Umited

Edelcap Securities Limited

Edel Finance Company Limited

Edelweiss Asset Management Limited

Edelweiss Asset Reconstruction Company Limited
Edetweiss Comtrade Ltd

Edelweiss Securities And investments Private Limited
Edelweiss Alternative Asset Advisars Limited
Edelweiss International {Singapore) Pte. Ltd.
Edelweiss Galiagher insurance Brokers Limited
Edelweiss Multi Strategy Fund Advisors LIF

Edelweiss Custodial Services Limited

€51 Securities Limited

Edebweiss Financial Servics inc.

Edelweiss Financial Services {UK) Limited
Edelweiss Securities (Hong Kong) Private Limited
Edelweiss Broking Limited

Edelweiss Securities ((FSC} Limited

Edelweiss Investrent Advisors Pte Lid [Singapore}
Edelweiss Afternative Asset Advisors Pte Limited.

Venkatchalam Ramaswamy {Non-executive Director)

S. Ranganathan {Non-executive Director) upto March 26, 2021
Shabnam Panjwani {Non-executive Director] upto March 26, 2021
Mr. Kunnasagaran Chinniah {Independent Director) upto March 16, 2021
Mr, P.N. Venkatchalam {Independent Director] upto March 16, 2021
Mr. Ramesh Abhishek {Non-executive Birector) w.e.f. March 26, 2021
Mr, Pankaj Razdan (Non-executive Director) w.e.f. March 26, 2021
M. Nikhil Srivastava {(Non-executive Director} w.e.f. March 26, 2021
Ms. Pooja Doshi {[Company Secretary)

Mr. Shivaraman lyer {Chief Financial Officer) upto july 31, 2021

Mr. Jagdhish Bhoir {Chief Financial Officer) w.e.f. August 1, 2020

Mr. Tushar Agrawal [Chief Executive Officer)

Kenai Advisors LLP
Aparna T Chandrashekar
Mabellz Investment Adviser LLP
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Edelweiss Finance & Investments Limited
Notes to financial statements (continued)
(Currency : Indian rupees in million)

40. Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support is
business and to maximise sharcholder value.

The Pillars of its policy are as follows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.

b) Maintain investment grade ratings for all its Hability issuances domestically and internationally by ensuring that the financial
strength of the balance sheets is preserved.

¢) Manage financial market risks arising from interest rate. equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order fo maximise shareholder returns while maintaining strength and flexibility of balance sheet,

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions
and interest rates environment,

Regulatory Capital
The Company, being an NBFC, has to maintain a minimum capital to risk-weighted asset ratio of 15% in accordance with Master
Direction DNBR. PD. (008/03.10.119/2016-17 dated September 1, 2016 issued by Reserve Bank of India.

The regulatory capital is computed as below:

As at As at
Particulars March 31, 2021 31 March 2620
Capital Funds
Net owned funds (Tier I capital) 4.831.66 1,784.99
Tier I1 capital 217.43 336.05
Total capital 5,649.09 2,121.04
Total risk weighted assets/ exposures 18,001.85 3,783.63
% of capital funds to risk weighted assets/exposures:
Tier I capital 26.84% 47.18%
Tier 11 capital 1.21% 8.88%
Total capital Funds 28.05% 56.06%

No changes have been made o the ohjectives. policies and processes from the previous vears. However, they are under constant
review by the Board, )




Edelweiss Finance & Investments Limited

Notes to financial statements {continued)

{Currency : Indian rupees in million}

41, Fair Value measurement:

A. Valuation principles

i

C.

Fair value (s the price that would be received to sell an asset or paid to transfer a liability in an ordezly transaction in the principal {or most advantagecus) market at the
measutement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observabie or estimated usitg a valuation technique. In

order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques:

Level 1 —valuation technique using quoted market price: financial instruments with quoted prices for identical instrurments in active markets that company can access at the
measusement date.

Level 2 - valuation technique using observable inputs Those where the inputs that are used for valuation and are significant, are derived from directly of indirectly observabie
marked data avatlable over the entire period of the instrument’s life,

Level 3 — valuation techmque with significant unobservable inputs: Those that include one or more unobservabie mpet that is significant to the measurement as whole,

Refer nofe 2.11 for mere details on fair vatue hierarchy
Valuation goverance framework

‘Fhe Company's fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate safeguards are in place
to ensure its guaidy and adeguacy. All new product initiatives {including their valuation methodologies} are subject to approvals by various functions of the Companay
including the risk and finance functions.

Where fair values are determingd by reference to extemnally quoted prices or observable pricing inputs fo models, independent price determination: or validation is used, For
inactive markets, Company sources alternative market information, with greater weight given to information that 1s considered 1n be more relevant and reliable

The responsibility of ongoing measurement resides with the business and product line divisions. However finance depariment is also responsibie for establishing procedures
governing valuation and ensusing fair values are in compliance with accounting standards.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2021 Level | Level 2 Teveld Total

Assets measured at fair value on a recurring basis

Derivative financial instruments

Embedded derivatives in market-linked debentures - - 0.37 0.37
Exchange traded denvanves 630.45 - - 63045
Total derivative financial instruments - A 630.45 - 0,37 630.82

Financial Assets held for trading

(sec Bonds 8423 - - 84.23
Other debl securitics B 155.24 - 155.24
Equity Shares 1.700.72 10.44 - 171116
Exchange teaded fund units, Mutual fund and AIF units 106.35 17.39 - 12374
Total Financial asseis held for trading - B 1,891.30 183.07 - 2,674.37
Total Financial assets measured at fair vafue {A+B) 2,521,785 £83.07 0.37 2,705.19

Liabilities measured at fair value on a recurring basis

Derivative financial instroments

Embedded denvatives in market-linked debentures " - 55.12 5542
Exchange traded denvatives 80 31 - - %031
Total derivative financial instruments 80.31 - 55.12 135.43

Total Financial liabilities measured at fair value 80.33 - 55,12 13543
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41. Fair Value measurement:

As at March 31, 2020 Level 1 Levef 2 Level 3 Total

Assets measured at fair value on & recurring basis

Derivative financial instruments

Embedded derivatives in market-linked debentures - - 17.84 17.84
Total derivative financial instruments - A - - 17.84 17.84
Financial Assets held for trading

Other debt securities - 021 - 028

Exchange traded fund units 30,79 - - 30.79
Taotal Financial nssets held for trading - B 30,79 0.21 - 31.06
Total Financial assets measured at fair value (A+B) 38.79 @21 £7.84 48.84

Liabilities measured at fair value on a recurring hasis

Perivative financial instruments

Embedded denivatives in market-linked debentures - - 570 570
Total derivative financial instruments - - 5.7 570
Total Financial liabilities measured at fair vaue - - 5.76 .76

D. Valuation techniques:

Government debt securities;

Government debt securities are financial instruments issued by sovereign governments and inchude both fonp term bonds and short-tenm Treasury bifls with fixed or floating
rate interest payments. These instruments are genesally highly liquid and traded in active markets resulting in a Leved 1 classification.

Debt securities:

Whilst most of these instrumems are standard fixed rate secunities. Fair value of these instruments ss derived based on the indicative quoles of price and vields prevaiting in
the maiket as at the reporting date. The Company has used quoted price of nationa stock exchange wherever bonds are traded actively. In cases where debt securities are not
activity traded, the Company has used CRISTL Comporate Bond Vatuer model for measating fair value,

Equity instroments, units of mutual fund and Exchange traded fund units:

The majority of equily instruments ate actively traded on stock exchanges with readily available active prices on a regular basss. Such instraments are classified as Level 1.
Units held in funds are measared based on their published net asset value (NAV), taking o account redemption andier other restrictions. Such instruments are also
ctassified as Level 1. Equity insiruments in not-listed entities are initially recognised at transaction price and re-measured at each reporting date at valuation provided by
external valuer at instrument level. Unlisted equity securities are classified at Level .

Exchange traded derivatives:

Exchange traded desivatives includes index/stock optiens, index/stock futures, company uses exchange traded prices to value these derivative and classify these instrument as
jevel 1.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined
instsumens vary s a way samilar 10 a stard-alone derivative

The Company uses valuation models which cafculate the present value of expected future cash flows. based upon ‘no arbitrage’ principies. Inps to valuation modeis are
determined from observable market {Indices) data wherever possible, ineluding prices avaitable from exchanges, dealers, brokers. company classify these embedded
dertvative as Jevel 3 instruments. :
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41. Fair Value measurement:

E. There have been no transfers between levels during the year ended Mareh 31, 2021 and March 31, 2020,

F. The following table shows a reconciliation of the opening balances and the closing batances for fair value measurements in Level 3 of the fair value hierarchy

Embedded options
Financial year ended March 31, 2021 Assets Liabilities Net balance
At Agprit 1, 2020 {7.84 5.70 12.14
Issuances 370 13.98 (4.29)
Settiements . . .
Change in Vaiue of the Options 2717 3544 (62.60}
At March 31, 2021 .37 55.12 (54.7%)
Embedded options
Financial year ended March 31, 2020 Assels Liabilitics Net balance
At Apiil 1, 2019 B - -
Issuances 17.84 370 12.14
Settlements . - -

At March 31, 2020 17.84 570 12.14
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Edelweiss Finance & Investments Limited
Notes to financial statements (continned)
(Currency : Indian tupees mhnidhon)
4i. Fair Vaioe measurement:
H. Fair value of financial instruments not measuved at frir vakue:
The table below 13 a companson. by class, of the carrying amounts and fa vabues of the Company's financial instruments that are not carvied at fair value in the financial statements. The information given

below is with respect to ial assets and fi 1 Habill d at amortised cost for which the fair value is difference that the carrying amount. For the semaining financials assets and financiat
fiabilities measured at amortised cost. This table does not include the far values of non-financial assets and non—fnancial habilities

As at March 31, 2021 Carrying Value Eevel 1 flevel2 Levet 3 Total

Financial Assets
1cans 14,104 44 - - 13.755.00 13,755 06

Financial Lisbilities

Debs securities 10,213.67 - - 941537 201587
Subordinated Lizbilities 16000 - - 156.37 15637
As at March 31, 2020 Carrying Value Level 1 Level 2 Level 3 Total

Financial Assets
Loans 6.392.90 - - 4.181.57 8.381.57

Financial Eiabilities
Debt secumities 11T - 316078 - 3,160.78
Borsowings (other than debt secunibies) 34055 - 334.84 - 334 84

Valuation Methodolegies of Financial Instruments not measared at fair value

Below are the methodologies and assumptions used 1o defermne fair values for the above financial instruments whick are not recorded and measured 2t fair value n the Company's financial watements
These fair values were calculated for disclosure purposes oaly. The below methodologies and reiate anly 10 the instsuments mn the above tables and. as sach. may differ from she 1echniquzes
and assumptions explained in notes

Sharf Term Financial Assets and Linbilities

Carrying amoutils of cash and cash equivatents, bank balances other than cash and cash equivalents, rade and other receivables, frade payables, Borrowings (other thar debi securites) approximate the
fair vatue becavse of their short-term nature. Difference berween camrymy amounts and fair vatues of other financials assets and other financial iabilities is not significant in each of the vears presented

Financial assets at amortised cost

The fair valugs of financiaf assels measared at amortised cost are estimated wing a discounted cash flow model based on contractaal cash flows using aciual or estzmated yields and discounting by vields
incesporating the counterparties” credit risk

Issued Bebt

The fair vatue of issued debt is estsmated by a discounted cash Bow model
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Notes t

o financial statements (continued)

{Currency : Indian rupees in milien)

42. Risk Management
41.A Introduction and visk profile
Risk is an inherent part of Company's business activitics. When the Company extends a corporate or Tetail Ioan, buys or sells securities in market. or offers other products or services. the Campany lakes on
some degree of zisk. The Conpany's averall objestive is 1o manage its businesses, and the associnted risks, in a manner that balances serving the interests of its customers and investars and protects the safety
and soundness of the Company.
The Company believes that effective risk managenzent requires
13 Acceptance of responsibility. including identification and escalatian of nisk issues. by all individuals within the Company:
23 Ownership of risk identification. assessinent, data and management within each of the Ines of business and Corporate; and
33 Firmwade structares for sk govemnance
The Company strives for contmual improvenent through effarts to enhance controls, ongoing employee Lraining and development and ther measures
42.B Risk Management Stracture
We have a weli-defined risk maragememt policy framework for nisk identificarion, assessment and centzo} to effectively manage risks associated with 1he various business activities, The sisk Runction i
monitored primarily by the business nsk group. The Company has also established a Global Risk Committee thay is responsible for managing the 7isk ansing out of varous business activities al a central lovet
Our risk management pebey ensures shat the margin sequirements are consarvative to be able to withstand markes volatility ad soenarios of sharply declining prices. As a result, we follow conservabive fending
sotms. The Company centralises the sisk monitoring systems 10 manitor our chient's credt exposure which s in addition 1o the monitaring wndertaken by fhe respective busiesses
The Company's board of directors has overall responsibsity for the establish and ght of the Company’s risk management framowork. The board has established 1he Risk Management Commitice.
which is responsible for developwmy and monilorning the Company’s risk policies. The € itlee holds regular meetings and report 1a board on its activities
The audit committes oversees how 1 with the Company’s risk pohcies and procederes, and reviews the adeguacy of the fisk o fr. k i relation 1o
the tisks faced by the Company. The audit committes 3% assisted = its oversight role by internal audit. Intemal aadit underakes Soth regatar and ad hoo reviews of risk managemem controls and procedurcs,
the results of which are reporied to the audit conunitzee
42.C Risk mitigation 2nd risk calture
The Company’s business processes ensure coisplete mdependence of functions and 1 segregation of responsibilities. Crods apprasal & credit control processes, cemratised operations unit, independent audit
unit for checki pliance with the pr bed policies and approving teans at transaction feve! as welt a3 our risk mamagement processes and poficies allow tayers of multiple checks and venfications. Our
key business processes are regulazly monitored by the head of our business or opesations. Our loan apprevat and adwinistration pracedures, collection and enforcement procedures are desipned 1o minimise
delinquencies and maximise recoveries
Al @ levels of the Company's opeiations. specifically tasfored risk seports are prepared and distributed in otder to ensure that all business divisions have access to extensive, necessary and up-to—date
WO,
I 1 the Company's policy that a morshly briefing 1 given to the Board of Directors and af other refevant iembers of the Company in the wtilisation of market lings, proprielary investments and liquidity. plus
any other nisk developments
1t 15 the Company’s pohicy 10 ensurs that a rebust risk awareness 15 embedded n its organisabional risk culture Employees are expecied to fake ownership and be sccountablz for the nisks the Company is
exposed to. The Company’s continnuus tramng and development emphasises that employees are made aware of she Company's risk 2ppetite and they are supported in their roles and responsibilities to monitor
und keep their exposure to nisk within the Company's risk appetite limits. Cormplance breaches and internal audit findings are supostant elements of employees’ annual ratings and remancration reviews
42.D Types of Risks
The Company’s risks are peserally calegorized in the following zisk tvpes
Notes |Risks Arising from Measurement, moniloring and management of risk
42.D.1{ Credit risk
Credit risk 15 the risk of financial loss if af Arises prncipally from financing. deahing in Corporate Bonds, Measired as the amount that could be 1031 il 2 customer o7 counterparty fads 1o make
custosmer or coumerparty fails fo meet an Invesiments in Mumn.i Fund. Equity. but also from cortan other S repayments:
_ products such as denvatives
obligation under a contrac
Monitored usmg vanous infemal risk management measuras and watlun fmits approved by
indivtduals within a framework of defepated authenities: and
Managed through a robust risk control framework. which cutlines chear and consistent policies,
principles and gurdanee for nsk managers
42.0.2 1 Liguidity risk
Liquidity sisk i the risk that we do not have] Liguidity risk arises from nusmatches w the timmng of cash flows | Measured using & range of metrics, mcluding Asset Liability mismarch. Debt Equiy Ratio
sufficiem tinancial resources fo mest our .
Arises when thquud asset positions cannot be funded at the
ebiigations 25 they fall due or fhal we can expected terms and when required Regutar monitoring of funding levels to ensure 1o meet the requirement for Busmess and
oniy do s0 3t an excessive cost maturity of our hiahilities,
Maintaiz diverse sources of funding and hquid assets to facilitare exibility m mectng our
ligutdity requirements of the Conspany
42.1303 | Market risk
Market risk is the nisk that movements in] Exposure 10 market nsk is separated into two portfolios. trading i Measurad using sensitivities, defailed pieture of potential pains and losses for a range of market

non-tradig Movements and s :
market factorssuch as Interest rates, equity and £ ents and scenarnos.

prices and Index prices, will reduce our Monitored using measures. including the sensitsvity of met inferest income
wmeome of the value of our pottfolios

Managed using risk limits approved by the nisk monagensant committes
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42.0.1 Credit Risk

Crednt nisk 15 the nisk of financial Joss to the Company if a custamer or cownterparty to a financial instrument Tards 1o meet its co | olfigati and azises prisipally from the Compamy's Trade receivables
and Loans. The Company has adopted a palicy of dealing with creditwontly counterparties and obtams sufficient collateral. where appropriate, as a means of mitigating the risk of financial less from defauhts. In
case the loans are 1o be restructured, similar credit assessment process is followed by the Campany.

The Company’s expesure to czedit risk s influenced mainly by the individual <t of each cust However. management afso considers the factors that may mftuence the credit nisk of its customer
base, including the default risk of the industry and country in which customers pperate.

The Company manages and contrals credit risk by setting limits on the amount of sisk it is willing o aceept for individual counterparties'Groups (Single Borrowing Lisit/Group Borrowing Limit) and for
indusiry concentrations. and by monitorng exposures in refation to such Emits

Cradir quality of a customer is assessed based on s credit worthiness and historical dealings with the Cormpany and market intelligence. Qutstanding custorner receivables are regularly monitered The credit
qualify review process aims te allow the Company to assess the potemiaf foss as a resuit of the risks 1o which it is exposed and take corrective actions.
Derivative financial Instryments:

Cradit nisk anseg fram denvative financial instruments is, a1 any time, Bimited to those with positive faer vafues, as recorded on the balance sheet. With gross—sentled dervatives, the Company is aiso exposed o
a settlement risk, being the risk thai the Company honours its obligation, but the counterparty fails w deliver the counter value

The Company applies the expected credit less model for recogrising impairment foss The expected credit loss allowanca is computed based on 2 previsson matrix which 1akes ivo aceount historical credit Joss
expettence and adiusted for forward-looking mformation

The expected credit loss is a product of exposure at default. probabifity of defaull and loss given defauk The Company has devised an internal mode! 10 evaluate the probability of default and loss given defawlt
based on the parameters set out in Ind AS. Accordingly. the leans are classified inte: various stages as Tollows

Internal vating grade | | prading description Stapes
Performing
Hiph grade G dpd and 1 to 36 dpd Stage I
Standard grade 31 w090 dpd Stage 11
Nen-performing
Individually impaired 90+ dpd Srage HE

Credit loss 1 the difference between all comractual cash fows thar are due 1o an entity in accordance with the cantract and afl the cash flows that the enlity expects 1o receive (i.e.. all cash shonfails),
discounted at the original EIR. Expected Credit Loss (ECL} computation is not driven by any single methodology, however methadology and approach used must reflect the follawing

it An unbsased and probabsfin hied amount that gval

a range of possible outcomes

23 Reasonable and suppoztabic information that 1s available without uadue cost and effort at the reporting date about past events. cuzrent conditions and forecasts of future econotuc conditions.

Y1 Time value of money

While the time value of money elenent is curzently being factored into ECL measurement while discounting cash flows by the Effective Interest Rate (EIR). the obective of developing a macroeconomic mode!
USIE exogenvus macroecosomic \arables (MEVS) is 1o address the first two tequirements. This has been achieved by using the mode! output 10 adjust the PD risk component in order to make it forward
feoking and probability-weighted

Sigrificant ingrease in credit risk (SICR)

The Company considers a fmancal instrument defauked, cassified a3 Stage 3 (credit-nnpaiced) for ECL calosfations, in all cases when the borrower becomes 90 days past due €lassfication of assets forn
stage 1 1o stage 2 has bean carnied out based on SICR criterion. Accouts which are mote than 3G days past due have been identified as accounts where significant increase m credit nisk has been observed
These accounts have been classified as Stage 2 assets. When such events accur, the Company cargflly considers whether the event should result in treating the customer as defaulted and therefore assessed as
Stage 3 for ECL calculations or whether Stage 2 is appropnate

42.D.E Credit Risk {continued)

Probability of Default

Probabilizy of default (PD) iy an estivate of the likelihood of default over 2 given time horizon. Company calculates the 12 month PD by raking into account the historical trends of the Loans:perttolio and s
credit performance In case of assets where there 15 a sipnificant increase in credit nsk / credit smpaired assats, Tifetime PD has been applied

Loss Given Default (LGD

The LGD represents expected losses on the EAD given the event of default, taking into account. among oher attributes, the mitigating effect of coliateral value at the time it is expicted 10 De realised and the
time value of money. Since the Company is im0 the business of lending against sccunities. haircut as per company's risk policy 18 epplied on the value of the colleteral, based on basal hamat valuss for carporate

securities. The exposurz amount that is over and sbove the collateral (with haireat) is considered a5 the effective exposure. The LGD of 65% Is used for the wnsecured exposure the portfolio carnes

Exposure al Default [EAD}

The amount whic the berrower will owe to the postfalio at the time of default is defined as Exposure at Default (EAD). While the drawn credit line reflects the axplicit expasure for the Company, thers mught
be vaniable exposure that may increase the EAD. These exposures are of the nature where the Company provides futnre conmitments. in addition fo the current credit. Therefore, the expasure will contamn
borh: on and off balance sheez values

8 5] tion

Concentrations arise when a number of counterparizes are engaged i similar business activities, or activities in the same geographical region, or have similar economic features tiat would cause their abifsy 1o
meel contractual oblipations to e similarly affected by changes in economve. political or other conditions. Concentrmtions indicate the refative sensnity of the Company's performance to developmants
affecring a panicular industry or peopraphical lecation

In order 10 avord excessive concentrations of risk. the Company’s policies and procedures include specific puidelines to focus on mantaiaing a diversified portfolio. identified concentzations of credit risks are

contmited and managed accordingly.

The following able shows the risk concentration by industry for the components of the balance sheet

g
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As at March 31, 2021

Central & State

Financiak

Particulars o Agricalture  Manufacturing  Retail loans  Service Sector  Mining  Power Constriction Others Total
{overnment Services
Financial Assefs
Cash and cash equivalents - 770 47 - - - - - - - - 779.47
Bank balances other than cash and cash - 145 - - - - - - - - 3.45
equivalents o
Derivative financial instruments - 625 1% - - - - - - - - 625.19
Securities held for trading 84.23 55908 - 2639 - 58428 73950 577 99.36 5.7 2,074.37
Trade receivables - 216.24 - - - - - - - - 216,24
Other recervables - 23.35 - B - - - - - - 2335
Loans - 218993 - - 1391451 - - - - - 14,104.44
Other financial assets - 2.660.79 - - - - - - - - 1.660.79
Taotal Assets §4.13 TH51.50 - 26.39 11,914,581 £54.28 73950 577 99,36 5% 20,487,383
As at March 31, 2020
Particulars Central & State Fi"mftmi Agriculture Manufacturing Refail loans  Service Sector  Mining  Power Construction  Others Total
Government Services
Financial Assets
Cash and cash equivalents - 1,587 54 - - - - - - - - 1,587.54
#lank balances other than cash and cash - 18 - - - - - - - - 3.4%
equivalents o
Denvative fnancial instruments - 1784 - « - - - - « - 17.84
Secunties held for trading - 1160 - - - - - - - - 31.00
Trade receivables - 11.98 - - - - - - - - 11.50
Orther recetvables - 137 - - - - - - - - 13.73
Loans - 1,262.64 - - 3.130.26 - - " - - £,392.90
Other financial assers - 134.19 - - - - - - - - 3419
Fotnl Azseds - 5,062.29 - - 3,130.26 - - - - - £,192.55
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42, Risk Management {continued)

42.D.1 Credit Risk {continned}

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the
acceptability and valuation of each type of collateral. The main types of collaterai obtained are pledge over martetable securities such as equity
shares, mutual fund units, bonds, AIF units etc. Management monitors the market value of collateral and wilt request additional collateral in

accordance with the underlying agreement.

The tables below shows the maximum exposure to credit risk by class of financial asset along with details on collaterals held against exposure.

Maximum exposure to credit risk

As at Asat Lo .
Principat type of collateral
March 31, 2021 March 31, 20206
Financial Assets
(ash and cash equivalents 779.47 [.587.54
Bank balances other than cash and cash equivalents 3.45 145
Derivative financial instruments 625.19 17.84
The Company invest in highly liguid
L. . Central/State Government securities,
5 =5, held for ir 20743 | . .
Securities held for trading 07437 31.00 high rated Corporate Bonds. Equity
Shares & marketable securitics.
These are receivables mainly from
Trade receivables 21624 1190  Clearing houses and receivable
towards Fees income
Other recetvables 2335 1373 Receivable from related party.
Loans
Corporate credit 2,189.93 3,262.64 Receivable from related party.
Retail Credit 11,914 51 313026 FAuity shares. mutual fund units,
Bonds, AIF units.
Other financial assets 2,660.79 i34.19

Total 20,487.36 8,192.55
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42. Risk Managemend feontinued)

42.D.2 Liquidity risk

Liquidity nsk is defined as the nisk that the Company will encounter difficulty in meeting obligations associated with financial Habilities thal are setiled by delivering cash or anothwer Bnancial asset. Liguidity risk
arises berause of the possibility thay the Company mipht be anable 1o mesl its payment sbligalions when they fall due as a result of mismatches in the fiming of the cash flows under boih pormal and siress

<lreumsiances,

The Company ensures suflicient Liguidity Cushion is maintained i the form of Cash and cash equivalents and Tnvestiments in liquid securivies. These assets camy mimimal oredit nsk and can be Tiguidated in a ven
short period of ume. This 1akes care ol d bl ns while ¢ to honaar aur commitments as a going concem. The Company conlinues o focas an developing a diversified funding model 1o

achieve an eplimum cost of finds while balancing Keudity

Liguidi¢y Cushion:

Asal As at
Moarch 3, 2021 March 31, 2020
Liquidity cushion
Cash and cash equivalents 7047 1.587 54
Lending (Repo} - -
Govenyment secuniies £4.23 -
E¢unty Shares 171146 -
Debi securities 15524 0.2t
Oiher guoted i astments 1234 307
Total Liquidity cushion ZR53R4 1.61%54

Anatysis of Oinancial assels and liabiklies by maturities

The table below summarizes the mawsniy profite of the undiscounted cash Fows of B Company's financial assets and labililies as al 31 March. All denivatives used for hedping and natural hedges are shown by
matuny, based on their contractual undiscounted pavinent obligatzons. Gross seltied. non-trading derivatives are shawn separately. by contraciual maturty al the (0ot of the note

Repaymenis which are subject to notice are freated 8s if notice were 10 be piven immediately. However, the Company expects that many customers will nol request repavment on the sarfies1 date it could be
required 1o pay and the lable does not reflect the expected cash flows indicated by its deposit retertion hislory




Edelweiss Finance & Investments Limited
Naotes to financial statements {continued)
Currency : [ndian rupees in nudliion)

42, Risk Management {continued)

42.D.1 Liquidify risk (continued)

As at March 31, 2021 < Analysis of | ities of fi ! assets and linhidities
On Demand {!pto 3 Months 3 10 6 Manths 6 Months 1o 1 year 1 year to 3 vears Mare (han 3 years Total

Financial Assefs
{a} Cash and cash equivalents 45929 32018 - - - - 779.47
{t) Bank balances otser than cash and cash 145 - - . - - 345
equivplents
(¢} Derivative fnanciad inslruments - £24 82 - 026 il - §15.19
(d) Securities held for irading - 207437 - - - - 2,07437
(e} Receivables

(i) Trade receivables - 6315 20026 3289 - - 216.24

(i) Other receivables - 2335 - . - - 23.38
{0 Loans 219872 4.318.77 158248 678521 - - 4,815,118
{g) Other financial assets - 266814 - 5265 N - 1,660,179
Total undiscounted Ninancial assefs 2661.46 £0,132.78 1,532.68 6,871,01 4.11 - 21,198.04

Financial Liabilities

£ Derivative financiaf inslruments - 4634 - - 5512 - 104.42
{b) Tride pavables - 17379 . - - - 173,79
(¢} Dehl secuniiies B 663 4R 1RG04 36 227246 334250 3036603 11,178.84
(d} Borrowings {other than debt secunses) 3363 46 - - - - . 3,363.86
(e} Subordinaled Liabilities - 4.2 - - 118415 - 192,67
1D Ctawer financial liabilities - 7355 - - - - 1755
Tetal undiscounted finencial liabilities 3,303.86 378,33 1.864.36 2,272.46 3,576.08 3,036.03 15,091,13
Total net financiak assets / (Hahiities) {702.40) 9,154.45 {331.68) 4,598,558 {3.575.97) (3.036.03) 6,106.91

In the above table. cash flows have been considered basis contractuat marwsities of respective assets and liabilities, As at March 31, 2021, the Company has given shorl lerm loans. with a matunsy of tess than 12
months. However. Debt securities and Subosdinated liabilities outstanding a5 & March 31, 2021 have a matartv of more than 12 menths. The Swplus finds so avalable on repavments of alorementioned loans
pranted, shall be used 10 create further loan heok.

As at March 3F, 2020 - Analysis of contractaal maturiies of financial assets and Habilities

On B d Upts 3 Menths 3 to 6 Months 6 Months ta | year 1 year to 3 years More than 3 years Total

Financial Assels
{2) Cash and cish equivalents 1587 54 - - - - - ES87.54
{bs Bank balances other than cash :d cash 345 - - - - - 345
eguialents
(<} Denivalive financial instrument s - - - - 1784 - 17.84
{d) Secunnuies held for wadany - I - - . - 3580
{e} Recenables

1z} Trade feceivables - 1190 - - - - 1199

{it) Other receivables - 1373 - - - - 13.73
(£} Loans 327574 127.02 717 319520 - - £,685.19
() Other financial pssets - 1216 1.3 12410 - - 134,49
Tolal undiscounted financial assets 4,866.73 19581 8820 331626 17.84 - 8 484.84
Financial Liabiities
{2) Derymive financial instramenis - - - - - S 570
b} Trade pavables - 6241 - - - - 6201
(<) D securnities - 2222 1747 524.26 1.832.40 ER LN 4516.04
(d1 Berrowings {other than debt secunties) 2928 - - - - - 29.28
{e) Subordinated Liabihties - [BER Y - - 2843 Pl 24 387,53
{13 Other financtal Tiabilistes - raz - - - - 2122
‘Fota! undiscounted financial Habikties 1928 300,31 17.47 524.26 1,860.%2 2,28%.54 5021.78

Total pet financial assets ¢ (lizbilities} 483745 {104,530} 10,73 2,792.80 (1.843.08) (2.289.54) 346306




Edelweiss Finance & Investments Limited
Notes to financial statements {continued}

(Camency : [ndian rupees in miliion)

42. Risk Management (continued)

41.D.2 Ligaidity risk {continued)

t future fi

g

Financial assets available to supp

Following table sets out the availability of Company's financial assets to support funding

As at March 31, 2021

Encambered

Unencumbered

Contractaally! fegally

Taotal carrying amount

Pledge as collaterat A 3 Available as collaterai others ?
restricted assets
a) Cash and cash equivalent including bank 19.90 30.00 729.57 - 77547
balance
b) Bank balances other than cash and cash - M - 345 345
equivalents
¢} Denvative financial instruments - - - 61519 625.19
d) Securities held for wading - - 207437 - 2,074.37
e} Trade eeceivables - - - 206.24 216.24
3 Other receivables - - . 2335 2335
g Loans - 106,213.67 3.890.77 14,104 44
k} Other financial assets - - 2,602.92 57.87 2.660,79
i} Property, Plant and Equipment - 237 - 335 562
J3  Other non- financial assets - - - 2332 2332
Fotal assets 19.9¢ 10,246.04 9,297.63 952,67 20,516.24
As at March 31, 2020 Encumbered Unencumbered
Pledge as collateral Cantraf:iunily.f iegallE)' Available as collateral athers Total carrving amount
restricted assets
a} Cash and cash equivalent including bank - - 1,587.54 - 1,587,534
balance
b} Bank balances other than cash and cash - - - 145 345
equivalents
c) Dertvative financial instruments - - - 17.84 17 84
dy Securities held for trading - - 300 31.00
¢) Trade receivables - - - 1E.50 1190
fy Other receivables - - - 1373 13.73
g) Loans - 328173 311117 £,392.90
h) Other financial assets . - 14.62 122.57 t34.19
i} Property, Plant and Equipment - 2.50 - 359 6.09
i)  Other non- {fmancial assets - - . 67.14 67.14
Total assets - 3,284.23 4,741.33 240.22 8,268.78

Notes &

| Represents assets which are not pledged and the Company believes it is restricted from using to secure funding for legal or other reason
2 Represents assets wliick are not restricted for ase as collateral. but thai the Company would not consider readily available to secure funding in the normal course of basiness
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Edelweiss Finance & Investments Limited
Nates to financial statements {continued)

(Currency : Indian rupess in million}

42, Risk Management (Confinued)

42.E.1 Enterest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of oss from fluctuations in the future cash flows or fair values of financial
instruments because of a change in market interest rates. Interest rate risk is managed principatly through monitering interest rate gaps and by having
pre-approved Emits for repricing bands,

ALCQ is the monitering body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate
assets and labilities. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of fingncial instruments. The
Board has established limits on the non—trading interest rate gaps for stipulated periods. The Company's policy is fo monitor positions on a daily basis
and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company's
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the
profit or loss for a year, based on the floating rate non-trading financial assets and financial fiabilitics held at March 31, 2021 and at March 31, 2020.

42.E.2  Interest rate sensitivity

The Company does not have floating rate borrowing and CBLO borrowings. Accordingly the Company’s profitabiliey will not be affected due to
interest rate changes except for the Interest rate future agreements entered in by the Company.

As at March 31, 2021

Increasein  Sensitivity of Sensitivity of Decrease in Sensitivity of  Sensitivity of

basis points Profit Equity basis poings Profit Equity
Borrowings from related parties 23 (841) - 25 8.41 -
Floating rate loans 25 550 - 25 (5.50) -
Government Securities 25 {0.21) - 25 0.21 “
Corporate debt securities 25 (039 - 25 0.39 -
Other traded securitics 5 {0.31) - 35 4.3 -

As &t March 31, 20260

Increasein  Sensitivity of Sensitivity of Decrease in Sensitivity of  Sensitivity of

basis points Profit Equity hasis points Profit Equity
Borrowings from related parties 28 {007 - 25 0.07 -
Floating rate loans 25 219 - x5 18.19) -
Corporate debt securities 25 (600} - 25 G.00 -
Oiher traded securities 25 {01 08) - 25 0.08 -

4LE3  Price Risk

The Company does not have investment in quoated equity shares or mutual fund units of equity oriented funds. Accordingly there i3 effect on the
Company's profitability or equity

As at March 31, 2021

Increase in  Sensitivity of Sensitivity of Decresse in Sensitivity of  Sensitivity of

hiasis points Profit Equity basis points Profit Equity
Derivative instruments
Embedded derivasive 23 014 - 25 014 -
Exchange traded derivatives 25 1.38 - 25 {1.38) -
Equity Instrument 15 4.28 - 25 428 -
Mutual funds& Exchange Traded fund 25 0.31 - 23 {0.313 -

As at March 31, 2020

Increase in  Sensitivity of Sensitivity of Decrease in Sensitivity of  Sensitivity of
basis points Profit Equity basis peints Profit Equity

Derivative instruments
Embedded dersvative 25 403 - 15 1103) -

42,E.4 Prepayment Risk
Prepayment risk is the risk that the Cempany will incur a financial loss because its counterparties request repayment earlier or later than upeut&d such
as fixed rate borrowings in the falling interest rate scenario. :




Edelweiss Finance & Investments Limited

Neotes to the financial statements (Continued)

(Currency : Indian rupees in million)

43, Regulatory disclosures - RBI
The following additional information is disclosed in the terms of Master Direction - Non-Banking Financial Company -

Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016
issued vide Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01,2016 as amended.

43.01

43.02

Investments

As at
March 31, 2021
Iy Value of Investments (including securities held for trading)

1) Gross Value of Investments
ayIn india 2.074.37
b) Outside India -
if) Provisions for Depreciation
a) In India .
b) Qutside India -

i) Net Value of Investments
a) In India 207437
b} Outside India -

2} Movement of provisions held towards depreciation on investments.
i} Opening balance -
ti) Add : Provisions made during the year -
i) Less © Write-off / write-back of excess provisions during the 3 -
iv) Closing balance -

As at
March 31, 2020

3100

Derivatives
A) Forward Rate Agreement / Interest Rate Swap

As at
March 31, 2021

i} The notional principal of swap agreements -

i1} Losses which would be incurred if counterparties failed to fulfill -
1ii) Collateral required by the NBFC upon entering into swaps B
iv) Concentration of credit risk arising from the swaps 0%
v) The fair vatue of the swap book -

As at
March 31, 2020

a % of concentration of credit risk arising from swaps with banks.

B) Exchange Traded Interest Rate {IR) Derivatives

As at
March 31, 2021

i) Notional principal amount of exchange traded IR derivatives -

it} Notional principal amount of exchange traded IR derivatives -

ili} Notional principal amount of exchange traded IR derivatives -
outstanding and not "highly effective”

wv) Mark-to-market value of exchange traded IR derivatives outstanding -
amd not "highly effective”

As at
March 31, 2620




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continoed)

{Currency ; Indian rupees in million}

43.03

43.04

C) Qualitative disclosure for Derivatives

The Company underiakes transactions in derivative products in the role of a user with counter parties. The Company
deals in the derivatives for balance sheet management i¢. for hedging fixed rate, floating rate and for hedging the
variable interest in case of benchmark hinked debentures. AN derivatives are marked to market on reporting dates and
the resulting gain/loss is recorded in the statement of profit and loss.

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the
purpose of the transaction. Derivative transactions are entered into by the treasury front office. Mid office team
conducts an independent check of the transactions entered into by the front office and also undertakes activities such as
confirmation, settlement, risk monitoring and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market risk limits, within the
risk architecture and processes of the Company. The Company has in place a policy which covers various aspects that
appiy o the functioning of the derivative business. Limits are monitored on a daily basis by the mid-office.

D} Quantitative Disclosares

As at March 31, 2021 As at March 31, 2020
S.n0. Particulars Currency Interest Rate Currency Interest Rate
Derivatives Derivatives Derivatives Derivatives
i} Derivatives {Notional
For hedging - - - -
ity Marked to Market Positions
a) Assels (+) . . . .
b} Liability <) - - - -
ithy  Credit Exposure - - - -
iv) Unhedged Exposures - - - -
Capital to Risk Assets Ratio (CRAR)
Particulars As at As at
March 31, 2021 March 31, 2020
i. CRAR {%%) 28.05% 56.06%
iil. CRAR - Tierl Capital {%) 26.84% 47.18%
iii, CRAR -Tier H Capital (%) 1.21% 8.88%

iv.  Amount of subordinated debt raised as Tier-11 capital - -
v, Amount raised by issue of Perpetual Debt Instruments - -

Details of Single Borrower Limit and Borrower Group Limit exceeded by the Company:

During the vear ended March 31, 2021 the Company credit exposure to single borrowers and group borrowers were
within the limits prescribed by RBI and for the vear ended March 31, 2020 except in one case, where credit exposure to
one borrower which exceeded the single borrower limit by Rs 4741 Million. The same was regularised immediately




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees in miftion)
43.05 Exposure to real estate sector, both direct and indirect;

43.06

i

Pirect exposare

Residential Mortgages

Lending fully secured by morigages on residential property that is or
will be occupied by the borrower ot that is rented: (Individual
housing loans up to Rs.15 lakh may be shown separately)

Commercial Real Estate

Lending secured by mortgages on commercial real estates (office
buildings, retail space, multipurpose commercial premises, multi-
family residential buildings, multi-tenanted commercial premises,
industrial or warchouse space, hotels, land acquisition, development
and construction, etc.). Exposure would also include non-fund based
(NFB) limits;

investments in Mortgage Backed Securities (MBS) and othier
securitised expostres

Residential

Commercial Real Estate

Indirect Exposure
Fund based and non-fund based exposures on National Housing
Bank (NHB) and Housing Finance Companies (HF('s)

Others { Not covered Above)*

Total Exposure

As at
March 31, 2021

As at
March 31,2020

Exposuire to Capital Market

]

{id)

{iit)

{v)

)

{vi)

direct investment in cquity shares, convertible bonds, convertible
debentures and units of equity-oriented invested i corporate debt;

advances against shares / bonds / debentures or other securities or on
clean hasis fo individuals for investment in shares (including IPOs /
ESOPs), convertible bonds, convertible debentures. and units of
equity-oriented mutual funds;

advances for any other purposes where shares or convertible bonds
or converiibie debentures or units of equity oriented mutual funds are
taken as primary security:

advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds ie. where the
primary security other than shares / convertible bonds / convertible
debentures / units of equity oriented mutual funds *does not fully
cover the advances,

secured and unsecured advances to stockbrokers and guarantees
issued on befalf of stockbrokers and market makers;

loans sanctioned to corporates against the security of shares / bonds
/ debentures or other securitics or on clean basis for meeting
promoter's confribution to the equity of new companies in
amticipation of raisinhg resources;

{vii) bridge leans {o companies against expected equity fows / issues:

(viit) ali exposures to Venture Capital Funds {(both registered and

{ix)

uneegistered)
Others - Not covered above

Total exposure

As af
March 31, 2021

1.990. 14

11.962.66

2,158.20

le,111.00

As at]
March 31, 2020
3100

3.142.83

2,763 43

5.877.26




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees is miflien)
43. Regulatory disclosures - RBI (continued)
43.07  Ayser Liability Management

Maturity pattern of certain assets and liabilities as at March 31, 2021
Liabilities Assets

Particulars . . Securities held
Deposit Borrowings Advances ) {nvestments
for trading

1 day to 30/31 davs -

{one month) 343343 4.3344.67 2.074.37 -
Over one month to -

2 months 51.36 343.10 - -
Over 2 months to -

3 months 52323 [.148.32 - -
Over 3 months to -

6 months 1.827.7% 1.324.35 - B
Over 6 months to 1 year - 2.160.93 6.538.37 - -
Crxer 1 yvear to 3 vears - 316830 - - -
Over 3 years 1o 5 vears - 812.59 - - -
Over 3 years - 1.737.89 - - -
Total - 13,737.53 14,104.44 2,074.37 -

Maturity pattern of certain assets and liabilities as at March 31, 2020
Liabilities Assets

Particulars . . Securities held
Beposit Borrowings Advances R Investments
for trading

b day to 30731 davs - 234.68 3.302.33 300 -
Over one month 1o -
2 months

Over 2 months to -
3 months - - - -
{hver 3 months to -

6 months - - - -
Onver 6 months to 1 vear - 386.97 300057 - -
Over 1 year to 3 years - 144916 - - -
Owver 3 vears to 3 years . 1.040.84 B - -
Over 5 vears - 33391 - - -

Total - 3.651.56 6,392.090




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees in million}

43. Regulatory disclosures - RBI (centinaed)

43.08 Movemenis in Non Performing Advances:

The following table sets forth, for the periods indicated, the details of movement of gross non-performing assetstNP As),

net NPAs and provisions:

Particulars
DMovement 6f NPAs (Gross)

a) Opening Balance

b} Additions during the year
¢} Reductions during the vear
d) Closing balance

iiYMovement of Net NPAs

a) Opening Balance

b) Additions during the year
¢} Reductions during the vear
d) Closing balance

iti)Movement of Provisions for NPAs
(exeluding provision on Standard assets)

a) Opening Balance

b} Additions during the year
¢} Reductions during the vear
d) Closing balance

As at
Mareh 31, 2021

13.93
i3.93

12.53
12.53

As at
March 31,2020




Edelweiss Finance & Investments Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in million)

43. Regulatory disclosures - RBI (continued)

43.09 Break up of 'Provisions and Contingencies’ shown under the head Expendifure in Statement of Profif and Loss.

As at As at
Particulars March 31, 2021 March 31, 2020
(i} Provisions for depreciation on investment - -
(ii) Provision towards NPA - -
(iii} Provision made towards income tax (net of deferred tax) 42.05 79.37
{(iv) Provision for stage 1 / stage 2 assets 71.64 25.67
(v) Other Provision and Contingencies {Provision for doubtiul dets) - -
43.10 Concentration of Deposits, Advances, Exposures and NPAs
As at Asat
March 31, 2021 March 31, 2020
A) Concentration of Advances
Total advances to twenty largest borrowers 7.916.50 4.901.90
Percentage of advances to twenty largest borrowers 1o total advances 55.90% 76.37%
B) Concentration of Exposures
Total exposures to twenty largest borrowers / customers 7.916.50 4.901.90
Percentage of exposures to twenty largest borrowers / customers 1o 55.90% 76.37%
C) Concentration of NPAs
Total exposures to top four NPAs - -
D) Sector-wise NPAs
Sectors Percentage of NPAs to
Total Advances in that sector
March 31, 2021 March 31, 2020
1 Agriculture & allied activities - -
2 MSME - -
3 Corporate borrowers - -
4 Services - -
5 Unsecured personal [oans - -
6 Auto loans - -
7 Other personal loans - -
43.11 Customer Complainis
S, As at As at
S e March 31, 2021 March 31, 2020
»?;é fx““'%«kg’.{f? "
&7 5 2 lya)  No. of complaints pending at the beginning of the year - -
7y : R 1 . ’
g 19 b} No. of complaints received during the year 5.00 -
3\ /jjgz #c)  No. of complaints redressed during the vear 5.00 -
%@\ - 3 4(d)  No. of complaints pending at the end of the vear - -

43.12 Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)-Nif

43.13 The Company has not restructured any loans and advances during the year ended March 31, 202{ and March 31, 2020, -

B



Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

(Currency - Indian rupees in rmilliom

43. Regulatory disclosures - RBE {continued)

43.14 Notes to the Balance Sheet of a non-deposit taking non-banking financial company (as requited in terms of Paragraph 19 of Non-Banking

Financial (Non-Deposit Accepting or Holding) Companies Prudential Norm

Liabilities side ;

s (Reserve Bank) Directions, 2016,

Amount
Outstanding
(5) Loans and Advances availed by the
NBFCs inclusive of interest acerued
thereon but not paid:

{a) Debentures

fother than falling within the meaning of public deposits*)
1} Secured 1021367
it) Unsecured -

(b) Deferred Credits -
(¢) Term: Loans .
(d) Inter-Corporate Loans and Borrowing 3,363 86
(e} Cammercial Paper -
(£} Other Loans

Borrowings ¢ Repo) .
Preference Share Capital 16G.00

{¥ Please see Note | below)

As at March 31, 2021

Amopunt Amount
Overdue Outstanding
: 3,281;73
: 29-28
: 34(;55

As at March 31, 2020

Amount
Overdue

Assets side :

(23 Break-up of Loans and Advances including bills receivables
[ether than those included in (4) below]:

(8} Secured
(b} Unsecured

(3)
AFC activities
(i) Lease assets including lease rentals under sundry debtors
{a) Financial Lease
{(b) Operating Lease

{ii} Stock on hire including hire charges under sundry debtors
{a} Assets on Hire
{bj Repossessed Assets

{n1) Hypothecation loans counting towards EL 7 HP activities -
(a) Loans where assets have been repossessed
(b) Loans other than () above
() Break:np of
Current lnves%nzems:[inclnding securilies heid for frading §
. Quoted :
(1) Shares : (a) Equity
(b} Preference
(it} Debentures and Bonds
(411} Units of Mutual Funds
{iv} Government Sccurities
{v) Others

Amount Qutstanding

Ag at
March 31, 2021

11,285 43
2.875.95

Break-up of Leased Assets and stock on hire and hypothecation lpans counting towards

1.700.72
15524
106,35

84.23
17.39

As at
March 31, 2020

2.881.38
3.536.99




Edelweiss Finance & Investments Limited
Notes fo the financial statements (Continued)

(Currency : Indian rupees in million}

43.14 Notes to the Balance Sheet of a non-deposit taking non-banking financial company (as required in terms of Paragraph 19 of Non-Banking
Financial {Non-Deposit Accepting or Holding) Companies Prudeniial Norms (Reserve Bank) Directions, 2016. (Continued)

(4} Break-up of Investments (Continued)

2. Unguoted :
(1) Shares: (a) Equity

(b} Preference
(i1} Debentures and Bonds
(i1i} Units of Mutual Funds
{iv) Governiment Securisies
{v} Others {Debt instruments)

Long Term invesiments -
t. Quoted
(1) Shares : {a) Equity

(b} Preference
{ii) Debentures and Bonds
{1g) Units of Mastual Funds
(1v) Government Securities
(v} Others

2. Unguoted :
{i) Shares: {a) Equity
(b} Preference
{113 Debentures and Bonds
{#1) Units of Mutuzal Funds
tiv) Government Sceurities
{v) Others
(a) Warrants
th) Units of Fund
(c) Investment in Seeurity Receipts
{d) Share Application Money

Amount Outstanding

As at
March 31, 2021

10.44

As at
March 31, 2020

(5) Borrower group-wise classification of ail assets financed as in (2) and (3) above:
As at March 31, 2021

Category
Secured

. Related Parties**
(a) Subsidiaries
(b} Other related parties

2

. Other than related parties

11.240.01

Amount {net of provisions})
Unsecured

- 2.189.93

674 30

Totat

1,189.93

i1,914.5¢

As at 31 March 2020

Category
Secured

. Related Parties®*
{a) Subsidiaries
{b} Companies in the same group
¢} Other related parties

2. Other than related purties

Total

2.870.05

Amount {ret of provisions)
Unsecared

- 3.262.64
6020

Total




Edelweiss Finance & Investments Limited
Nates to the financial statements (Continued)

{Currency : Indian rupees in million}
43.14 Notes o the Batance Sheet of a non-deposii taking non-banking financial company (as required in ferms of Paragraph 19 of Non-Banking
Financial (Non-Deposit Accepting or Holding) Companies Prudential Nosins {Reserve Bank) Directions. 2016, (Contitued)

(6) Investor group-wise classification of all investments {(current and long term) in shares and securities (both quoted and unguoted)

Category Market value / Break-up or Book value (net of provisions)
fair value or NAV
31 March 2021 March 31, 2020 March 31, 2021 March 31, 2620
[. Related partics**
{a) Subsidinries - R . _
{b) Companies in the same group 47.59 021 47.59 024
{c) Other related parties - - B
2. Other than related parties 2.026.78 3079 2,026.78 3079
otal 2,074.37 31.00 2,074.37 31.00

** As per Ind AS-24 Related Party Disclosures

{7) _ Other information
Particulars As at As at
March 31, 2621 March 31, 2020

(1} Gross Non-Performing Asseis

{a) Refated Party - -

{b) Other than Related Parties - -
{ii) Net Non-Performing Assets

{a) Related Party - .

{b) Other than Related Parties - -
(iii} Assets acquired in satisfaction of debts - u

Notes:
1 As defined in paragraph 2( I )(xii} of the Non-Banking Financial Companies Acceptance of Public Deposits {Reserve Bank) Directions. 1998

2 Market value‘Breakup Value or Fair Value or NAV is teken as same as book value in case if unquoted shares in absence of market vale .
hreakup vatue or fair value or NAV.

43.15 Ratings assigned by credit eating agencies and migration of ratings during the year ended March 31, 2021

Instrument categoery CRISIL Acuite CARE Brickworks
{i}  Long Term Instruments
Rating AA-Negative AAS Negative A~/ Stable AA-/ Stable
Amount 16.150 4,000 14,560 7.500
tii}  Short Term Instruments
Rating Alr Al+ Al+ -
Amount 40.000 2,000.00 37.000 -
(111) Market Hinked debentures
4. Short Term
Rating PP- MLD Al+r - PP-MLID> A1+ -
Amount 3,715 B 2.500.00 “
b. Long Term
‘ PP-MLD AA-r/Negative - PP-MLD Av/stable PP-MLD AR
Rating Stable
Amount 5,000 . 5.000 3,000
Ratings asstgned by credit rating agencies and migration of ratings during the year ended March 31, 2020
Instrament category CRISIL CRA CARE Brickworks
(1) Long Term Instruments
Rating AA-sstable AA-negative AA-istable AAinegative
Amount 16,150 16,350 12,600.00 5000
{1} Short Term Instruments
Rating Al+ - Adr .
Amouni 40,000 - 35,006 -
{iti} Market hnked debentures
a. Short Term
Rating PP- MLD Al+t PP-MLD Al+ - -
Armount 715 4. 000 - -
b Long Term
PP-MLD PP-MLD AA- PP-MLD PP-MLD
AA-ristable Negative AA-stable Ad‘negativel
5.000 7,660 5,000 3,000




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

{Currency : Indian rupees in million)

43. Regulatery disclosures - RBI {continued)

43.16 Details of transaction with non executive directors

Sr. Name of the Non executive Nature of Transaction For the year ended  For the year ended

director : Mareh 31, 2621 March 31, 2020
I P.N. Venkatachalam Sitting Fees 0.32 0.26
2 Kunnasagaran Chinniah Sitting Fees 0.26 0.04

43.17 The Company has no disclosure in respect of securitisation as there are no financial assets sold to securitisation /
reconstruction company during vear ended March 31,2821 and March 31, 2020

43.18 Unsecured Advances

Total amount of advances for which intangible securities such as charge over the rights, licenses, authority, etc. has been taken as

also the estimated value of such intangible collateral - Nil (Previous year Nil}
43.19 Tmpact of prior period items on current year’s profit and loss: Nil (Previous year Nil)
43.20 Circumstances in which Revenue Recognition has been postpened: Nil (Previous vear Nil}
43.21 Draw Down from Reserves: Nil {Previous year Nil)

43.22 Note to the Balance Sheet of a non-banking financial company as required in terms of Chapter 1l paragraph 5 of
Monitoring of frauds in NBFCs (Reserve Bank) Directions, 2016 - Nil (Previous year Nil}

43.23 Details of financing of parent company products - None (Previous year - none)
43.24 Off-Balance SPV sponsored - None (Previous year - none)
43.25 Registration obtained from other financial sector regulators - Nil {Previous year Nil)

43.26 Disclosure of Penalties imposed by RBI and other regulators - Nil (Previous year Nil)




Edelweiss Finance & Investments Limited

Notes to the financial statements {Continued)
(Currency : Indian rupees in million}

43,27 Prudential Floor for ECL

As required in terns of paragrapk 2 of circular RBI2019-20/170 DOR {NBFC).CC PD.N0.109/22.10.106:2G19-20 dated March 13, 2020 - Non-Banking Financial Company -
[mpizmentation of Indian Accounting Standards

As at March 31, 2021
Loss allowances Provisions Difference between
Asset classification as per RBI  Assef classification  Gross carrying amountas  (provisions) as . , - IND AS 109
. . - Net carrying amount reguired as per L.
nerms as per IND AS 109 per IND AS required under IRACP n provisions and
IND AS 109 T ROMMY  IRACP norms
A B D E=C-D F G=0B.F
Performing assets
Stage 1 13,578.2G 54.58 13,516.62 54 58 B
Standard v >
andar Stage 2 590.18 236 587.82 236 ;
Subtotal (i} 14,161.38 56.94 14,104.44 56.94 -
Non performing asstes (NPA)
Substandard Stage 3 - . - - -
Doubtfizl Stage 3 . - - - -
Loss Stage 3 . - . - -
Subtotal (it - - - - -
Stage | 13,571.20 3458 13,516.62 5458 -
Total Stage 2 390.18 136 587.82 236 -
Stage 3 - - - - B
Total i4,161.38 56,94 14,104.44 56.94 -
As at March 31, 2020
Loss allowances Provisi Difference between
Asset classification as per RBI  Asset classification  Gross carrying amount as  (provisions) as , , rovasions IND AS 169
| . . . N Net carrying amount reguired as per L
norms as per IND AS 109 per IND AS required under IRACP nor provisions and
IND AS 109 "™ IRACP norms
A B D E=C-0 F GC=D-F
Performing assefs
Stage | 627119 35.08 6,246 11 25.08 -
Standard Stage 2 14738 0.59 146.79 059 .
Subtotal (i) 6,418.57 25.67 6.392.9G 25.67 -
Non performing asstes (NPA)
Substandard Stage 3 - - - - -
Doubtful Stage 3 . - - - -
Loss Stage 3 - - - . M
Subtotal {i{) - - - - -
Stage 1 627119 2568 6,246 11 25.08 -
Total Stape 2 147.38 59 146.79 0.39 -
Stape 3 - - - - -
Total 6,418.57 25.67 6,392.90 25,67 -
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Edelweiss Finance & Investments Limited
Nates to the Anancial statements (Continued)
{Currency : Indtan rupees w million)

43.28 Disclosure on liguidity risk

i} Funding Concentration based on sigrificant counterparty (both deposis and berrowings)

Number of significant counterparties®
Amount of borrowings from significant counterparties
% of Total deposits

% of Fotal habiities

Asat As at

March 31, 2021 March 31, 2020
4 11

5.15782 899 80

NA NA

36.35% 23.70%

* “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than

1% of the NBFC-NDSI's total Hiabilities.

ii} Top 20 large deposits

The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India, does not

accept public deposits,

iit) Top i borrowings

Amount of Borrowings from tep 10 lenders*
% of Total Borrowings ¥*

* Represents principal amount

** Total borrowings represents debt securities + borrowings {other than debt securities) + subordinated liabilities

iii) Funding Concentration based on significant instrument/product

Name of the product

Debentures
Market linked debentures
Public issue

Borrowings other than Debt Securities
Loan from related parties

Subordinated Liabilities
Preference Shares - privately placed

Total
iv) Stock ratios:

Commercial papers
as a % of tatal public funds
as a % of total habtlities
as a % of total assets

Non-convertible debentures {original maturity of less
than one year)

as a % of total public funds

as a %o of total liabilities

as a %o of total assets

Other short-ferm liabilities
as a % of total public funds
as a % of total Liabilities
as & ¥ of total assets

As at As at

March 31, 2021 March 31, 2020
580782 899 80

42 28% 24.64%

As at March 31, 2021 As at March 31, 2020
Y of Total % of Total
Amount Liabilities Amount Liabilities
8.003.62 36.47% 1,145 26 3G.16%
221005 15 59% 213647 56.27%
336386 23.73% 2928 0.77%
16000 1.13% 340.55 8.97%
13,737.53 96,92% 3,651.56 96.17%
As at As at
Muarch 31, 2021 March 31, 2020
NA NA
NA NA
NA NA
647% NA
627% NA
4.29% NA
60.87% 19.20%
58.99% 18.46%
40.42% 833%;




Edelweiss Finance & Investments Limited
Notes to the financial statements {Continued)
(Currency : Indian rupees in million)

43.28 Disciosure on liquidity risk

iv) Institutional set-up for ligaidity risk management
The Board of Directors of the Company has constituted the Asset Liability Management Committee and the Risk Management Committee

The Asset Liability Management Committee, mter alia -
(a} Implement and administer guidelines on Asset-Liability Management approved by the Board and is revision, if any

ib) Monitor the asset liabifity gap and overcome the asset-liability mismatches. interest risk exposure, efc.; Strafegize action to mitigate risk associated with the
asset liability gap:

(e} Develop risk policies and precedures and verify adherence to various risk parameters and prudential limits; review the risk monitoring system and ensure
effective risk management, and

(d) Ensure that the credit and investment exposure to any party / Company / group of parties or companies does not exceed the internally set limits as weil as
statutory fimils as prescribed by Reserve Bank of India from time to time

The Company ensures sufficient Liquidity Cushion is maintained in the form of Cash and cash equivalents and Investments in liquid securities. These assets carry
minimal credit risk and can be liquidated in a very short period of time. This 1akes care of immediate obligations while continuing to honour our commitrents as a

going concemn. The Company continues to focus on developing a diversified funding medel to achieve an optimum cost of funds while balancing Hguidity,




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

{Currency : Indian rupees in mit

44. Other disciosures (continued)

44.01

Details of open interest for derivative instraments

44.01(a) Open interest in interest rate derivatives:

As at March 31, 2021 : Nil

As at March 31, 2020 : Nit

44.01(b) Open interest rate futares as at March 31, 2021 with exchange : Ni

Long Position Short Position
Number of Number of Number of Number of
contracts units confracts units
< | month - - - -
1-2 months - - - -
2-3 months - - - -
3-6 months “ . - .
6-12 months - - - -

Maturity
grouping

Open interest rate futures as at March 31, 2020 with exchange : Nil
Maturity Long Position Short Pesition
\ Number of Nuntber of Number of Number of
grouping . )
contracts units coniracts units

< | month - - - -
1-2 months - - - -
2-3 months - - - -
3-6 months - - - -
6-12 months - - - -

44.62 Foreign currency

The Company has not undertaken any foreign currency transaction during the year ended March 31, 2021 (Previous vear: Rs Nil).

There are no amounts due and outstanding to be credited to Invester Education and Protection Fund as at March 31, 2021

44.03 (Previous year Rs. Nil).

44.04 The Company has & process whereby periodically all long term contracts (including derivative comtracts) are assessed for

material foreseeable losses, At the year end, the Company has reviewed and ensured that adequate provision as required under
any law/ accounting standards for material foresceable fosses on such long term contracts {including derivative contracts) has
been made in the boeks of accounts.

45 The outbreak of COVID-19 virus and more importanily the current wave ot infections and resultant lockdowns continue fo cause

significant disruptions. While the lockdown introduced by the government at the beginning of the year were lifted in a phased
manner and was followed by a period of increased economic activity, with the onset of a very severe second wave of infections,
state governments have reintroduced fockdowns and have imposed restrictions. The Company’s performance continues to be
dependent on fiture developments. which are uncertain, including, among other things, including the current wave that has
significantly increased the number of cases in India and any action to contain its spread or mitigate its impact, In accordance with
the regulatory package announced by the Reserve Bank of India (RBI) on March 27, 2020, Aprit 17, 2020 and May 22. 2020, the
Company has granted a moratorium for tire payment of all instalments failing duc between March 1, 2020 and August 31, 2020 to

all eligible borrowers that have opted to avail the same.

The Company has assessed the impact of the COVID-19 pandemic on its liquidity and ability to repay its obligations as and when
they are due. Based on the foregoing and necessary stress tests considering various scenarios, management believes that the
Company will be able to pay its obligations as and when these become due in the foreseeable future. In assessing the
recoverability of loans and receivables. the Company has considered internal and external sources of information. including credit

reports, economic forecasts and industry reports up to the date of approval of these financial statements. Since the situation

continue fo evolve, its effect on the operations of the Company may be different from that estimated as at the date of approval of
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(Cuszency * Indian rupees in million)

46. The quantitative disclosures as required by RBI cireular dated April 17. 2020 for the year ended March 31, 2021 are piven below:

Particulars Zin Crores
Respective amounts in SMAJoverdue categories, where the moralorium/deferment was 673
extended, in terms of paragraph 2 and 3 of the circular {as of February 29. 2020

Respective amount where assel classification benefil is exiendad {as of February 29, 254
2020)

Provisions made in terms of para 5 of the circular as of March 31, 2021 0.03
Provisions adjusted against slippages in terms of paragraph 6 of the circuiar -
Residual provisions as of March 31, 2021 in terms of paragranph 6 of the circular 2.03

47. In terms of the requirements of RBI circular number RBIZ2021.22/17 dated Apnil 67, 2021, all lending institutions shali refund 7 adjust “interest on mterest’ to all borrowers
including those who have availed working capital facitities during the mosatosiam period, irespective of whether moratorium had been fully or partially availed or not availed.
Pursuant 10 these instnictions, the Indian Banks Association (IBA} in consuitation with other industry participants / bodies published the methodology for calculation of the
amount of sack ‘interest oa interest’compound interest/penal interest’. Accordingly the Company has made provision of INR 0.8 million as a1 March 31, 2021 for

refund-adjustment of penal mierest.

48 The indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and rules there under, The Ministry of Labour
and Employment has alse released draft rules thereunder on 13 November 2020, and has invited suggestions from stakeholders which ane under active consideration by the
Ministey. The Company will evaluate the rules, assess the impact, if any, and account for the sae once the rufes are notified and became effective,

49. Previous year figures has heen restated: reprouped wherever necessary.

As per our report of even date artached,

For 8. R. Batlibai & Co, LLP For and on behalf of the Board of Directors
Chfrtered Accountants
I Firms Registration Number: 3G 1003E/E300005
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per Shrawan Jalan Venhkatchalam Ramaswamy Pankaj Razdan
Partner Nan-Executive Directae ¥on-Executive Director
Membership No: 102102 DIN: 90008509

Tushar Agrawal | Jagdish Bhoir Pooja
Chief Executive Offifer Chief Financiai Officer  Company Secretary

Mumbai Mumbai
May 26. 2021 May 26, 2021
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